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A U. S. destroyer on convoy duty off the Atlantic coast flags signifying her identity and the protecting “tin can” 
comes slowly by one of her charges, which shows over (Navy lingo for destroyer), splashes ahead to clear the 
the destroyer’s torpedo tubes. The tanker is showing code way of enemy submarines 


Highlights In This Week’s NPN— 


Anglo-American Oil Parley Reaches Understanding: British and U. S. delegates agree there is “superabundance”’ 
of oil and it is to mutual advantage of each nation to see that oil Hows into world markets in intelligent, orderly fashion. 
“Memorandum of understanding” submitted to respective governments. Details on page 3. Editor Platt 
understanding reached in foreign oil talks, sees national outlook again veering toward free enterprise thanks to stand 
of American oil men but warns public and industry must be let in on all the facts before final 
Editorial starts on page 15. 


hails basis of 


agreement is reached. 


Ickes, John A. Brown, George A. Hill Discuss Policy: PAW Chief puts himself in agreement with oil 


industry 
leaders in the matter of free enterprise during debate before Economics Club in New York. Details on page 4. 


Army Moves Out, Tennessee Oil Men Start Rebuilding Markets: i! men and other business leaders in Middle 
re ssee refuse to be downhearted over loss of big market outlets built up during vears 


when Army held extensive 
maneuvers there. Details on page 18. 


Oil Man's Hobby a Boon to Marines: |. A. Colonell, Baltimore, fixed up old lighter for son in South Pacifie, 


soon 
himself repairing hundreds of the gadgets for “matchless marines,” asks fellow oil men help out. 


Story on page 22. 
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GASOLINE STORAGE 


Containing Various Percentages of Water 


Gasoline-Dehydrators Now Available in Three Sizes: 


100 G.P.M. * 200 G. P.M. * 300 G. P.M. 
Pressures to 125 Ibs. P.S.1. 
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A New Product to Meet an 
Urgent Demand 


Miew outstanding unit in the complete Erie Fueling 
I System is the Gasoline-Dehydrator. It is designed to 


3 R 3 F U 3 L N G 5) Y 5) T 3 M S efficiently remove varying percentages of water present in 
in ArT th PS follo wing: gasoline. It is specifically developed to meet an urgent de- 


mand imposed by the following conditions: 

1. The thorough elimination of water from aviation 

"| Gasoline-Dehydrators 7 Portable Lubricating + ASR On tg aR pe es So 

s , - Systems for Aviation Oil 2. The thorough elimination of water from gasoline for 

4 Turbine, Centrifugal and ‘ all other pe motor operated vehicles auuienas this 
Rotary Type Gasoline Pumps 3 Gasoline Driven Pumping : cause of motor failure. 

. ‘ . 3. The thorough elimination of water from gasoline pro- 

3) Airport Fueling Pits Units with Air Eliminators tects metering devices and helps to assure their continued 

and Meters accuracy. 

4) Truck Fill Stands Erie Gasoline-Dehydrators are designed for Airports, 

°) Valves and Fittings Marine Terminals, Pipe Line Terminals, Bulk Storage Plants, 

5 Tank Car Unloading Loading Racks and for any underground or above ground 
"}© Hose and Nozzles bulk gasoline storage. 

Write Erie Meter Systems, Inc., Airport Fueling System 

}) Air Compressors Division for planning assistance and for complete dota 

on the Erie Gasoline-Dehydrator. 


Assemblies 


© Lubricating Oil Tanks and 
Pumps ‘\2 Air Meters 








ERIE ata SYSTEMS, Le Main Office and Plant: Erie, Pa. 
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THE ORDINARY PEACETIME CONSUMPTION of petroleum in 
the United States amounts to 450 gallons annually 
per person. (Compare this with the consumption of 
the average citizen of the rest of the world, 
which stands at 15 gallons, or with 80 gallons for 
the United Kingdom, and 50 gallons for Russia. ) 


The available energy from the petroleum produced 
in the United States alone is equivalent to the 
work of 4.5 billion men working 8 hours a day, six 
days a week, year in, year out. In effect, for the 
average American family, petroleum products do the iat 
work of a staff of 144 servants! 








Surprisingly these figures do not mean that the U. S. is surpassingly 


blessed with petroleum resources; probably less than 15% of the entire 
petroleum resources of the earth lie within our boundaries. The wide use of 
Ethyl anti-knock fluid by U. S. oil companies has done much to conserve 
petroleum resources. By using Ethyl fluid to raise octane numbers, it is 
possible to obtain more useful power from every gallon of gasoline produced. 
This conserves petroleum. Gasoline powers the attack—don't waste a drop! 











* * * * 


SERVICE WORK on private automobiles after the war may be affected by the 
fact that many car owners will have acquired new technical knowledge on how 
to maintain their cars. Thousands of women have taken courses in motor 
mechanics; tens of thousands of men in our armed forces are actively en-— 
gaged in motor repair and maintenance. They will have the "know how" to make 
many repairs themselves. What is more important, they will have a better 
understanding of the need for preventive maintenance and of the man-hours 
required to do major service jobs. 











* * * * 


PETROLEUM TESTING LABORATORIES have been set up within the Army, manned by 
Army personnel. In each theatre of operations there will be one major 
laboratory, acting as headquarters for many mobile units. These mobile units 
will tour active fronts, testing fuels where identifying markings have been 
obliterated during transport and fuels which may have been affected by 
weather or enemy sabotage. Other duties will include testing of captured 
enemy gasoline—to determine its octane rating and whether it has been 
deliberately contaminated. 


Late Flash 


An estimated $300,000,000 will be spent during the first year of peace for 
recreational automobile touring. This should mean a boom in business for 
roadside restaurants, and tourist camps——and greatly increased revenue for 
service stations. Furthermore, ten million dollars have already been set 
aside to build 300 well-equipped trailer camps for 600,000 trailer residents 
of the U. S. 








* * * * 
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Col. Harry T. Klein 


Oil Men Hail Texaco's New Chief 


Texaco’s new president, Col 
Harry T. Klein, has an impressive 
listing in Who’s Who in America 
Equally outstanding is the colonel’s 
record in the famous 28th Infantry 
of the First Division in World War I. 
His business career is a steady climb 
to the top by sheer ability. 

to the 


Wai, Art 


But these accomplishments 
ordinary 
overshadowed by his friends’ and as 


shirt-sleeve oil 


sociates’ appraisal: “He’s a great guy 
and one that roughnecks and people 
in high business and social circles 
appreciate”. 

Col. Klein was born in Bellevue, 
Ky., just across the river from Cin 
cinnati. He practiced law in Cin 
cinnati for 10 years, and went to 
France in 1917 as a first lieutenant 
of infantry. By September, 1918 h 
had risen to lieutenant colonel, Jude 


Advocate’s office, and he served as 
special counsel to the U.S. Liquida 
tion Commission in France until 


April, 1920. He was awarded th 
Distinguished Service Medal. and is 
an officer of the French Legion of 
Honor. 

The colonel has never married, but 
he is deeply devoted to his sisters, 


a brother and seven nieces and 





nephews who live in Cincinnati. His 
idea of a vacation is to spend two or 
three weeks visiting with them. A 
devotee of grand opera, on occasion 
he has attended performances of the 
Metropolitan on six successive nights. 
As a usual thing he walks five or six 


miles a day. 


Col. Klein is friendly, pleasant, and 
soft-spoken. He never gets excited 
or angry, but is firm and determined 
in the conclusions that he believes 


ire right after careful study of a 


problem 


In May, 1921, he entered the ser 
ice of The Texas Company in th 
legal department. Later he becam: 
assistant general counsel, and was ap 
point d oC neral counsel in December 


9 3 
1925. In 1933, he was elected vice- 


president and general counsel and in 


1935, a director. In 1940 he became 
execut Vice president and general 
unsel 
lle is a member of the Americar 


Bar Assn., and of the bars of Ohio 
Kentucky and New York. He is a 
director of the American Petroleum 
Institute, a member of Assn. of 
the Bar, Citv of New York He 1S 
i Lutheran and a member of several 


New York clubs. 
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BULLETINS 


PROBE OF ‘SUPER CO-OPS’ URGED 


CHICAGO—Replying to personal at 
tack upon him by Rep. Burdick (N. D.) 
in House last Thursday. Ben C. McCabe, 
Minneapolis grain man and president 
of National Tax Equality Assn., re- 
leased a statement here May 8 calling 
on Congress to investigate the rapid 
growth of “super co-operatives,” which 
he said are thriving on profits exempt 
from federal income tax. (See NPN, 
May 3, p. 18) 


* * 


NEWMAN TAKES PAW POST 


WASHINGTON—PAW announced the 
resignation of L. S. Fish as director of 
organization planning, and appoint- 
ment of W. H. Newman as his suc- 
cessor on May 8. 

Mr. Fish is returning to California 
Standard. Mr. Newman, 34, taught in- 
dustrial management at University of 
Pennsylvania’s Wharton Graduate 
School of Business for four years and 
for several years has been consultant 
in management and organization to the 
federal reserve banks, Marshall Field 
& Co., and other corporations. 


* * * 


FOWLER, PIONEER OIL MAN, DIES 


TULSA—Edwin L. Fowler, pioneer 
free lance oil operator, died May 8 
five days before his 94th birthday. Serv- 
ices were held here May 10. During 
the International Petroleum Exposition 
here, he was given the title of “Grand 
Old Man” in recognition of his long 
record in the industry in Oklahoma. 


* . + 


TEXANS RAP U. S. PRACTICE 


AUSTIN—Directors of the East Texas 
Oil Assn., meeting here May 9, con 
demned the practice of federal loan 
agencies retaining three-fourths min 
eral rights in lands sold after foreclos 
ures, and mapped plan of actio! 
against it. Directors also went on rec 
ord against the Saudi Arabia pipeline 
but approved the proposed Permia! 
Basin pipeline to the West Coast. 
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Break Ground for British-U.S. Oil Pact 


‘Superabundance’ and Need of Orderly World Marketing 
Affirmed in Memorandum; Senate Reaction Mixed 


NPN News Bureau 
WASHINGTON — The one principal 
sult of the Anglo-American oil talks 
that the two countries are now agreed 
iat there is a “superabundance” of pe- 
oleum in the world and that it is to the 
tutual advantage of each to see that 
il flows into world markets in the 
ostwar era in an intelligent, orderly 
ishion. 
This was the consensus of oil men in 
id out of government this week after 
djournment May 3 of the meeting of 
U. S. and British technical men and the 
submission of a “memorandum of un- 
derstanding” by the conferees to their 
respective governments. 


Reaction also was generally favorable 
on Capitol Hill, where one Republican 
member of the Senate’s National Oil 
Policy committee described the results 
of the talks as “very encouraging”. 
“They seem to be moving in the right 
direction, subject, of course, to examina- 
tion as to details,” this member added. 
See editorial, p. 15. ) 

There was an indication of impatience 

the part of some members of the 
Maloney group, however, at the con- 
tinued delay in opening of the commit- 
tee’s formal public inquiry into the oil 
situation. Open sessions were to have 
begun May 2, following a series of 
closed door hearings, but were post- 
poned at the last minute at the request 

f Secretary Ickes, who said he wanted 
to postpone testimony until he could see 


more clearly “what lies ahead”. 


What Memo Provides 


Now, these members wonder whether 
by that he meant that public hearings 
should be delayed until some time after 
understanding” 
has been reviewed for approval or mod- 
ification by the British and American top 
policy committees, and are fearful that 
f that is the case they may have to put 
ff open sessions for a month or more. 
Upshot of their concern is that they 


the “memorandum of 


may seek a showdown at an executive 
session of the committee scheduled for 
later this week. 

While the text of the understanding 
reached by the Britons and the Amer- 
icans in their fortnight of discussions has 
not been made public, its contents have 
become pretty generally known here. 

The memorandum, NPN was informed, 
amounts to a declaration of agreement 
on a set of basic principles that should 
govern in all postwar petroleum opera- 
tions at the export level, and all spring 
from the fact that the conferees recog- 
nized, at the very outset of their talks, 
that they were dealing with a problem 
of ample, rather than short, supply. 


Starting with the basic premise that 
there is an abundance of oil world-wide, 
the agreed principles may be summar- 
ized somewhat as follows: 

1. There being a surplus of oil in 
the world, the postwar problem is one 
of providing for development, produc- 
tion, and marketing of that oil in an 
orderly manner in line with expanding 
export demand. 

9 
the right of equal access to world mar- 
kets, but what oil one nation produces 
at home to meet its purely domestic 
needs should be no concern of any other 
nation. 


8. The integration of supply and 


demand should be placed in charge of 


an international advisory 
composed of experts known and respect- 
ed for their judgment and fairness and 
which would function in a strictly ad- 
visory capacity and with respect only to 
the flow of oil in the export trade, (See 
May 3 NPN, p. 3.) 

4. The British and Americans agree 
to respect the legally 
of the nationals of each country in the 
oil reserves of other nations, with the 
condition that neither will be required 
to come to the defense of the other in 


(Continued on p. 11) 


2. All producing nations should have. 


commission,! 


acquired rights, 


NEWSMAGAZINE 
FOR OIL 
MANAGEMENT MEN 


Rules on Station Deals 
Tightened by OPA 


NPN News Bureau 

WASHINGTON—OPA today provided 
machinery under which a dealer may, 
“in good faith,” buy a service station at 
which there is a shortage in the present 
owner's inventory. 

At the same time, OPA tightened the’ 
rules to prevent a dealer with a coupon 
shortage from “evading his responsibili- 
ty” or “escaping an administrative sus- 
pension order,” by closing his station for' 
a short time and then having a friend 
or relative reopen it. 

A third provision of the amendment, 
issued today by OPA tightens the rules 
under which dealers may recover short- 
ages due to evaporation, theft or other 
unavoidable loss, by requiring that the, 
shortage must be explained within three 
months after it occurs. 

A dealer who buys a, filling station that, 
has not been closed is now required to; 
turn over to his local board all ration, 
coupons, deposit certificates and other 
evidences that he received from the for- 
mer- owner, along with the station’s rag- 
istration certificate. If a suspension or- 
der is outstanding against the former 
operator, the board will then forward 
the application to the OPA district di- 
rector, who will examine the circum-, 
stances of the transfer to make sure that 
it is not being made to evade the pro- 
visions of the suspension order. 

OPA’s explanation of the new amend- 
ment read, in part, as follows: 

“If the board finds that the transfer 


(Continued on p. 11) 





Delegates to the recently concluded Anglo-American oil 


conference held in the 


\ LO, 


1944 


State Department 
Washington snapped during one of the sessions, left to 
right, are: Sir William Brown, Charles B. Rayner, Sir William 
Fraser, J. H. LeRougetel, Ralph K. Davies, F. C. Starling, 
Col. Harry Blake-Tyler, Harold Wilkinson, Sir Frederick 


Building in 






Volume 36, Number 19 


Godber, William Hayter (behind Sir Frederick), Frederick 
Harmer, Commodore A. W. Clarke, V. Butler, Paul Alling, 
Commodore A. F. Carter, Leroy Stinebower, Brig. Gen. 
Howard Peckham, 
George S. Walden, James Sappington. 
fication of delegations see NPN, April 19. p. 3) 


C. Stribling Snodgrass, John Loftus, 
(For further identi- 


Ickes Plugs for ‘Free Enterprise’ as Hill, Brown Slam PRC 


PAW Chief Draws Distinction Between Nationalization and As- 
sertion of National Interest in Oi! During Economics Club Debate 


NPN News Bureau 

NEW YORK—There is no place in 
the oil business for the U. S. govern- 
ment and the possibility of an early de- 
pletion of this country’s oil resources are 
remote. 

These two points were generally 
agreed upon by PAW Ickes, John A. 
Brown, president of the Socony-Vacuum 
Oil Co., and George A. Hill, president of 
the Houston Oil Co., who shared the 
speaking rostrum at the annual dinner 
of the Economics Club of New York or 
May 9. 

But the two oil executives did not 
withhold any criticism of the Petroleum 
Reserves Corp., which Mr. Ickes heads, 
in their discussions of “The Role of the 
U.S. Government in Domestic and 
Foreign Oil Reserves.” 

“Our well established position in the 
foreign field is threatened by the recent 
organized government agency, the Petro- 
leum Reserves Corp., which, under its 
charter, has the power to put the govern- 
ment in any activity of any kind abroad,’ 
Mr. Brown charged. 

Mr. Hill emphasized that PRC “had 
demonstrated its unfitness as the founda- 
tion for, as an effective instrumentality, 
of American foreign oil policy,” and con- 
cluded: “No legitimate national need 
tequires it. No informed defender of 
the destiny of a free America will sub- 
mit to it.” 


Promises to Free Industry 


Referring to the government’s partici- 
ation in the oil business, Mr. Ickes said 
“I will do everything in my power . . . 
to wrap up the barbed wire and free 
the industry from the regulations and 
restrictions that have been necessary in 

wartime” after the war is ended. 

Mr. Ickes agreed with Mr. Brown that 
the job of supplying oil should be done 
by private enterprise. “But,” the PAW 
chieftain declared, “I see nothing incon- 
sistent in declaring that I also believe 
that there must be recognition of a 
national interest in our oil resources, irre- 
placeable as they are.” 

By “national interest”, Mr. Ickes 
plained, he did not mean nehionslicetion 
of the oil industry, or government con 
petition with industry, or government 
domination of industry. 

“I mean that the government must 
make certain that, for whatever needs 
the future may bring, it will have all of 
the oil that it requires, where it is re- 
quired, and when it is required,” Mr. 
Ickes said. 

Speaking on foreign oil, Mr. Ickes 
pointed out that PRC has proposed one 
step: “A pipeline in Arabia, to be built 
and operated by the U. S. government 

“The proposal is said to hold potential 
perils to the domestic producing iu- 
dustry,” Mr. Ickes continued, “although 
I know of no one, either in the go: 


4 


ment or in industry, who is not deter- 

mined that nothing shall be done to im- 

peril the position of our own producers.” 
Explains Arabian Position 

In regard to the proposed Saudi Ara- 

bian pipe line, Mr. Ickes declined re- 

sponsibility of originating the idea. But 


“[ have consistently supported it,” he 
idmitted, “along with the joint Chiefs of 
Staff, the Army-Navy Petroleum Board, 


the War Department and the Navy De- 


partme * Our position has been that 
the yposed project possesses these vir- 
tues: 


“Tt would offer a western outlet to 
American-controlled oil from the Per- 
sian Gulf, thus making oil available on 


John A. Brown 


the Gulf or on the Mediterranean in time 
of emergency, without the risks involved 
in sea movements. 

“It would permit a greater development 
of American-held Persian Gulf conces- 


sions, thus adding to the prosperity of 
the countries in which those concessions 
are located, and giving the American 


public and our armed forces an im- 


portant additional source of oil. 

“In the event of a future shortage 
of oil in the U.S., it would offer a 
sour € supply to make up the defi- 
iency.” 

Mr. Ickes said the proposed pipeline 


is only a single, and not too important, 


item what we may hope eventually 
will! be a comprehensive national oil 
policy, embracing both domestic and 


foreign operations. 


Not Running Out of Oil 


Yn regard to oil reserves, Mr. Ickes 
stated “we are not going to run out of 
il—nless we let ourselves run out 
TI ire too many sources of liquid 
7 7 1 





-too many ways by which 


government and private industry, work 
ing toward a common objective, when- 
ever this is desirable, but each remain 
ing in its own sphere, can avoid any 
running out.” 

Mr. Ickes cited the need of a positive 
creative program to bolster the nation’ 
reserves. It consists of three lines: 

“1—We need to stimulate exploratio: 
for oil in the U.S. 

“2—We need to use efficiently the 
that we have, so that it may last us 
long as possible. 

“3—We need to assure ourselves 
access to foreign oil resources, to suppl: 
ment our domestic resources, as needed. 


Policy Inconsistent—Hill 


“Our present governmental activiti 
in relation to foreign oil,” Mr. Hill said 
“may be separated into several categori: 
of sometimes inconsistent and unrelated 
action. 


“The first category includes all strict 
ly war activities of the government i: 
cooperation with the oil industry. Such 
are conducted jointly through a volun- 
tary partnership on a world-wide basis 
for the duration of the war. 


“The second category includes occa- 
sional red herrings drawn across the path 
of wartime cooperation. One such in- 
cident has been forgiven but not for- 
gotten. In June, 1942, Senate Bill 2562 
was introduced in Congress under the 
active sponsorship of the Petroleum Co- 
ordinator for the purpose of creating the 
War Petroleum Corporation. It called 
for a capitalization of $500,000,000 with 
power to engage directly in various 
branches of the oil business during the 
war, including exploration, production 
and refining and transportation. This 
legislation was openly proposed and pub- 
licly sponsored by the Petroleum Co- 
ordinator but, be it said to his credit, 
that, acting upon the advice and recom- 
mendation of his Petroleum Industry 
War Council, he promptly abandoned 
that obviously disruptive project when it 
was shown to be incompatible with the 
agreed and 
government-industry co-operative pro- 
gram previously referred to and an un- 
warranted invasion of the field of private 
enterprise. 

Name Is a Misnomer 

“The third and utterly inconsist 
category includes the present activities 
the Petroleum Reserves Corp. Its nai 
is a misnomer and its directorate mere! 
furnishes an imposing facade for the |: 
illustrious inmates of the inner tem) 
in this guise, the new postwar policy 
the corporative state is now tortuot 
aborning and parades under the n 
labeled banner of war necessity. Inde 
the emergence of this hydra-headed ! 
otherwise skeletonized subsidiary of 4 
purely war emergency corporation | 
sents a novel and un-American vent 
into the wide open field of post 


} 
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established bases of the 
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power politics, an agency of secret and 
inrestrained objectives and of empirical 
mbition.” 


Mr. Brown said in part: 


Our petroleum industry started 
y 85 years ago with a shallow well in 
’ennsylvania, and with lamp oil as its 
nain product. It has kept pace with, 
d in great part made possible, the 
rowth of motorized transportation and 
i airplane. 


“Today, despite the failure of four 
ut of five ‘wildcat wells’, each of which 
1av cost from $20,000 to $100,000, we 
go on exploring and drilling, finding new 
rude oil and gas fields, producing oil 
from two to three miles deep in the 
rround, advancing the science of finding, 
lrilling and producing, reducing the cost 
f transportation, improving the technol- 
gy of refining to get more valuable 
fractions from each barrel of crude. oil 
ind to make products thought impossible 
it times in the past. 


“No industry is more competitive. 
There are thousands of aggressive com- 





PAW Ickes 


panies and individuals engaged in_ it, 
| no one company (according to pre- 

figures) sells quite ten per cent of 
t branded gasoline distributed to the 
public of the U. S. The industry made 
possible the winning of the former World 
War. It is assuring victory in this war, 


which uses petroleum in quantities un- 
gined by Army and Navy men as 
little as three years ago, and which re- 


es such variety and quality of prod- 
that our refiners and_ technicians 
had to work miracles to produce 


The record is one of marvelous 

vement by private industry. Since 

the former war, we have quadrupled our 

le oil producing capacitv, found and 

pul to use enormous volumes of gas, in- 

creased our vield of gasoline from a 

| of crude oil by 75%, built 100,000 

of pipelines, not only quadrupled 

refiervy capacity, but changed refinery 
ology to an amazing degree. 


luring the 23 years, 1919 through 

we drilled 551,676 wells in the 

( of which 136,381 were failures. In 
l' technical men of the industry esti- 
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mated the crude oil of the U. S., both 
‘proved’ and ‘to be discovered’ at only 
7,000,000,000 bbls., and the automobile 
industry feared that oil shortage would 
hamper its growth. Since then. our 
private oil industry has produced 23.- 
000,000 bbls. of oil and still has ‘proved’ 
reserves of 20 billion bbls. while 
continue to discover new fields. 


‘Gas’ Taxes Build Roads 


We 


“The great network of highways and 
roads covering the U. S. was built bv 
federal and state governments Jargelv 
out of special taxes levied on the use 
of automobiles and on the consumption 
of oil products. In the case of gasoline 
alone, the states were collecting taxes at 
the rate of $948,038,000 yearly in 1941. 

“Along these roads and highways, the 
oil industry has established the greatest 
distribution system in the world .... 

“The world-wide progress of the 
American oil industry has been accom- 
plished without government participation, 
but with some government encourage- 
ment. The record, with few exceptions, 
is a tribute to the sound relationship 
which has usually prevailed between the 
industry and the government. 

“For example, for over ten years, oil 
fields in some of our states have been 
operated on a conservation basis, ad- 
ministered through the various state 
commissions and coordinated through 
the Interstate Oil Compact Commis- 
sion, with the approval of the Congress. 
This enables the industry to produce 
oil at what is known as the optimum 
rate—that production sufficient to meet 
market demand while avoiding waste in 
recovery. During the war, this co- 
operation has been extended through the 
Petroleum Administration for War, rep- 
resenting the government, and the Petro- 
leum Industry War Council, represent- 
ing the industry—both working together 
to make this critical material most effi- 
ciently available for war and essential 
civilian use. Of course we all expect the 
special regulations which appear to be 
needed in war time to be discontinued 
in peace time. 

“Outside the U. S., the ‘Open Door 
policy of our Department of State, al- 
though not completely successful with 
all countries, has helped American oil 
companies to compete in the develop- 
ment of oil areas in other parts of the 
world. Without threat of force, and 
without force ever being exercised, our 
nationals have been able to hold their 
own with foreign enterprises, whether 
private or governmental partnerships 
even in those regions of the world desig- 
nated as some other country’s ‘sphere of 
influence.’ Recently there seems to have 
been an impression that our nationals 
have not done as well as others in get- 
ting foreign oil reserves. The truth is 
the contrary. We have done better than 
other nations during the past 25 years. 





Oil Reserves Dwindling? 


“With this amazingly successful history 
of the American oil industry, we ought 
first to examine the oil policies of the 
past when we think of possible change in 
policy. The results have been good. It 
is a natural presumption, therefore, that 
the past policies have been sound. 

“Recently, however, you may have 
heard much about the need for a drastic 
change in oil policy, which would in- 
crease government control to an extra- 
ordinary degree. We hear that our oil 





serves are dwindling at an alarming 
te; that we must Icok to other countries 
or sufficient oil for peace-time economy 
and for national defense; that this means 
the federal government must own and 
operate a corporation, chartered to en- 
gage abroad in all forms of oil activity— 
production, transportation, refining and 
marketing. 

“At home, we have heard intimations 
that government should suppress the pro- 
duction rate of our oil fields to make 
room for large imports, so that this 
suppressed production will be there for 
emergency use—that proven developed 
oil fields might be condemned and locked 
up in government ownership reserve as 
a national defense measure—that the 
government and not private industry 
should try to develop cil on the public 
Jands—that billions of barrels of crude 
oil should be stored by government 


above or below ground, or that there 
should be equally costly storage of a 
huge volume of products. 

“If such ideas should be put into 
effect, the American private oil industry 
at home and abroad would be gradually 





George A. Hill 


throttled. A system of underground 
hoarding for emergency use would have 
to provide for a daily production rate 
of at least a million barrels for emer- 
gency (one-fourth of our present pro- 
duction): This would mean locking up 
proved and developed reserves of about 
seven billions cf bbls., with all the 
necessary completed wells and field in- 
stallations ready to produce immediately 
when called upon, if the reserve is to be 
of real value in the emergency. 

“The suppression of production at 
home would kill the spirit of venture 
necessary for discovering new reserves 
-the first and indispensable necessity 
for a live and growing oil industry. Such 
a restriction by government would re- 
quire a great number of federal em- 
ployes, exercising rigid control of the 
operation of nearly half a million oil 
wells. Another great number would be 
required to maintain in workable condi- 
tion the wells and installations in those 
proven oil fields taken over and locked 
up by the government and to drill up 
the partially developed fields as they are 
expropriated. 

“Storage would be 


above ground 


equally costly and impractical. For ex- 
ample, if the above ground storage 
should be adequate to provide an emer- 
gencv supply of one million barrels a 
day for only three years, the total vol- 
ume would amount to over a_ billion 
barrels. If stored as crude, this would 
cost, over a 20-year period, about four 
billion dollars, and if stored as products, 
it would cost over six and one-half 
billion dollars. This does not take into 
account the difficulties of transportation 
to assemble the storage, nor the disturb- 
ance of normal business operation caused 
by taking such a volume out of the regu- 
lar stream of commerce, nor the 
refinery capacity 
the products. 


extra 


necessary to provid 


“Aside form these cost factors, this 
locking up of a reserve supply, one way 
or another, would weaken or 
incentive for the discovery or 
effort of small and large producers 
When we remember that only one wild- 
cat well cut of every five is a producer, 
we may ask ourselves the question: Who 
will be willing to face the loss of 80% 
of his ventures for the sake of a dubious 
20% success, when he faces, on the one 
hand, possible government expropriation 
his property at a low price before he 
‘an prove the real value of his dis- 
overy by additional drilling, and, on 
the other, the danger that the govern- 
ment might release a flood of oil at any 
time upon the market, upsetting all the 
Values which induced the explorer to 
tun his great risk? 


destroy 
‘wildcat’ 


Cites Foreign Discoveries 

| “The way to provide for defense 
reserves of oil at home is not to set 
aside certain areas of fields for the Army 
and Navy to be drilled up and main- 
tained in idleness between wars. at 
_— public expense. Our national de- 
hense reserve at home will always com- 
rise all the oil of the entire U. S. owned 
by all the citizens. The freer we are 
) find and develop oil, the greater these 
ational defense reserves will be. A 
great emergency production is always 
available for war by producing fields for 
# time at a rate higher than the best 
engineering practice would dictate, plus 
some restriction of wartime civilian use. 
Locked up reserves means decreasing 
reserves for the reasons previously given. 


“To this home defense reserve we 
can also add the fields geographically 
close to us in friendly nations in north- 
ern South America where oil discoveries 
are certain to increase, and also the fields 
of all the rest of the world to which 
we can have access with overseas trans- 
portation, protected by our military 
forces. In the Maracaibo Basin of 
Venezuela alone there are proved re- 
serves of at least 5 billion bbls. of crude 
oil which will be drawn on relativels 
slowly and which, by their nature, can 
be largely adapted to fuel for our Navy. 


“Today our well established position 
in the foreign field is threatened by 
the recently organized government 
agency, the Petroleum Reserves Corp., 
which, under its charter, has the power 
to put the government in any activity of 
any kind abroad. 


“The entrance of this government into 
other nations’ territory as owner and 
operator of oil fields or transportation 
systems, in whole or in partnership, will 
create tension in the countries thus in- 


6 


vaded and in all other producing or 
potentially producing countries, who 
would fear such foreign government in- 
It would raise again the cry of 
Yankee imperialism, which we have been 
at such pains to disavow, and would 
nothing that could not be 
gained without such a policy. 


Vasion., 


Valll us 


“The resuits of all this well-meant 
planning will insure the coming of the 
very disaster that the planne rs seek to 
avoid. Both the planning and the fear 
of oil shortage which prompt it have a 
familiar ring to the older men of the 
industry like some discredited legend 
from the past. As far back as 1908, 
the chief of the U. S. Geological Survey 
expressed great concern over the com- 
ing oil shortage, saying that practically 
all good geological prospects had been 
tested, and he wanted the government 
to prevent further entry on public lands. 
Predictions of oil shortage made _head- 
lines after the last World War, and the 
proposals that seem to be going the 
rounds today are, unfortunately, similar 
to those made then. 


“In 1920 a bill was introduced into 





Ickes Takes Bow on Shortage, 


But Won't ‘Mention’ It 
NPN News Bureau 

NEW YORK — In his appearance 
before the Economics Club of New 
York on May 9, PAW Ickes pleaded 
guilty that he was “one of those who 
has most loudly shouted ‘shortage’ 
n connection with oil. 

“I shouted in the summer of 1941, 
six months before Pearl Harbor, that 
we were heading for a shortage of 
oil in the East, because of a trans- 
portation deficiency that already ex- 
isted—although very few recognized 


it—and because of a worse deficiency 
that threatened,” Mr. Ickes admit- 
ted. “And I shouted for many months 

after the transportation efficiency 
Was on its way to correction—that 
we were heading for an actual short- 
age of oil, because of the mounting 
demands for war. 

“It would be immodest of me to 
mention that I happened to be right 
in both instances, so I will not men- 
tion it.” 











the Senate to form a U. S. Oil Corpor- 
ation to operate in all foreign countries 
with capital supplied by the oil industry 
and a directorate of nine appointed by 
the President of the U. S. Dollar gaso- 
line was predicted as an immediate 
calamity. The then Secretary of the 
Navy wanted to nationalize the oil in- 
dustry. With the benefit of hindsight, we 
see clearly how fortunate we were to 
avoid the dreadful mistake of adopting 
these plans, which would have stopped 
the industry’s progress, and might easily 
have reduced greatly our chances of 
winning the present war. 


Points to Oil Resources 


“There is no necessity or urgency which 
should compel such dangerous and revo- 
lutionary changes in the policy of our 


government toward oil. Considering our 


total oil resources—not only in crude 
petroleum, but in all forms—we have in 


S. alone, regardless of any other 
nearby or far away—a supply) 
sufficient to meet our needs for an in 
definite period. These oil resources ar 
as follows:— 


the U. 


oil area, 


“(1) That part of the discovered crud 
recoverable by today’s practices, call 
proved reserves’,—the smallest part 
our total oil resources, but just as gr 
today after two years of enormous w 
demands as they were the day of Pi 
Harbor. They are figured at 20 billi 
bbls. under severe rules of measurem¢ 
and bases of calculation. From t 
figure has come the often quoted | 
quite wrong statement that we h 
only 14 years’ supply of oil. 


“(2) Crude oil to be _ discover 
through the years by constant explor 
tion and wild-catting if private indust 
is not stopped from doing this job | 
ill-devised plans that destroy incenti 
All the crude oil produced in our count 
to date, plus the ‘proved reserves’ wou 
occupy only about two cubic miles 
space, whereas we have at least 2,100,01 
cubic miles of sedimentary — strata 
which to look for oil, and undoubte: 
shall find a lot more of it. 


“(3) Crude oil not included in « 
culating the first two classes of reserv: 
but which will be added thereto by i1 
provement in the technology of produ 
tion methods, both primary and second- 
ary. These improvements may easily 
increase by 50% our estimate of th 
first two classifications of reserves. 


“(4) Natural gas—now proven in \ 
ume great enough to produce by know 
conversion technique as much gasolin: 
as the present average refinery yield is 
likely to produce from the ‘proved r 
serves. Although more than half of our 
proven gas is contracted to move tf 
fuel, it is certain that great additional 
volumes of gas will be found. 


“(5) Shales containing material 
vertible into oil. These exist in vast vol 
ume. Estimates, based on using only 
the richest and most easily mined shales 
indicate they should provide 50 billio 
bbls. of gasoline, or enough at prob 
able postwar consumption for about 65 
years. Cost of gasoline from shale 
probably no higher than gasoline f1 


coal 


(6) Coal. The amount of coal 
North America is calculated in the ti 
lions of tons. It has been estimated tl 
this could supply 6,000 billion bbls. 
gasoline, which at probable postwar « 
sumption, would provide enough ga 
line for 8,000 years—a volume whi 
would obviously make possible a lat 
oil supply without interfering with ot 
uses for coal. Even today, coal can 
mined, converted to oil and_ then 
gasoline, and be sold at a price to 
dealer, excluding tax, no higher than t 
price of 1918-22, excluding tax. 1 
technology of this conversion has, nat 
ally, had little attention in the U. S., 
when our able research talent r 
gets to work on. it. the costs will 
greatly reduced. The prices of 1918 
would seem high to our people to 
because our private oil industry has 
tinually reduced the cost of gasolint 


; 


“Finally, we have our greatest oil 
source of all in the ability, energy 
brains of American operating, engin 
ing and research talent linked toget 
in the American private oil indus 
This combination of courage, energ) 
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technology created the oil industry here 
und abroad; if permitted, it will con- 
stantly re-create this industry and make 
all these sources of oil available to the 


country in sufficient volume and_ at 
reasonable cost. Without this resource 
American daring and_ technological 


ibility, crude oil resources would 


ave lagged and almost disappeared from 


long 


our 
] 


the scene ago. 


Private Industry Is Creator 


The role of private industry in the 
development of oil resources is that of 
i creator. Unless the search for oil 


foes on ceaselessly, despite uncertainties 
ind difficulties, the resource ceases to 
exist for mankind. If this forceful Ameri- 
in enterprise is preserved, we have 
resources at home to carry 
generations to come—un- 
until the advancing technol- 
yey of the machine no longer requires 
i larg of oil. Oil will continue 
to be a vital product only as long as it 
ontinues to provide the best and most 

service at low When 
t no longer does this, it will be gradu- 


enough Ol 
j 1 
us through 


1? ] 
doubtedly 


volume 


convenient cost. 


ally superseded. Until then, our oil re- 
sources are adequate, unless the initia- 
tive to find and to develop them is 


destroyed. 


which I have men- 

ned are domestic. They represent the 
itural desire of a great nation to have 
its own supply. But we do not have to 
this self-sufficiency. Our 
production of crude oil may fall behind 
yur country’s consumption. 
finding oil, which, accord- 
ng to the Petroleum Administration for 
War, have quadrupled in the past ten 
ears or so, may continue costly, so 
that a higher price will be necessary. It 
may take a few years before the cost of 
making oil from shale and coal is re- 
duced to the cost of making it from 
crude petroleum. If we are unwilling to 
pay a slightly higher price to find oil in 
ur country, or to get our surplus needs 
from shale or coal, we can import from 


Phese resources 
nsist upon 


cCnormous 


Che costs oft 


ther countries. There is no immediate 
tage of crude oil in the world as 
whole. The known fields are vast, and 


those yet to be found are sure to be very 


reat. In these fields, our nationals have 
strong a’ position that we can import 
ll we want, for as far ahead as is 
nsible to look. Even without owner- 


ip abroad by our nationals, we could 
vays import our oil needs by buying 
n others in peace times. In war- 
the oil can be had by 
the transportation 

ilities to go for it, and who can pro- 

t the transportation. During this war 
British American nationals owned 
and the British owned 
in Iran, but with Rumania an enemy 
| during the time that the Mediterran- 
Sea route was unsafe, these owner- 
ps meant littl 


nes, of course, 


e buver who _ has 


and 
) 
in Rumania 


No Need for Policy Change 


5 we 
4] 


he government’s policy 


no need for a change 
toward the 
il industry, and we can see 
Our industry fears that 
yovernment may put into effect pol- 
which could mean the destruction 
the private oil industry and a real 
ge of crude oil. The first definite 
f taking the primrose path to ruin 
the Petroleum Reserves Corp. The 
ndustry 


Cah Sec 


erican 


dang rs 


rta 


has gone on record in con- 
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demning the policy indicated by that 
company’s charter of having our govern- 
ment rove the world in search of oil 
adventures with proprietary interest in 
territories of other nations. We have 
asked for a clarification of government 
policy, with the people participating in 
the determination of that policy through 
their elected representatives. We all 
hope that the special committee of the 
Senate which is now investigating oil 
policy will clear this problem construc- 
tively. The recently concluded explora- 
tory conversations between a U. S. and 
a British committee may also point to- 
wards helpful international cooperation. 

“The oil industry recently presented 
to the government two d cuments, one 
entitled “A Foreign Oil Policy for the 
), S.”, and the other a preliminary re- 
port, entitled “A National Oil Policy for 
the U. S.” These put forward states- 
manlike proposals which can be summar- 
ized as follows: 

“(1) First and foremost, our domestic 
oil industry should be encouraged to 
continue to search actively for more 
crude oil and gas fields. All measures 
encouraging to this finding effort should 
be continued and improved and new 
encouragements found. Any suggested 
policy that would be discouraging to oil 





finding should be rejected. 

“(2) Our nationals engaged in oil op- 
erations abroad should receive the full 
diplomatic support of our government, 
but our government should not take any 
proprietary interest in the business. 

“(3) Our government should promote 
the world’s prosperity, understanding 
and peace by seeking international 
operation in oil, with arbitration of dis- 
putes. 

“(4) The domestic oil industry needs 
no further federal administrative machin- 
ery, but the federal proven 
sound in the past should be continued, 
and states without conservation laws 
should be encouraged to adopt them. 


CO- 


assistance 


“(5) The public interest in oil can best 
be served by competitive in- 
dustry, guided by private initiative. 

“(6) The government should avoid 
the dangers of hastily conceived meas- 
ures and if any new oil policies are 
needed, they should be based upon ma- 
ture study and knowledge, and adopted 
only with the aid and counsel of the 
private oil industry. 


Vigorous 


“If our recommendations are heeded, 
we need have no fear for the security 
of this country in so far as its oil supply 
is concerned.” 





Enid Pays Final Tribute to H. H. Champlin 


Special to NPN 


ENID, Okla.—With the passing of 
H. H. Champlin April 30 went one of 
Oklahoma’s best-known pioneers. An 


oil man, merchant and banker, and owner 
and founder of Champlin Refining Co., 
Mr. Champlin celebrated his 76th birth- 
day Feb. 28. Death after 
than a year of poor health. 

Coming to the state in 1889, “Herb” 
Champlin entered the banking business 
at Kingfisher. Later he opened a lum- 
ber yard, then a hardware store. then 
went back to banking when he opened a 
second bank in Enid shortly after the 
opening of the Cherokee strip in 1893. 
In the when the 
governor ordered all state banks closed, 
Mr. Champlin’s remained open making 
good every check that came in. His was 
a national bank not under the jurisdic- 
tion of the governor, he maintained, and 
it took the militia and an order from 
the comptroller of the Treasury to force 
its closing. Mr. Champlin was president 
of the First National Bank here at the 
time of his death. 

His interest in oil 
opening of the 
field near here in 


came more 


recent depression 


with the 
Garber-Covington oil 
1916. The following 
a small refinery for he 
and his friends needed an outlet for 
crude from their leases. In 10 
the company had grown to be one of the 
largest independent 


began 


year he bought 
years 


refining companies 
in the nation. 

Mr. Champlin was among the first in 
the Oklahoma City field. He fought 
the proration order for he believed he 
had the right to run his own oil from 
his own leases through his own pipe- 
line to his own refinery as he chose, but 
lost in the U. S. Supreme Court. 

On his 70th birthday Enid citizens 
declared a semiholiday and _ presented 
him with a birthday card which bore the 





names of thousands of residents of Enid 
and surrounding territory. Recently he 
was elected an eighth congressional dis- 
trict delegate to the National Republican 
convention. Several months ago his son, 
Joe N., took over the pre sidency of the 
company. 

The day of his funeral the flags of the 


court house and federal building here 
were flown at half mast for the first 
time for a civilian not in government 
ottice. 


New York To Try Promoters 
In Gasoline Pill Case 

NPN News Bureau 
- The efforts of Dr. Syl- 
Kalman 


increase the 


NEW YORK 
van D. Broder, a 
Greenberg, attorney, to 
civilian gasoline supply with their tank 
pills have led to a New York court, 
where the two will face charges of us- 


chemist, and 


ing false and misleading advertising. 
Included among those moved by the 
magic sales appeal of the Vitaplus Co., 
was the city of New York, but it found 
by tests and chemical analysis that the 
pills, sold in boxes of 100 for $2, had 
none of the virtues claimed for them. 
In fact, it found they were harmful to 
motors, officials said. 
Arrested by the district 
office, Mr. Broder, listed 
and treasurer of the company, and Mr. 


attorney's 
as president 


listed as 


Greenberg, vice president, 
pleaded not guilty when arraigned. The 
court paroled Greenberg and_ released 
Broder on $2500 bail, fixing May 15 
as the trial date. 

Broder and Greenberg earlier had 


pleaded guilty to a complaint that the 
company had in its plant enough high 
explosives to blow up a city block, al- 
though it had no fire department permit. 
The two officers paid a $500 fine. 






Renegotiation Cuts Canol Oil to 20c Per Bbl., 


Plus Production Cost; Fix Postwar Agreement 


NPN News Bureau 

WASHINGTON—Forced into action 
by the Truman Senate Committee’s crit- 
ical report on the Canol project deal, 
the War Department over the week-end 
announced the reaching of a new agree- 
ment with the Canadian government 
under which the U. S. Army acquires 
the postwar right to purchase up t 
60,000,000 bbls. of crude at 20 cents per 
bbl., plus production costs. 

Half of the amount is to come from 
proved Norman Wells field, with the re- 
mainder from any new fields that may 
be discovered by the Imperial Oj! Ltd., 
in the Mackenzie River region. Crude 
supplied to the Army between now and 
the end of the war will not count against 
the 60,000,000 bbl. total, but will be 
made available to the U. S. at the same 
price of 20 cents per bbl., in contrast 
with the price of $1.25 per bbl. plus 
production costs, provided in the original 
agreement for the first 1,500,000 bbls. 
purchased by the U. S. from Norman 
Wells. 


Members Reserve Comment 


Announcement of the new agreement 
was made by Undersecretary of War 
Patterson, who said he believed it to 
be an “entirely equitable” deal and one 
which met the demand of the Truman 
Committee that the War Department 
renegotiate with the Canadians for the 
acquisition of postwar rights. 

Members of Senate committee reserved 
comment, however, pending review of 
new understanding. 

Other features of renegotiated contract 
include: 

1. While the war is on, U. S. will 
rent U. S.-owned drilling and other oil 
field equipment to Imperial Oil at rental 
rate of 5c per bbl. reduction in agreed 
price of 20c per bbl. 

2. Title to equipment will be trans- 
ferred to Imperial after the war and paid 
for by Imperial at 5c per bbl. reduced 
rate. This will make purchase price of 
equipment $3,000,000, if U. S. eventual- 
ly buys 60,000,000 bbls. of crude. 

3. While right of the U. S. to secure 
up to 60,000,000 bbls. continues in- 
definitely, if, after May 1, 1954, Imperial 
has commercial outlet for other than 
local needs, the U. S. “shall take its 
oil each month at the rate of 20% of 
the total delivered or sell the same to 
Imperial Oil Ltd., at the price it is re- 
ceiving commercially.” 

4. In line with the Truman Commit- 
tee recommendation, the War Depart- 
ment will suspend exploration for ad- 
ditional reserves in the Canadian North- 
west, this activity to be carried on in 
the future by Imperial Oil. In addition, 
Imperial will proceed with development 
of proved Norman Wells field “so as 
to have an assured supply of oil up to 
4000 bbls. per day” for the Army’s re- 
finery at Whitehorse. 

5. U.S. and Canada are to confirm 


agreement by exchange of notes in which 
“it will be made clear that after the 
U. S. disposes of the crude oil pipeline 
from Norman Wells to Whitehorse and 
its refinery at Whitehorse after the end 
of the war, either to the Canadian gov- 
ernment or to a private purchaser, the 
owners or lessees will have the continued 
enjoyment of the sites and rights-of-way, 
and the facilities may be used on equit- 
able terms for transportation, refining, 
and distribution of oil purchased by the 
0g. 5. 
Exports to be Tax Exempt 


6. Canada agrees it won't place ex- 
port or other tax or embargo upon the 
export of oil purchased by the U. S. 
government and that the disposition of 
gasoline and motor fuel distribution lines 
to Watson Lake, Yukon Territory, and 
to Fairbanks, Alaska, will be handled 
by arrangements between U. S. and 
Canada. 

Ability to purchase crude at a lower 
price than previously agreed upon was 
attributed by the War Department an- 
nouncement to the fact that the original 
$1.25 per bbl. was set “at a time when 
it seemed that total production might 
not be large,” whereas reserves have 
proved to be “greater than first thought” 
and it’s now possible for Imperial Oil 
to recover early exploration and devel- 
opment costs by sale of a larger quantity 
of oil. 





Raps OPA as ‘Law Breaker' 


NPN News Bureau 

WASHINGTON — “The OPA is 
the most consistent law breaker in 
the state of Minnesota,” charged 
Clifford E. Enger, president of the 
Minnesota Municipal Judges Assn., 
in a recent letter to Sen. Shipstead. 

“I find daily examples of its fla- 
grant violations of American prin- 
ciples, and these violations are openly 
flouted and boasted of by the em- 
ployes of the bureau,” wrote Judge 
Enger, whose letter has been reprint- 
ed in the appendix of the Congres- 
sional Record. 

“I am referring specifically to an 
inquisition court which is being op- 
erated by a number of these self-im- 
portant fellows who are feeling their 
oats because of having a little au- 
thority to which they are evidently 
not accustomed,” the Minnesota 
jurist continued, emphasizing that 
these courts are illegal in the frank 
opinion of eminent legal authority. 

“Since rationing and price control 
is important to our national interests, 
the OPA, as now constituted, is the 
greatest evil and danger to our eco- 
nomic structure .... we need a ra- 
tioning structure which understands 
the American people, and knows how 
to work with them.” 
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Supply and Demand Gap Widens 
on West Coast; Stocks Down 


NPN News Burea 

WASHINGTON—The total supply o1 
the Pacific Coast of all oil products ir 
creased 66,000 bbl. during the first 
quarter of 1944, but the total demand 
increased 192,000 bbl. compared wit! 
statistics for same period of 1943, the 
Bureau of Mines reported this week 
Also, the total stocks in the Pacific Coast 
territory dropped from 128.628.000 bb! 
on March 31, 1943, to 87,702,000 bbl. 
on March 31, 1944. 

The supply and demand of the pri 
cipal products changed little from Feb- 
ruary to March. The total supply i: 
creased 4000 b/d to 898,000 b/d, and 
demand increased 7000 b/d to 1,018,000 
bd. Stocks dropped 120,000 b/d. Total 
demand for principal products, and fi 
all products, for March, compared wit 
February and March, 1943, follow (fig- 
ures in thousands of b/d): 

March ‘eb. March 

1944 ¢ 1943 
Gasoline 311 233 
Gas oil & Diesel 108 90 
Heavy Duty Oil 479 47 442 
All products 1,018 


Cities Service Told To Dispose 
Of Oil or Utility Interests 


NPN News Bure 

WASHINGTON — The Securities a! 
Exchange Commission ordered on May 
the massive Cities Service system 
dispose either of its utility interests 
its “vast and complex” oil business a1 
other non-utility enterprise. 

Issued under the “death sentence” p1 
visions of the holding company act, t! 
order would break up the 125-compa 
system, engaged in oil production, trat 
mission, refining and marketing; el 
tric and gas utility business, as well 
in other operations. 

In rejecting the company’s contenti 
that its oil business was “reasonal 
incidental or economically appropriat 
to utility operations of the three retai 
able companies, the commission rul: 
that the two types of enterprises— 
and utility—were found “incompatibl 
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Vinson O.K. Sighted Within Week as Oil Men Nibble 


Subsidy Bait in P.1.W.C. and in Private Talks 


NPN News Bureau 
WASHINGTON—Approval of OPA’s 
stripper well subsidy plan by Economic 
Stabilizer Vinson probably within a week, 
practically a foregone conclusion in 
view of remarks of strong endorsement 
made to him by a prominent independent 
producer and stripper well representa- 
es early this week. 

Taking advantage of their presence in 
Washington, Judge Vinson sat down with 
1 prominent Southwestern independent 
producer, top officials of a large stripper 
well association, and OPA oil price of- 
ficials, to obtain—in private—their frank 
ind ungarnished opinion of the stripper 
well subsidy idea as proposed by OPA. 

The meeting described above occurred 
me day after a “fence-riding” statement 
was put out by the Petroleum Industry 
War Council, in which it said, in effect: 
We never liked subsidies and our feel- 
ngs haven't changed. But if there are 
uny operators in the industry who think 
they can make use of this OPA subsidy, 
they have our blessing.” (Text of PIWC 
statement, p. 36 

Judge Vinson, it is said, paid scant at- 
ention to the P.I.W.C. statement since 
his request for study of the plan had 
gone not to the P.I.W.C. council but to 
PAW. Furthermore, it is understood, he 
onsidered the P.I.W.C.’s stand as mere- 
ly buck-passing 

However, being anxious to obtain a 


more down-to-earth reaction to the plan 
from industry men who would be inti- 
mately affected by operation of the OPA 
plan, Vinson met with the aforemen- 
tioned oil men who took their hair down 
when talking to the economic stabilizer. 


Although naturally not at the meeting, 
NPN subsequently learned a little of 
what was said. In substance, here is 
what the independent producer from the 
Southwest told Vinson: 


“I am all for this OPA plan. I hon- 
estly believe that it is the best answer to 
the question that has come out of Wash- 
ington in a long time. Of course, one 
reason I feel that way is that I’m an old 
Already, I’ve 
spent quite a sum repressuring some of 
my wells, even a few in flush produc- 
tion, and some fellows in the industry 
have called me crazy. But, I bet it will 
pay dividends. 

“I can tell you exactly what I think of 
this proposal because I’m a free lancer 
in the industry and beholden to none. I 
think this plan should be put into opera- 
tion and even continued after the war. 
If it is not continued, then you are go- 
ing to lose about four billion barrels of 
production. A lot of the wells which 
you will have kept in operation will have 
to be shut down if you don’t keep help- 
ing them.” 

The stripper well association men of- 
fered a similar observation, it is said, 


conservationist myself. 
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How Oil Is ‘Logged’ in Island Battle Zone 





A gasoline drum splashes into the water from the bow ramp of an LST 
|} at Apamama Atoll in the Gilbert Islands. The drums are assembled in 
a circular raft, reminiscent of the Northwest logging country’s methods.. The 
raft is then towed by a tractor or truck to the desired beach location 








though perhaps not quite as strong. 


A similar demonstration of divided 


opinion came when the P.I.W.C. abate- 


ment was submitted to the full council 
May 3. It at first appeared that a quick 
stamp of approval would be placed upon 
it, but such was not the case. Two or 
three members argued that a more defi- 
nite stand, and one approving the plan, 
should be taken. The other members 
felt just the opposite and said so. 

As the council meeting progressed 
during the afternoon, it appeared several 
times that the production committee 
statement would be endorsed in full. The 
next moment, however, saw the members 
wrangling again over its merits and de- 
merits. The small number which fa- 
vored approval of the plan was finally 
overpowered and the statement issued 
just as it came to the council from the 
production committee. 

Now it’s up to PAW Ickes to tell Judge 
Vinson what PAW—the government oil 
agency—thinks of the stripper well sub- 
sidy proposal, and from all present in- 
dications it won’t matter much. It ap- 
pears that approval by the economic sta- 
bilizer is a matter of only a week or so, 
if not days, and the next step in putting 
the plan into effect will be to put a string 
on some government funds—probably 
those of RFC—to take care of the “pre- 
mium payments” and then to hand the 
job of administration to some govern- 
ment agency, probably OPA. 


Oil Field Equippers Told: 
Order 1945 Engines Now 
NPN News Bureau 

WASHINGTON—A request to dis- 
tributors of oil field equipment and in- 
dustry operators to place orders immedi- 
ately for 1945 requirements of new in- 
ternal combustion engines came __ this 
week for NPN from PAW. 

Following are the two main points of 
program sponsored by PAW in which 
operators are asked to participate: 

1. Distributors and oil field equip- 
ment manufacturers should place orders 
now for engines required through 1945, 
and so far as possible operators should 
place orders for engines during that pe- 
riod with their suppliers. 

2. Distributors are to build up repair 
parts stocks to a satisfactory working 
level during 1944 on a special program 
approved by the WPB for the year and 
are to maintain this level by means of 
AA-1 ratings under P-98-b when repair 
parts are sold for use. Operators must 
discontinue abnormal parts stocks as 
those of distributors become satisfactory. 
Close cooperation between operators and 
distributors will be required for this. 


Contract for 68 New Tankers 
NPN News Bureau 
WASHINGTON—tThe Maritime Com- 
mission announced award of contracts for 
the construction of 68 additional large 
ocean-going tankers with changes in con- 
tract to provide for delivery by July 1, 
1945. The tankers are intended for 
war operations at long-range. 


OPA Studying Boost in 'B’ and ‘A’ Card Rations 
Within PAW Quotas to Cut Black Market Sales 


NPN Staff Special 
WASHINGTON — Serious study is 
now being given by OPA to raising mile- 
age ceilings under the “B” 
later the “A” card, as one means of help- 
ing to dry up the gasoline black market 
while at the same time providing ad 


card, and 


addi 
who must us 
their cars in the course of work 

This was learned by NPN despite th 
assertion by Charles Phillips, OPA auto 
motive supplies rationing director, to the 
Lea Oil Committee this week that ther 


is no possibility of raising present “B 


tional rations for those 


mileage ceilings unless increased alloca 


tions of gasoline are provided by PAW 
Even if “B” mileage ceilings ar 
raised appreciably, however, rationing of 
ficials emphasize that the total amount 
rationed to all civilian motorists mu 


This does n 


stay within PAW quotas. 
mean there would be any additi 


oline available to ration—overali—but 
very importantly it does mean, OPA mei 
point out, that a greater amount of ga 

oline sold to motorists would be chan 


neled through legal coupons rathor that 


the black market. 


Proposal Is Outlined 


Officials contacted by NPN are top 
OPA personnel. All are intimately con 
cerned with gasoline rationing and en 
dorsement. While declining to b 


quoted by name, they supplied the fol 
lowing information: 


i. 3 is generally believed within the 
rationing agency that some increas« 
just how much has not yet been dete 


mined—in “B” ration ceilings will ré 


move to some extent dealings in’ black 
market gasoline by those now restricted 
ip 


irry 


by low “B” mileage ceilings but wh« 


parently do need more gasoline to ¢ 
on important activities. 

2. The increase in “B” ceilings would 
have to be to some level where the di 
version of sales from the black to legal 
market would still) result in 
consumption within PAW 
other words, if the ceiling increase re- 
sulted in a net increase in c 
by civilians over PAW quotas after con 
sidering the switch of “B” holders from 
the black market to legal purchases, then 
some further readjustment would have 
to be made, cutting the mileage ceiling 
down to a “balance” point to stay within 


gasoline 


quotas. In 


nsumption 


quotas. 
Would Help Enforcement 


3. Such action by OPA—raising thi 
“B” mileage ceiling nationwide 
immediately result in taking from their 
shoulders part of the load 
carried by OPA enforcement 
since motorists now buying gasoline they 
actually need, over amounts legally given 
them, would naturally switch their con- 
sumption to the legal side of the picture 
inasmuch as they would hold valid ration 
coupons. 

4. One idea within OPA is as follows: 


would 


now being 


officials 


10 


the miles 
monthly in 


> 


how ) 


475 


-where it is 


Rais« “B” ceiling to 
\ PAW Dist. 1] 

25 miles monthly—bringing it even 
with the rest of the country; secondly, 
increase “in-work” driving ceilings under 
the “B” ration to 725 
tionwide (it is now 325 miles monthly Wn 
Dist. 1, 475 in Dists. 2, 3 and 4, and 460 
miles monthly in District 5); and finally 
raise “A” coupons from 2 to 3 gals. week 


ly throughout the country. 


miles monthly na- 


Obi: clive 1S 


to timetable the three steps so that they 
ill take place before July. 
Promises Swift Action 

When questioned by Rep. Brown, 
Ohio), regarding the likelihood of in- 
creased gasoline rations within the near 
future, Mr. Phillips neatly ducked th 
question before the Lea Committee this 
week Chis is the way he re plied: 

I honestly have no information as t 
the third quarter gasolin tllocations 
that PAW will give us.” He added that 
it PAW Saw itS Way cleat to imecreas 
illocations, the additional amounts 
“would immediately be added to civilian 
rations (but) I can foresee no possibl 


increase to motorists at the present time oe 
He told the Ohio congressman that if 


illocations should be increased by PAW 
today OPA would) move quickly 
nough to increase civilian rations be 
fore the dav was out Likewis if a re 
duction were made in allocations, OPA 


as fast action to cut civilian 


Mr. Phillips remarked 


would take 


rations, he said. 


that changes in allocations “have com 
that fast, in fact,” as late as last Decem- 
ber 

Rep. Brown pursued his line of ques 
tioning, however, asking the OPA offi- 





Union Security Ruling Upheld 
NPN News Bureau 
WASHINGTON—The fact that one 
local of a 


maintenance of membership provision 


union does not have a 
in its contract with a company is no 
bar to the granting of such a provi- 
sion to a local of the same union hav- 
ing a contract 
unit of the company’s employes, the 
War Labor Board stated last week. 
The statement was contained in an 


opinion by Dr. Frank Graham, WLB 


public member, on the majority deci- 


covering a separate 


sion of Feb. 15, 1944, granting the 
union security provision to Local 
B-1337 of the International Brother- 


hood of Electrical Workers, A.F.L., in 
its contract covering about 75 women 
telephone operators in the Charlottes- 
the Virginia 
Telephone and Telegraph Co. 

The decision was released on May 
3, stating the position of the WLB on 
the 
award in this case was covered by Dr. 
Graham’s opinion on the Humble Oil 
( Text of Minority Opinion,p. 37) 


ville, Va., exchange of 


maintenance of membership 


Case 











cial whether he had any information “at 
all” that there might be more gasoline 
available for civilians by autumn. 


Mr 
Phillips had information 
whatsoever,” explaining that the ques- 
tion of supply was completely out of his 
OPA’s) field. 

Rep. Brown remarked that there has 
a “lot of talk” in the House cloak 


room in recent days that the government 


said he “no 


be en 


igencies “might be able to find a lot mor 
this fall, in September or Oct 
referring to possible political by 
that 
favor of 


gasoline 
be Ee 
play may take place to curry tl 
the countn 
Mr. Phillips smilingly replied that h 
hoped if there were any 


voters throughout 


increase in al 
much earlier tha 
that because it would make the 
much easier for me.” 


Taking another tack, 


locations, “it will come 


Suri 


ing Rep. Brown sai 
one of the greatest hardships broug 
about by gasoline rationing has been th 
of salesmen who need more gasoline 


He asked wheth« 


increased soon 


carry on their work. 


+] iy 
tne 


itions might be 
Explains Allocation System 


Mr. Phillips explained that the gas 


line left after taking care of basic “A 
rations and essential rations for farmers 
war workers, etc., was divided up am 
ther drivers who need additional gas 
line for occupational driving, such 


salesmen. As allocations have been r 
duced, the cut in rations has taken plac 
primarily in this “B” card group—asid 
I the “A” car 


from reduction in 
values outside the East—until the mileag 


recent 


has been squeezed down a 


ceiling 
any increase in allocations 
PAW, he added, “Tt 
the ‘B’ 


is where we have really put ¢ 


down If 
made by will 


first to increase ceiling, becaus 
that 
squeeze on occupational driving. 


Two other gasoline rationing ang] 
discussed by the Ohio congressman wi! 
Mr. Phillips were, first, the invasion 
the Agricultural Adjustment Administ1 
tion into determination of rations of non 
member farmers, and, secondly, whether 
OPA’s policy was to us 


suspension 


enforcement 


order “sanctions” primarily 
: : . . Be 
and to employ criminal proceedings on 


Ina secondary role. 
Suggests Minor Role for AAA 


On the first matter, Mr. Brown said he 
understood that AAA had sometimes be: 
in insisting that nor 
the Governm« 
farm program, when passing on gasolin 
He said he realize 


“over-enthusiastic” 


member farmers join 
ration applications. 
OPA a good idea of ind 
vidual the 1 
tioning agency has already provided 


whereby non-AAA_ farme: 


may take gasoline ration applications d 


has to have 
farmer's needs and that 


procedure 


rect to local boards. 

He suggested to Mr. Phillips that AA“ 
be delegated to a minor role in ration d 
terminations by setting up, especially 
whi 


farm committee 


would be such business representatives 


areas, a upon 
the community or area as gasoline ar 
fuel oil and feed m« 


chants, and farm machinery sellers. T! 


dealers, grain 
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OPA official agreed that it sounded like 


a “very good idea,” adding that he 
would like very much to think about 


that and look into it.” 
On the second point, Mr. Phillips said 
had i: 


umption 


regarding the as- 
preters 


“no opinion, 
that OPA 
rder sanctions to criminal proceedings 


suspension 


1 Federal Courts, but pointed out a 
ew minutes later OPA is now working 
losely with its gasoline industry advisory 
to what extent certain 
forcement practices should be revised. 
Rep. Brown said he thought it only 


ymmittees to see 





fair to advise Mr. Phillips that he ex- 
pects to reccommend that the committee 
urge that procedure of closer OPA-indus- 
try co-operation be “pursued to the ut- 
most. That should do much to further 
your enforcement program. It (enforce- 
ment) should and could be attained 
through co-operation with industry. He 
added that he 
more extensive prosecution of the crimi- 
nal element involved in the black mar- 
ket and less taking of sanctions against 
who unwittingly 
violate the regulations 


would also recommend 


those unknowingly or 


RULES ON STATION DEALS TIGHTENED BY OPA 





Continued from p. 3) 
bor a file ; 


the name 


it will register the station 
of the He will 


permitted to begin operation immedi- 


new owner. 


ely with the gasoline inventory on hand 
represented by the ration evidences he 
former owner and sur- 
board. 


] 
eived from the 


ndered ti the 


is less than the stor- 
a result 
former 
vner, the local board must obtain the 
proval of the OPA district office before 
inting replenishment. Replenishment 
ll not be granted if the district direc- 
or a person designated by him finds 
it the owner still controls or 
ires in the control of the operation 


the station 


If this inventory 
capacity of the station, as 


a shortage incurred by the 


former 


board 
gister a filling station in the 
ne of a new owner if it was being op- 
erated bought it, unless the 
v owner certified that he had received 


Under the old regulations, a 
] 


d not re 
when he 


ipons and other ration evidences equal 

] rallonage value to the unfilled storage 
icity of the station. This meant that 
tations at which gasoline shortages ex- 
ted could not be registered in the new 


hers 


name. OPA felt that this pro- 
n worked an unwarranted hardship 
persons who, in good faith, wanted 


buy these businesses and who were 


responsible for the shortages. 


On the other hand, it was previously 
possible to reopen without restriction a 
station that had been closed, even though 
the former owner had not cleared up an 

entory Under the new 
ru if a person wishes to reopen a sta- 
ti that the former owner has closed, 

iis predecessor has not surrendered 
to his board ration evidence equal to his 
storage capacity, the applicant will not 
inventory 


shortage. 


allowance 
amount than was turned in by 
the former owner unless the district di- 


) granted an 


greater li 


rector finds that he has no connection 
W the former owner. 

Stricter control over replenishment 
t inventory losses is imposed by the 


irement that a dealer’s gasoline and 
storage ca- 
pacity at all times except for unavoidable 
tage incurred within the preceding 
months. Shortages caused by hand- 
evaporation, theft and other una- 
ble circumstances might formerly 


ms must balance his 
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be replenished without regard to any 
time limit. Henceforth no replenishment 
may be made, and a dealer whose account 
shows a shortage is violating the regula- 
tions, and explains 
months. Deal- 
ers will be allowed until July 12, 1944, 


to report shortages occurring before the 


unless he reports 


the shortage within thre« 


effective date of this amendment. 


“Dealers are also required to. sur- 


render any ration evidences in excess 


of their unfilled storage capacity, either 
to their local OPA in- 
vestigator, after 


board or to an 


within three months 
the overage appears 
OPA’s action was taken in amendment 


121 to RO 5C, effective May 13. 


BREAK GROUND FOR OIL PACT 





(Continued from p. 3) 


the event of a controversy with a third 
party. 

5. Development of 
should be such 
a manner that the economic develop- 
ment of the grantor nation will be safe- 


guarded. 


oil con- 
conducted in 


foreign 


cessions 


The proposed Arabian pipeline fig- 
ured in the oil talks in only a_ very 
minor way, NPN was told. However, 


while it was stated at the outset of the 
conversations that any project of a mili- 
tary nature connected with the present 
war was outside the scope of the discus- 
sions, the conferees were agreed, ac- 
cording to reports, that the Arabian 
line or any other line or petroleum fa- 
cility built for war purposes presented 
problems for the postwar period and 
thus would have to be considered in 
any voluntary program worked out and 
recommended by the advisory commis- 
sion. 

Similarly, it was agreed that any pres- 
ent agreements between nations and for- 
eign operating companies that would 
tend to interfere with orderly develop- 
ment after the war should be reconsid- 
ered and possibly modified. 

In this last connection, there was ex- 
tended discussion of the restrictions im- 
posed by the British on Gulf Explora- 
tions, and of the restrictive nature of the 
so-called Red Line Agreement under 
which American companies involved 
with the British are hamstrung in their 
efforts to acquire further concessions. 











Study Ways To Ease 'R' Ban 


NPN News Bureau 
WASHINGTON—OPA gasoline ra- 


tioning officials are studying 
ways to ease the ban on exchange 
of non-highway “R” coupons at ser- 
vice stations in Oklahoma, Nebraska 
and possibly Minnesota. 

An OPA gasoline rationing official, 
who recently returned to Washington 
after a trek through the Midwest, 
found that the Nebraska state tax 
laws can pretty well achieve objective 
of erasing flow of “R” coupons into 
illegal channels and regulations will 
probably be revised there, similar to 
relaxation worked out for Kansas. 

Oklahoma also has tax provisions 
similar to Kansas, but less rigid. Some 
adjustment in regulations may be 
made there, The Minnesota 
question hasn’t been closely examined 
Except for these few states, 


how 


tK 0. 


as yet. 
industry complaints have apparently 
been few. OPA sources say “R” ban 
has been “working beautifully” gen- 
erally throughout the country. 











Crude Stocks Show Increase 
Of 1,710,000 Bbis. in Week 


NPN News Bureau 
WASHINGTON—Stocks of domestic 
and foreign crude totaled 235,342,000 
bbl. on April 29, compared with 233, 
632,000 bbl. the previous week, the Bu- 
reau of Mines reports. Comprising the 
rise of 1,710,000 bbl. were increases of 
1.249.000 bbl. in domestic stocks and 
461.000 bbl. in stocks of foreign crude. 
Heavy crude stocks in California totaled 
6.162.000 bbl., a drop of 133,000. bbl 
during the week. 

Areas showing the largest increases 
were Texas, up 731,000 bbl.; Oklahoma, 
up 684,000 bbl.; Mississippi, up 209,000 
bbl. and Illinois-Indiana up 176,000 bbl. 
Only sizable reductions were Louisiana, 
down 405 bbl. and Kansas, down 112,- 
000 bbl. Other area changes were rela- 
tively slight. 


Hull To Build Bahrein Line; 
Faces Engineering Problems 


NPN News Bureau 

WASHINGTON—tThe tough assign- 
ment of solving problems involved in lay- 
ing the 20-mile crude line underwater 
from the Arabian mainland to the Arab- 
ian-American refinery on Bahrein island 
has been handed to B. E. Hull, builder of 
the Big and Little Inch pipe lines 
and president of the Texas Pipeline Co. 


Foulds Returns To Industry 


NPN News Bureau 

WASHINGTON — Ned F. Foulds, 

veteran oil man and pioneer with PAW, 

first at Washington, D. C., then at Dist. 

1 office in New York, has returned to 

private industry with the Industrial 
Oil & Gas Co. of New York. 


‘ 
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Washington— 


WASHINGTON — There is a 
ing feeling here that the proposed 


grow- 


Arabian Pipeline will never be under- 
taken as a Government project; that 


when, as and if built it will be as a 
private 
though with the aid 
perhaps, of fede ral 
money. 

It’s difficult to pin 
the thing down—to 
find 
a definite reason for 
believing that PRC 
will be dropping out 
of the picture—but 
the feeling 
nonetheless and it is 
a feeling that is 
shared by men _ in 
pretty high Admin- 
istration quarters with whom this writer 
has talked. 

Whether the hunch players are right 
or not, however, it may be significant 
that the only recent heavy plugging for 
the line as a Government undertaking 
has been from just two sources: From 
the heads of the two American 
panies that jointly own the Arabian oil 
concession and from the Navy Depart- 
ment. 

Elsewhere, there seems to be a gen- 
eral disinclination to say anything that 
would remotely suggest that the speaker 
was in favor of the deal going through 
on the presently proposed basis. This 
is not meant to convey the impression 
that even the old curmudgeon, Harold 
L. Ickes, has cooled off on the deal and 
that this explains his own recent un- 
natural silence, although it may just be 
that he has backed off a bit and is tak- 
ing a fresh look at the problem in the 
light of all that has transpired in the 
past three months. 

Whether there is anything to the lat- 


venture il- 


r 






} 





someone with 


prevails 


Mr. Yocom 


com- 


Belief Growing PRC Will Back Out of Arabian Deal 


ter possibility or not this writer doesn’t 
know, but a couple of recent behind-the- 
scenes events would seem to afford some 
justification for believing that Mr. Ickes 
isn’t wearing the same glasses he was 
it the time he PRC 
deal last Feb. 5. 

One has to do with the resignation 
of Interior Undersecretary Abe Fortas 
is secretary of PRC. The significance of 
that occurrence seems to have been gen- 

, 

qT 


announced the 


ly missed, a lot of folks apparently 


having accepted at face value the simple 
statement that he was relinquishing the 
post because of the pressure of regular 


t 


departmental duties. Actually, there 
is more to the thing than just that. 
For anyone who doesn’t know him, 


Abe Fortas is a public ownership advo- 
ite of the very first water. He has 
been for this Arabian pipeline as a gov- 
project from the 
beginning and he has been all in favor 
 bulling it through in the quickest 
possible time, on a basis of no compro- 
ind the contrary views of the oil 
notwithstanding. He regarded 
financial deal 
standpoint of government and he made 


ernment-owned very 


mise 
industry 
from the 


it aS a good 


much of the fact, in a recent appear- 
ince before the House Appropriations 
Committee, that government would 


make money out of the venture. 

It isn’t difficult, therefore, to picture 
Mr. Fortas as having been most un- 
happy at the way things were going 
with the deal. So what does he do?— 
Why, he ups and pens a long complaint 
to Boss Ickes, telling him he doesn’t like 
thus and so and a lot of other things, 
too, and winds up by asserting that if a 
made mighty he'll 


! 
gum! 


change isn’t 
quit, by 
The surprising thing—the encourag- 
ing straw in the wind—is the fact that 
Mr. Ickes snapped him up so quickly. 
The other of these recent behind-the- 


soon 


—By Herbert Yocor 


scenes events concerns Commodore A 
Carter, executive officer of the Arn 
Navy Petroleum Board who is suppos 
been the first to conceive t 
idea of a government-built and ow: 
pipeline to the Mediterranean. For 
long time, it had been no secret h 
to anyone but Mr. Ickes that the C 
modore did not take kindly to the m 
ner in which the PRC President 
handling the Arabian project and 
spearheading a move to have him kick d 
upstairs to a new post as 
the board, with the 
to be turned 
industry man—an industry man now in 


to have 


chairman 
job of 


some recognized 


presid 
over to 


the Navy, perhaps—who could 
would sell industry on the need 
government participation. 

Well, it seems that Mr. Ickes finally 


got wind of the thing just the other cay 
(he apparently didn’t read the March 15 
NPN reported that 
like this was brewing over in the N 
Department), looked into it, found 


which something 


reports were true, and called for a shi 
down at a PRC board meeting. Ups! 
was that the board reaftirmed 
Ickes 


Carter is supposed now to be thoroughly 


its conh- 


dence in Mr. and Commod =r 


squelched. 


Consider the Carter-Fortas incidents 
together and they could add up to some- 
thing real. For if Mr. Ickes has seen 
fit to spike the guns of the two leading 
government exponents of the Arabian 
deal, then maybe it’s not too much to 
suspicion that he really is 
the situation with the idea, perhaps, of 
tack. 

And maybe, after all, there is some- 
thing to those hunches that PRC will be 
dropping out of the picture one of these 
fine days and the companies told to go 
ahead on their own—with government's 


reviewing 


starting afresh on a new 


blessing. 





Atlantic Coast— Dodge Has Merited Retirement; Harper Logical Successor —By V. C. Reppeto 


NEW YORK—NPN decided 
several weeks ago to stop printing rumors 
about Will Dodge leaving PAW Dist. | 
to return to private 
life. The only news 
left in the situation, 
they felt 
the announcement 


editors 


r 





would be 


ot his successor 


Most 


everyone tm 


government circles 
as well as the in- 
dustry knows that 


Mr. Dodge is eager 
to pass on the honor 
of administering pe- 
troleum = affairs 


the eastern se iboard 


Mr. Dodge 


and resume his po 


sition as vice president and gen 


12 


manager of The Texas Co., a 
post he had achieved after starting with 
Texaco some 40 years ago as 


sale Ss 


an office 
boy. 

Mr. Dodge’s tour of duty at PAW be- 
gan just a little more than a year ago 
It was on May 1, 1943 that Deputy PAW 
announcing Mr. Dodge’s ap- 
pointment “The petroleum ad- 
ministration considers itself exceptional- 


Dav 1es, 
said: 


ly fortunate to obtain the services of so 
capable and highly reputed an oil ex- 

utive as Mr. Dodge. 
ire aware of the relatively long wartime 
service which he has al- 
ready rendered to the War Production 
Board. This WPB experience will be of 
considerable and to the 
East Coast petroleum industry in his new 
ipacity as Dist. 1 Director. 


Moreover, we 


rnment 


value to him 


“With the appointment of Mr. Dodge, 
the petroleum administration will \- 
tinue its decentralization policy, delegat- 
ing wider authority to the district 
ganization and thus expedite the dis 
sition of wartime petroleum industry 
problems.” 

Here was an opportunity for set 
that would be a true test of Mr. Dod 
ability not only as an administrator 
also of his faculty for picking the 
Because of 
ability id 


to command 


men for the right jobs. 
industry’s respect for his 
judgment he was able 
+ 


get the industry’s co-operation in th 
ficult task 

At the same time, he needed a 
keting director could 
if not literally, pour oil on the troul'ed 


waters separating independents and a- 


ahead 


who figurat 


= 
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rs in this highly competitive field. 

So he called on John Harper, head of 
.e Harper Oil Co., of Long Island City, 
1 independent of high standing, to take 
n the job. Mr. Harper accepted and 
ir. Dodge will tell you he has never 
id cause to regret the choice. 


He had filled the refining job by ap- 
ointing George H. Mettam, assistant 
eneral manager of New Jersey Stand- 
rd’s refineries and operating head of the 
mmpany’s New Jersey works. 


Director Dodge found, on taking over, 
it he would have to do something 
bout getting for Dist. 1 farmers enough 
gasoline to till the land that would help 








out the nation’s food supply. He in- 
sisted on and got assurance that an equit- 
able division would be made. 


All this time Dist. 1’s gasoline supply 
was at the danger level. Military re- 
quirements were getting heavier and 
transportation facilities from the Middle 
West were overtaxed. 


That was what made the writing of a 
Directive 59 for the district so difficult. 
PAW had been trying to inaugurate this 
measure for regulating supply but hadn’t 
been able to get very far with the indus- 
try. By his untiring energy and never 
failing patience, Mr. Dodge brought a 
new directive 59 into action and as sup- 


ply eased off through completion of Big 
and Little Inch and elimination of the 
submarine menace off the East Coast, the 
ban on so-called Sunday driving was 
eliminated and more equitable distribw- 
tion effected. 

Of course, PAW’s problems in Dist. 1 
are by no means completely solved. The 
gasoline and products supply still must 
be guarded, as the allied nations get 
ready to launch the greatest military op- 
eration the world has ever seen. But 
Will Dodge has left a mark to shoot at. 

Who will succeed him is problematical. 
Why don’t Mr. Ickes and Mr. Davies 
follow the lines laid down by Mr. Dodge 
and name John Harper? 





Midwest— 


CHICAGO — Opposition to PDO 1, 
with its deepest roots in Michigan, ap- 
pears to be D. Oty Groce, 
chairman of the Dist. 2 jobbers sub- 
committee, wired Walter Hochuli, PAW 
marketing director, 
on May 6 request- 
ing that the order 
not be issued until 
his subcommittee 
had a chance to stu- 
dy it at a meeting 
called for Miay 16. 
Dist. 2 D & M com- 


growing. 


mittee and _ several 
state associations 
have passed judg- 





ment upon the or- 
der, or at least have 
made resolutions 
concerning it, but 
the jobbers subcommittee has not yet 
acted, and normally it would appear to 
be the one most concerned. 


Mr. Lamm 


Opinion among the opposition seems 
to be that “There’s an Ethiopian in the 
woodpile somewhere,” although he has 
not yet been brought out in the daylight 
so they are not sure how black he is. 
Skepticism and misgivings may be char- 
acteristic of the jobbing branch of the 
industry, but numbered among the critics 
are some refiners who do not want 
either PDO 1 or the supply directive 
that is supposed to follow. The main 
objection, they assert, is lack of need. 
“Salient facts” they point to are these: 


bbers know there’s a global war on 
and if their suppliers happen to be short 
of products for a few days, they can 
appreciate the circumstance; no need to 
legalize a cut across jobber’s contracts 
with their customers, for such contracts 
ire subject to cancellation on 10 days 
e; the recent “A” card ration cut 
reduction of the black market have 


elped—“C-2” « oupons in Detroit area, 
I xample, were recently 40% counter- 
leit and this has been reduced to 2%, 


ding to OPA statements in the press. 
rently the possible heavy premium 
coupons has 


Py l would put on “Rh” 


10, 1944 


Jobbers Restive, Urge Delay as Opposition to PDO 1 Grows 


been overlooked. It is said that para- 
graph C-2-II will cause such a situation, 
for the industry will want to play safe 
in its decisions on essentiality of custom- 
ers, and farmers have been officially de- 
clared essential. 

The refiner hit at the root of the diffi- 
culty when he said that transportation 
had eased off and up to last week Dist. 2 
refiners had applied for DSC compensa- 
tory shipments on nearly 40,000 b/d of 
West Texas, Wyoming and Gulf Coast 
crude. Most important thing is to get 
all Dist. 2 refineries operating to full 
capacity. As a further aid, PAW Direc- 
tor Vandeveer has wired oil producers in 
southern Illinois requesting that they 
stop selling good crude for fuel oil. Iso- 
lated wells without pipeline connection 
are to be supplied with tank cars for 
movement of the oil. Volume of crude 
resulting may not be large, but scraping 
the barrel is better than a PDO 1 in any 
form, and more barrel scraping is coming 
up. Paul Blazer, chairman of the Dist. 2 
refining committee, has called a meeting 
of all refiners in the district to meet at 
the Drake Hotel here May 12 to find 
ways for better and more complete use 
of all refinery capacity. 

There is a lot of belief in the industry 
—and it seems to be growing—that in 
any event there is no necessity for be- 
ginning allocations with stringent, hide- 
bound orders of any kind. Experience 
with such orders has always been that 
revision and amendments are going to be 
necessary regardless and that perfection 
will never be achieved — experience 
teaches the industry which is vigorously 
opposed to regimentation, how to violate 
them, either legally or illegally. 

Drift of thought for the moment at 
least, is toward an expansion of the 20% 
take for a military products pool that is 
being developed in Dist. 2. Enlarge- 
ment of this to say 30%, it is believed 
by some, will enable jobbers caught 
short temporarily, to draw upon it for 
supplies to tide them over. Later, if 
supplies became scarcer, increase the 
pool to 85% and get the primary supply 










—By Earl Lamm 


order ready for issuance when circum- 
stances justify it, then let PDO 1 follow 
that. 

There is some suspicion in the jobbing 
fraternity that the colored chap in the 
wood pile is hiding under the very evi- 
dent fact that those behind the allocation 
program want the jobbers to first com- 
mit themselves to a PDO 1. Flow of 
allocation orders would normally follow 
the flow of products, which begins at 
the refinery. 

Why do PAW ang the Dist. 2 
Committees, with majof# company repre- 
sentatives predominating want to reverse 
this order? The question is not original 
with us. 


Oil Man‘s Son in Ward Fight “4 

Comment of ‘special interest to oil men 
is that Stuart S. Ball, son of Amos Balk— 
vice-president of Standard of Indiana is 
secretary and acting general counsel: for 
Montgomery Ward and Co. and is, there- 
fore, one of the defendants in the govern- 
ment’s case against the big mail order 
house on the question of labor relations. 
It is possible that the ultimate outcome 
of this case will have far reaching effects 
on the oil industry as well as business 
and labor at large. 

Mr. Ball joined Montgomery . Ward 
and Co. in 1943 and was elected to his 
present position the next year. He is a 
graduate of Northwestern University 
Law School, but since he is a defendant 
in the present suit, the law firm of Wins- 
ton, Strawn & Shaw has been employed 
as counsel. 


Chicago Auto Licenses Increase 
NPN News Bureau 

CHICAGO—Gasoline rationing and re- 
strictions on purchases of automobiles 
seem to have no restraining effect on the 
registration of automobiles in Chicago, 
as figures on the number of city licenses 
for passenger cars which have been sold 
in the first four months of this year 
indicate. 390,179 city licenses have al- 
ready been issued this year, 57,556 more 
than sold over the same period last year. 
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AMOCO MOTOR OIL 
Goes to the front in these 
special containers. 
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No computing gas pumps... no ‘Clean 
Rest Rooms” ...and if you're talking 
about ‘free air’’ you mean a sky swept 
free from enemy airplanes. 


But that’s. the sort of wartime service 
station to which Amoco Motor Oil is be- 
ing delivered today ...delivered by the 
efforts of the Navy and the Coast Guard 
to help maintain the Army’s motor- 
ized equipment. 


And when Amoco Motor Oil travels to 


Service Station at the front 





the front... it travels in specially de- 
signed Crown kits . . . about five-gallon 
steel containers that protect the oil from 
sea water and sand...from rough 
handling under battlefront conditions. 


Supplying those containers to the 
American Cil Company is one more of 
Crown Can’s wartime jobs...one more 
way an organization that so faithfully 
served America’s peacetime needs is 
pitching in to help speed victory! 


CROWN CAN COMPANY, New York - Philadelphia 
Division of Crown Cork and Seal Company, Baltimore, Md. 


- Crown GM - - 
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EDITOR’S NOTE— 

EVERY oil man, in all oil activities, should have the 
opportunity to express to Congress his opinion as to a 
foreign oil policy now being negotiated by his govern- 
ment, because all foreign oil, from now on, will have a 
direct bearing on every oil man’s iwusiness. 

To express an opinion that means anything, an oil man 
must have the facts and he must study those facts in 
relation to the world oil picture, to his country and to 
his own business. 

The editor therefore submits the following picture of 
the foreign oil negotiations and foreign oil situation as at 
the close of the meetings at Washington last week. 

This story may not hold the enthralling interest of a 
good detective yarn for the oil man tired at the end of 
a long hard day, but, we assure him, it means far more to 
his business. 

We urge the reader to dig into it and all subsequent 
ones, that he may voice a sound opinion when he thinks 
necessary. WCP. 

NFORMAL REPORTS which have trickled from the just- 

ended conterence with the British on our foreign oil policy, 
indicate that an intelligent approach is at last being made to 
this country’s future needs for oil. 

It is an approach for tree enterprise that is in great con- 
trast to the secret and trantic efforts of the New Deal to 
seize on an oil shortage in this country, mostly of its own 
making, in order to institute U. S. state socialism in the vast 
and still little developed oil fields of the Middle East. 

It is an approach that will permit Congress and the public 
to supervise whatever deals have to be made. 

Finally it is an approach that should definitely assure the 
interested oil companies that whatever policy is finally de- 
cided upon, it will have the full support of the American 
people. From it the oil companies should be able accurately 
to judge whether they and any big foreign investments they 
may have made or will make, will be left in the lurch as, in 
past, or whether common justice will be used for the pro- 
ection of those investments. 


thy 
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This does not mean that we now have reached the millenni- 
um in the handling of the oil companies and the country’s oil 
iffairs, both foreign and domestic. But it does seem to mean 


that, if the negotiations are continued in any reasonabk 
manner, this country will have given a consideration to its 

supplies both here and abroad, that it never has to-date, 
a consideration which augurs well for the entire industry both 
toreign and domestic. 

The conference at Washington of British oil men, who also 
we officials of that government, and officials of this country 
idvised” by oil men, is recommending, according to reports, 

establishment of something like our Interstate Oil Compact 
Commission, by which the conservation officers of oil states 

t, and formulate over-all plans for conservation and proper 
use of our oil. But to this foreign oil compact commission 
ild also be given by the respective governments, authority 
stimate and recommend market requirements and export 
quotas, much as PAW and the Bureau of Mines are now 


How Our Foreign Oil Policy Is Veering Toward 
Free Enterprise, Thanks to American Companies 





READERS’ comments and opinions will be much 
appreciated by Warren C. Platt, NPN’s Editor and 
Publisher, Penton Building, Cleveland 13, Ohio. 
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doing in this country. While the conferees are said to have 
“kept away” 
that the negotiations are bound to reach the stage of an un- 


derstanding as to the amount of oil to be 


from cartel discussions it is quite conceivable 


exported by a 
country, to what country it is exported, and that not only 
will conservation requirements govern these exports but also, 
undoubtedly, political and even price considerations. 


Any such “recommendations” or 


understandings, to be 
of value, must be imposed upon an assurance that oil company 
property will be protected by the interested governments 
against its seizure by those socialistically inclined, by 
lutionists, 


revo- 
or by rulers who may be too avaricious in their 
demands for money—to put it mildly, 


For the part of our own government, such understandings, 
to be of value, would also have to be based on a firm belief 
by all concerned that our own government would not try to 
socialize any company’s investment, nor would it 
stand silently or meekly by while others tried to do so, as 


this Administration particularly has done in regard to Amer- 


foreign 


ican oil properties in Mexico. 


Promises Study of Future Needs 


The chief possibility for American oil companies having con- 
fidence in their own government standing by them, lies in this 
approach which promises a careful planning before the whole 
public of our future peace-time oil needs and our future needs 
in the event of another war. 

While the United States has been the biggest producer and 
exporter of petroleum and its products, it stands to reason that 
we cannot go on forever in such a relationship to the rest of 
the world. As we are now an internal combustion engine 
country, Common sense requires that we appraise our future 
use and development of that type of power as well as our 
sources of supply for the suitable fuel. In that connection we 
must also try and visualize what the next war will be like, 


regardless of any personal hopes that there will not be another. 


In studying our own known and unknown supplies of petro- 
leum it is not necessary for us to indulge in the “oil shortage” 
hysteria that is now being used by the Administration so 
obviously to further some of its own socializing schemes and 
to divert the public’s election attention from the Administra- 
tion’s mishandling of the oil problems of this war. But we 
can be realistic about it and not proceed on the theory that 
we should not import any oil until all in this country is 
actually exhausted. 


On this point we do not believe there is any oil man but 
who recognizes, as oil men have in the past, that this country 
should properly hedge its own resources by reasonably draw- 
ing oil from other countries. What the average oil man has 
feared of imported oil in the past, and has a right to fear as 
to the future, if there are not wise policies, is that the Independ- 
ent producer in this country will be seriously damaged or even 
wiped out of existence by foreign oil arriving in unnecessary 


floods and at prices lower than can be met by 


American 
producers. 

The Independent refiner also fears that such Hoods can bee 
in the hands of a few large companies and thus put him, the 
competing refiner, out of business for lack of raw material. 
And the Independent distributor fears a situation that might 
force him to deal only with 22 major oil companies without 
the backing of some 400 Independent refiners. 

All of which means that these Independent American oil 
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men should be protected to reasonable lengths by a tariff— 
as now—and by a freedom to buy imported crude oil. To 
what extent this last may be made necessary would depend 
primarily on the wise statesmanship of the large oil companies 
with the foreign crude supplies. It is to be hoped that it 
may not be necessary to challenge such wisdom or impose 
importing regulations that would put this government in the 
position of allocating crude to the various classes of refiners. 


Let There Be No Secrets 


The success of the present negotiations and their ultimate 
fairness to all concerned will depend on keeping them with 
all reasonable details out in the open so that Congress and 
the public can have the tacts for a fair opinion. The report 
of the present negotiators is supposed to be released to the 
public as soon as the superiors on each side have read it, 
but whether those superiors read it or not, or whether they 
agree or not, the reports should be made public. In that way 
alone lies safety for the American oil companies as well as for 
the American people. 

The outcry on the Arabian pipeline is not against the idea 
of American companies being fully protected in their foreign 
efforts, nor at the importation of any reasonable amount of oil, 
as good judgment may indicate. The outcry came because 
it was plainly apparent that this New Deal Administration 
was trying to make a secret move to put itself in the oil 
industry with the people’s money and without their knowledge 
or consent. 

The inauguration of the Arabian matter was secret and all 
discussions and acts continued in secret so far as the govern- 
ment was concerned. Only leaks from industry quarters 
brought this most vital subject to the attention of the oil 
industry and to the American people. 

It appears from various reports that the American oil com- 
panies were having a controversy with the governments in 
old Arabia because the latter wanted more income than the 
then rate of oil production could give them. The com- 
panies gave the sheiks quite a few million in advance royal- 
ties but that was not enough. All the companies in the Middle 
East finally went to the State Department and asked for a 
clearly defined and helptul foreign oil policy. 

The story is that Secretary of State Hull decided to carry 
on at least part of such a policy through a corporation which 
he caused to be created in the dark of the moon, the Petro- 
leum Reserves Corp. Mr. Hull was to have been president 
but Mr. Ickes heard of it, went to the White House and 
demanded as head of the government’s oil activities, that he 
be the president. Mr. Ickes won. 

In the meantime Roosevelt had sent word to buy out all 
the oil companies and let the U. S. Government own and 
operate the foreign oil business. But the American companies 
refused to sell, either all or any part of their concessions. 
At last the Administration, unable to force the companies to 
sell out, offered to build the Arabian pipeline, as a compro- 
mise which, subject to final terms of a contract, the companies 
agreed to accept. 


Britain’s Co-operation Essential 


The present oil conferences originated under Mr. Hull while 
Mr. Ickes—it is understood though no definite promises 
have been made—and the Administration have agreed with 
a Congressional committee to hold up the pipeline until 
Congress can consider the results of the conference and the 
worthiness of the pipeline scheme. 

If it had not been for the information leaking out and the 
resultant public and Congressional outcry against the Admin- 
istration’s socializing schemes, it is fair to guess that the 
American oil companies, under threat of being left without 
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any “diplomatic” aid from this government, could have been 
forced to turn their properties over to a government Owner- 
ship scheme. 

At no time during the Administration’s secret maneuver 
was the problem of America’s future oil supply studied by 
qualified experts. That is not only known but it also is in- 
dicated by the varying reasons the Administration has given, 
including that the pipeline is for this war, when it cannot 
be built, even if started today, for at least two years, if ther 

It is to be greatly hoped that Secretary Hull will be ab! 
to stand up against any further raids by the state socialis 
contingent of the Administration and that he will develop th 
negotiations for a foreign oil policy as they have started- 
provided, of course, Mr. Hull makes these negotiations publi 
step by step and keeps not only Congress but the rest of th 
oil industry and the public fully informed. 

The subject is in Mr. Hull’s field, rather than in Mr. Icke 
because any foreign policy, especially in the Middle East, mus! 
be worked out with the British who have important interest 
and influences in and with these areas where that oil exist 


1 


outside tl 
Western Hemisphere, will be worthless in the event of anoth: 


Furthermore most any foreign oil, especially 


war without Britain’s hearty co-operation. There is also Russi 
and her interests nearby to the Middle East oil area to b 
considered. 

It is therefore sincerely to be hoped that Mr. Hull will 
successfully fend off any interference from Mr. Ickes or the 
White House with sane negotiations; that he will keep all such 
negotiations in behalf ot free enterprise and that he will do 
a far better job than he and official “diplomacy” have done so 
far in informing Congress and the public of what is going on. 

It also is to be greatly hoped that Hull will make still greater 
use of PAW and P.I.W.C. in enlisting the support of the 
industry. Mr. Hull should make certain that his personal 
contacts are fully representative, that those whose interests may 
appear to be largely domestic are included and in greater 
number than so far. In the last analysis these negotiations 
and their results will have to be accepted by the whole oil in- 
dustry and the public, if they are to be effective and that can 
only be achieved by having the fullest co-operation of all 
groups in the industry. 


Let's Not Close Up PAW Too Soon 


From now on out the world oil supply will have a far 
more direct and important meaning to every refiner, bulk 
plant and filling station in this country than ever before. 
Hereafter foreign oil is going to mean something, maybe much, 
as to how much oil the domestic oil man has to refine and 
sell as well as at what price. And this is not joining in the 
administration’s wild political cry of an “oil shortage.” 

One hears occasionally the question: “When do you think we 
can abolish PAW?” A tair answer would be not until after 
its value as a contact between industry and government has 
gone and that may be even some time after the war. Politics 
and the character of the Department of Justice will determine 
the life of PAW, at least somewhat. As long as the Depart- 
ment of Justice holds its present narrow and, we believe utter'y 
illegal views, as to industry men keeping away from each 
other and even the oil advisors to Mr. Hull not discussing 
foreign oil among themselves, we will need a PAW. How 
effective PAW will be against anti-trust suits by this sa 
Department of Justice remains to be seen. At all even! 
PAW has been so managed by the oil men operating it, t 
it will be harder for the Justice Department to get away wi 
another Madison-stab-in-the back, if it should try one. 

It is fortunate for the oil industry that PAW has becom: 
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(Continued on p. 49) 
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Wherever men and planes and ships go — 
oil must go with them. Oil must fight on 
every front, on every sea. And to get it there 
—and keep it there — calls for the surest 
safeguards that can be put on drums. 
Tri-Sure Closures answer that demand — 
with a seal, plug and flange that form three 


lines of defense against every hazard, a triple 





safeguard that keeps every drop of oil inside 


a drum and every drop of water out. 

Look at the cross-section view of a Tri-Sure 
Closure shown above. There you will see the 
fortress of safety that this triple protection 
forms. And you will see why, on battlefronts 


es 


thousands of miles away, oil is arriving “‘as 


shipped”? —in Tri-Sure fitted drums. 





CLOSURES 


AMERICAN FLANGE & MANUFACTURING CO. INC., 
TRI-SURE PRODUCTS LIMITED, 


lO, 1944 





30 ROCKEFELLER PLAZA, NEW YORK 20, 
CATHARINES, ONTARIO, CANADA 
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Although the great influx of Army vehicles, such as shown 
here, into the Middle Tennessee maneuver area during the 
past three years did not directly increase business of oil dis- 
tributors in the sector, both jobbers and retailers benefitted 


® 


financially from the business of the nearly half million 
soldiers who came into the area yearly a great percentage of 
whom drove their private automobiles. Visiting relatives also 
helped swell the influx 


Army Moves Out, Tennessee Oil Men Start Rebuilding Markets 


Industry Shared General Prosperity from Thousands of Soldiers 
on Maneuvers; Winning Back Old Trade Starting Point for Many 


Special to NPN 

NASHVILLE, Tenn.—For three years 
Middle Tennessee has been the scene of 
gigantic war games in which thousands 
of Uncle Sam’s fighting men were trained 
in the grim business of war. 

During this entire period an estimated 
500,000 soldiers were stationed in the 
area at all times. Many brought their 
families, thousands of others came as 
visitors. The great influx brought an un- 
paralleled prosperity. Suddenly, how- 
ever, the government decided to abandon 
this maneuver area and the last of the 
great army in training departed April 1. 

Today, scarcely more than a month 
later, business, including the oil indus- 
try, is beginning to feel the real pinch. 


Face Serious Problems 


But the picture is not all dark. Most 
oil men are taking the situation grace- 
fully, making the most of it, devising 
ways to take up the slack. Significantly, 
somewhat ruefully perhaps, a good be- 
ginning is being made by many in at- 
tempts to win back old customers who 
they admit were somewhat neglected in 
the balmy days. 

These men are beginning to adver- 
tise “super service” and other oil indus- 
try courtesies in an effort to win back 
their pre-maneuver trade, some with good 
results. 

As the situation returns to normal, 
there is prevailing belief that somehow 
they will keep going, and by 
prudent management will 


more 
strengthen 


their positions so that they will be pre- 
pared for better times when peace comes. 

But they admit the job will not be 
an easy one, and that many a_ brow 
creasing problem remains to be solved 
and undoubtedly others will arise. For 
instance, there is the case of several dis- 
tributors in the Nashville area, largest 
populated center in the maneuver area, 
who were left with large stocks on hands 
when the games ended—stocks that they 
are having difficulty in 
through regular service station channels 
that deal only with the average motorist 

P. T. Jones of the Jones Distributing 
Co., Nashville, declared that he has in 
stock a large quantity of S.A.E. 50 and 
60 aviation oil for which he had not 
yet found an outlet. 

“T had to keep a large stock on hand,” 
Mr. Jones declared, “in order to conform 
with Second Army requirements. There 
fore, when the maneuvers came to a 
somewhat abrupt end, I was overstocked 
with aviation oil. 


disposing of 


Rejected New Contract 


However, while the maneuvers were 
running full force, I did a pretty nic« 
business.” 

Mr. Jones had contracted with Louie 
Gasser of the Nashville Flying Service 
at Berry Field, Nashville, to furnish 
aviation oil needed to supply and ser 
ice all maneuver airplanes from Lebanon, 
Tenn., Second Army headquarters, 30- 
miles east of Nashville. 


“During the maneuvers,” Mr. Jones 


added, “Mr. Gasser was using approx 
imately two 55-gal. drums per day.” 

Mr. Jones said he turned down another 
Army contract for greases and gear lubri 
cants because he did not feel it would 
be profitable for him inasmuch as he 
would be forced to use certain types of 
containers to meet Army specifications 

One of the largest oil dealers in the 
Middle Tennessee area reported that the 
closing of maneuvers will slice at least 
$50,000 a year from the company’s aver 
age yearly income. 

Operating out of Nashville, the com 
pany supplied an enormous poundage of 
grease to the Second Army, and no such 
large outlet for this commodity appears 
in view for the future. Estimates of 
losses by other major companies rangé 
from 3 to 25%. 


Reveal Vast Income 


But if the closing of the area hurts 
the larger distributor, the injury to th 
service stations, both large and small 
will be double. 

Of the 500,000 men estimated to hav: 
been stationed in the area throughout 
the maneuvers, it is safe to estimate that 
at least one-fifth owned their own aut 
mobiles and drove them extensiv¢ 
through the sector. 

Adding to this the large numbers 
wives and families of both officers a 
enlisted men who moved into the area 
ind the large number who drove au! 
mobiles, it is easy to see the effect tl 
such a drainage will have on the ret 
dealer in petroleum products. 

In an effort to show how terminati 


of the war-games affected the area 
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nancially, it might be well to quote 
from an official Second Army release, 
for it is only natural that from the 
amount, the oil industry received its 
share. 


Reporting on March 26, 1944, the 
Second Army said that $36,000,000 ex- 
clusive of deductions, was paid out, dur- 
ing the previous 11 months period, to 
fficers and enlisted men in the maneu- 
ver area alone. Approximately $8,000,- 
000 was paid out in repairs and damage 
laims 


During 1943, a total of 2,365,038 
servicemen visited the various Nashville 
servicemen lounges. This number is only 
slightly under the population for the 
entire State of Tennessee, and it is 
known that a great many of these men 
drove from surrounding counties, and 
had their automobiles serviced at the 
irious stations in the area. 


State Effect Not Serious 


The major portion of gasoline and oils 
used by the Army in government issue 
vehicles was not purchased locally, how- 
ever, this fact alone showing why the 
larger distributor was not greatly hurt 
from a financial stand-point 
through its output to the retailer. 





excepi 


The Tennessee state department of 
gasoline tax announced that almost all 
‘f the gasoline used by the Army during 
maneuvers was tax free, and therefore 
the State, itself, will not be injured 
through the loss of taxation. 


‘The State will lose quite a bit of 
ix due to the number of soldier car 
)wners who purchased gas and oil from 
he retail dealer,” a tax official stated. 
But the government stored its gasoline 
it headquarters in Lebanon, and moved 
the gasoline and oil in government 
wned trucks from the river terminals 
to the storage houses.” 


+ 


+ 


Since the use of petroleum was car- 
ried on in this manner, the state depart- 
ment has no records of the approximate 
mount of gasoline used during the 
maneuvers or of the amount purchased 
from out-of-state points and shipped here. 


Farm Areas Hard Hit 


In the farm areas, the maneuvers 


played a “double role” with the retail 
| man. 
First, as mentioned before, it brought 
usands of motorists into the area, 
ming business to a heretofore un- 
med of high. Farmers, receiving 
nage claims from the government, 
able to purchase additional me- 
inical equipment, requiring more gas- 
and oil and thereby aiding the 
ile r 


However, there is the darker side. 
ads were so badly damaged during 
rainy season by the heavy tanks and 

f-tracks that it cut farm travel to 
ll-time low. Fields were damaged 
such an extent that many farmers 
ughout the area have no_ intention 
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to plant this year on many of the farm 
tracts. 

Due to this latter conclusion, much of 
the newly purchased machinery — and 
much of the old—will not be in use this 
spring and summer, and if used will 
not be driven as extensively as previous- 
ly. This will figure prominently in the 
decrease of business for the rural retailer. 


Engineers Repair Damage 

Approximately 5000 army engineers 
remain in the now deserted maneuver 
area, and they are engaged in rehabili- 
tating the damaged roads and rolling 
farm lands. The smaller towns are able 
to absorb these men, and only the oil 
men in the immediate areas of encamp- 
ment are now deriving any financial 
benefit from them. 

However, in the Nashville and Clarks- 
ville areas, soldier car owners from the 
Nashville Air Classification Center and 
Camp Campbell are still ringing the 
tills of the retailers and therefore, in a 
minor way, the distributor. 

Naturally, the reduction in coupon 


value is hurting both the distributor and 
retailer. Putting more emphasis on 
accessories and super service, 
to be the chief means left to these 
operators to offset the great loss caused 
through closing the maneuvers. 


appears 


Restaurants, hotels, beer taverns and 
dance halls have felt the “pinch” also, 
and laundries and dry cleaning establish- 
ments, which, a few weeks ago, were 
flatly refusing new business, have turned 
to the advertising medium in an effort 
to replace their losses. 


The War Department has announced 
that Middle Tennessee will not be used 
again for maneuvers. Recently a large 
number of men were shipped from the 
air classification center, and it is planned 
that the huge project be made a part 
of the Thayer General Hospital. This 
will no doubt further injure the oil 
dealer. 


“But we can’t gripe too much,” one 
oil dealer stated. “It’s hurt every busi- 
ness man in the area. And we’ll manage 
to come out okay.” 


No Tractor Fuel Needed Here This Year 





Damage to Tennessee farm lands as a result of the gigantic war games has re- 

sulted in many farmers reaching the decision that it would be useless to cultivate 

the damaged tracts this year. Rural operators declare this will hurt their business 
since many pieces of farm equipment will be idle 
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1943 


ANNUAL REPORT 


STANDARD OIL COMPANY (NEW JERSEY) 


Excerpts from the President’s Letter: 


“The year 1943 was a year of great wartime achievements. It was a year during which 


the 92,474 men and women of the Standard Oil Company (New Jersey ) and its afhiliates— 


@ “Pushed their domestic crudegoil pro- 
duction to a point 36° above the highest 
point it had ever reached betore — at a 
time when production of the nation as a 
whole was rising 7%4 ial 

@ “Refined 874,582 barrels of crude oil : 
day as against 728,226 barrels in 1942; 


@ “Manufactured two and a half times as 
much vital 100 octane gasoline as they had 
produced in 1942, so that from the begin- 
ning of the war to date one out of every 
four U.S. and British warplanes kas been 


powered by the gasoline they produced; 








@ “Increased the production of highly 
critical synthetic toluene 50% above the 
great quantity supplied in 1942, thus very 
largely contributing to the result that 
there is now actually more toluene than 
the United Nations need for explosives; 


@ “Brought into highly successful produc- 
tion two butadiene plants for the manu- 
facture of the principal raw material of 
synthetic rubber, which provided a key 
answer to large scale production and 
helped to make possible the success of the 

° 9 ° . ” 
nation’s vital synthetic rubber program. 











e 


%\ 
4 


MARKETING “... Domestic marketing is to- 
day very largely government-controlled under 
directives from the Office of the Petroleum 
Administrator for War. About 80% of the 
Company’s domestic marketing business lies 
along the East Coast, where transportation 
difficulties have created special problems. 

“The policy has been to give first consid- 
eration to military requirements at home and 
abroad and then to be of the greatest possible 
service to motorists in the interests not only 
of our customers but of the dealer organiza- 
tion as well...” 
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MANUFACTURING “...In 1943 domestic re- 
fineries of Company affiliates refined 467,190 
barrels of crude oil per day—more than ever 
before in their history. 

“... World-wide crude runs of Company 
affiliates during 1943 totaled 874,582 barrels 
per day, approximately 20% more than in 
1942. 

“All refineries have been operated to 
achieve ni *imum production of critical war 
materials. ’ 


TRANSPORTATION “.. . During 1943 domes- 
tic pipelines operated by affiliated companies 
transported 85 billion barrel-miles of petro- 
leum and petroleum products — 30° more 
than during 1942 and more than ever before 
in their history...Government today pro- 
vides a large and constantly increasing s 

of the ocean transportation of petrol: 
products but the Company still operates the 
largest privately-owned tanker fleet und: 
American flag and continues to make a n 
contribution to the war-time transport 
ee 
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EMPLOYEE RELATIONS“...Good employee 
relations continue to prevail in all operations. 
There were no strikes or slow downs in any 
of our affiliated companies during 1943. Ab- 
senteeism and labor turnover were at a mini- 
mum. In some areas where other mass pro- 
duction industries report absenteeism as high 
as 18%, absenteeism among employees of 
affiliates is as low as 2%. There have been no 
production stoppages and no interruptions or 
slow downs since long before Pearl Harbor...” 


SYNTHETIC RUBBER “... All plants for the 
production of butadiene constructed under 
the supervision of the Company as part of 
the U.S. Government program were com- 
pleted by the end of 1943 and all are in suc- 
cessful operation. They have demonstrated 
an ability to produce at a rate substantially 
greater than that called for. 

“...Most of the butadiene produced in 
this country from petroleum under Govern- 
ment contracts will be produced in plants 
using the process developed by this Com- 
pany... 


AN APPRECIATION “.. . It is not possible to 
give credit to the thousands...who have given 
of themselves with a patriotic devotion which 
t won the warmest admiration...of the 
armed forces...that vigor, skill and devo- 
I has been woven into the fabric of the 

ted Nations war effort. 
The President and the Board of Direc- 
wish to express to all employees their 
appreciation for the great achievements 
943, and to thank stockholders for the 
lence and support which they have con- 

ntly given...” 


100 OCTANE GASOLINE “... To date about 
25% of U.S. and British warplanes have been 
powered by the high octane gasoline pro- 
duced by affiliates of Standard Oil Company 
(New Jersey). 

“During 1943 production of 100 octane 
gasoline by affiliates of the Company was 
150% above their production in 1942. In 
addition, they contributed substantially to 
the development of the production facilities 
of other companies...” 


PRODUCTION “... During 1943 the oil in- 
dustry in the United States pushed crude oil 
production to an all-time high, 7% above the 
previous peak of 1941. Domestic production 
of the affiliates of Standard Oil Company 
(New Jersey) during 1943 rose 36% above 
their own previous 1941 peak. Their gross 
production for the year was at the rate 
of 347,700 barrels a day compared with 
255,293 barrels in the record year 1941...” 


EMPLOYEE SECURITY “... Approximately 94% 
of all employees eligible to participate in the 
Thrift Plan (to provide cash for emergency 
needs and a retirement income at old age) 
have become participants. During 1943 these 
latter put $12,404,000 into the Plan and the 
Company and its affiliates contributed 
$11,900,000 . . . the Company and its affiliates 
paid... $4,075,000 for death, accident, or 
sickness benefits. The total of these payments, 
plus payments during 1943 to employees in 
the armed forces was $18,395,000...” 


SYNTHETIC TOLUENE “... Without an ade- 
quate supply of toluene for TNT this nation 
and its allies could not have defended them- 
selves in a global war. Yet today so great a 
quantity of synthetic toluene has been pro- 
duced from petroleum that there is actually 
more than is required. 

“.. The only practical process for produc- 
ing synthetic toluene was developed by this 
Company...” 








Total volume of business in 1943 of Standard Oil Com- 
pany (New Jersey) and affiliates was $1,302,812,300 
* Consolidated net earnings were $121,327,773 x 


Net earnings of Standard Oil Company (New Jersey) 
were $61,514,593 * Dividends paid: $2 per share 
x Number of shareholders: 149,208 * Payroll, in- 
cluding affiliates, for the year: $209,395,733 * Capital 
expenditures, including affiliates, for war 


since 1940: $155,879, 900 














Oil Man Brightens Marines With Lighters 


F. A. Colonell, Baltimore, Conducts One-Man Collection Drive; 
Sent 4000 Overseas Already; Asks Others Lend a Hand 


By Herb Taylor 

NPN Staff Writer 

A “one-man” campaign conducted 
since last November by F. A. Colonell, 
sales manager of the American Oil Co., 
Baltimore, has resulted in the placing of 


many thousands of serviceable cigaret 





How About a Lighter Lift? 


An oil executive accidentally got 
into a “hobby” that thousands of oil 
people can take up. It will pay divi- 
dends in the form of genuine appreci- 
ation from our boys at the fighting 
fronts throughout the globe. It takes 
very little effort. Simply put on a 
campaign for the collection of cigaret 
lighters. There are thousands of 
these gathering dust in desk and 
bureau drawers which can be col- 
lected and rehabilitated and sent to 
the boys overseas. 

This article tells how a busy oil 
executive, F. A. Colonell, started the 
campaign and is keeping it going. 
NPN readers with little effort can 
have a million lighters on the way 
to the fighting fronts in no time. Tell 
us about how you put on the cam- 
paign. Who will be the first to top 
Mr. Colonell’s donation of more than 
4,000 lighters? 











lighters in the hands of our Marines in 
the Pacific. 


Starting from scratch, Mr. Colonell has 
personally sent more than 4000 lighters 
to the fighting Marines. In addition, he 


has interested others in the plan in vari- 
ous cities throughout the country. 


It all started when Mr. Colonell tried 
to buy a cigaret lighter for his son, 
Robert, a Marine fighting in the South- 
west Pacific. But his search was fruit- 
less. Realizing that there must be many 
lighters gathering dust in desk and bu- 
reau drawers which with a little tinker- 
ing could be put in repair, he sent out 
an SOS to some of his associates. In no 
time he had several dozen. 


Armed with a small screwdriver, a 
knife, flints and wicks, Mr. Colonell 
turned his dining room table into a work 
shop. But not being a_ cigaret-lighte1 
mechanic, his first reconditioning jobs 
were not so hot, Mr. Colonell admits. 
But out of the batch, he was able to 
complete six lighters that worked. One 
of these went to his son, and the others 
were sent along for some of the boy’s 
buddies 


Enlists Help of Wife, Son 


But this was only the beginning. Word 
spread that Mr. Colonell wanted old 
cigaret lighters, and they started pouring 
in like rain. He enthusiastically went to 
work. As the avalanche continued, he 
enlisted the services of Mrs. Colonell and 
their 9-vear-old son, and made them 
working officials of the “Colonell Cigaret 
Lighter Rehabilitation Co.” 


As the finished work piled up, he 
sought a way to get the lighters to the 
boys overseas. He went to several or- 
ganizations, but they had their hands 
full with other projects. So he went 
direct to the Marine Corps headquarters 





Difficulties experienced by Marines in lighting their smokes 
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F. A. Colonell, whose “one man” cam 

paign has produced 4000 cigaret light 

ers for the fighting leathernecks over- 

seas. A typical “thank-you”: “The next 

Jap I'm able to put out of action will 
be for you...” 


in Washington. There Col. Barry, of 
ficer in charge of the Special Services 
Division, listened to Mr. Colonell’s pla 
and backed it heartily. He put his verbal 
approval into a letter of commendatio: 
and suggested that the lighters be sent 
to the Depot Quartermaster, San Fran 
cisco, for forwarding to the morale off 
cer, First Marine Amphibious Corps 
That removed the distribution difficulties 

Word of the enterprise spread rapidly 
His company’s division managers, whi 
had been provided with photostatic co] 
ies of Col. Barry’s letter of approval, told 
their employes and _ their customers 
Clubs and civic organizations took uy 
the collection idea Mr. Colonell ap 


ae 


tion. They were drawn by PFC Seese, somewhere in the Pa 


are graphically illustrated in these cartoons which appeared __ cific. Thanks to oil men taking part in the lighter campaign 


in a recent issue of The Leatherneck, official Marine publica- 
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however, situations like this are being brought under contro 
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Chis is the story of another of those it-can’t-be- 
done jobs that helped turn the tide of battle. 


Wolf’s Head Oil Refining Company, Oil City, 
Pa., got an emergency order for six cars of Navy 
aviation oil, a special blend that must pass rigid 
iaboratory tests. It was a job that would, under 
ordinary methods, have taken over 40 hours. 


With a Bowser Proportioner, pumping directly 
into the tank cars, the work was finished in an 
elapsed time of a few minutes over five hours. 
And all tests showed perfect blending. 


This Bowser Proportioner blends the many 
different grades of oil produced by Wolf’s Head 
with almost unbelievable speed (up to 175 
g. p. m.) and accuracy (one part of one ingredi- 
ent to 800 parts of finished blend . yet every 


test is ‘‘right on the nose.”’ 
That’s typical Bowser Liquid Control. 


And here’s a typical example of the advantages 
of Bowser equipment in gasoline marketing 
. in this instance—PETINCO*. 


THE NAME THAT MEANS EXACT CONTROL OF LIQUIDS 


INDUSTRY PRODUCES MORE, FASTER, 


mF te: 


SIX CARS OF BLENDED AVIATION OIL 








BETTER—WITH BOWSER EXACT LIQUID 
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eecdn one-eighth the time! 


A major oil company had a delivery cost of .3 
cents per gallon to 75 stations in a large city in 
the Middle West. PETINCO was installed ...and 
delivery costs dropped to .065 cents per gallon 
exclusive of auditing costs). THE COMPANY 
SAVED $1,000 PER MONTH. 

Whatever your storing, dispensing «~ metering 
problems, this is important to remember—wher- 
ever you are, there’s a complete Bowser service 
organization conveniently close. Bowser, INc., 
Fort Wayne 5, Indiana. 


*PE LINCO is the system that enables you to FILL 
the station tank ... and enables the station operator 
ic. buy the gasoline by inserting 50-gallon tokens 
purchased from you) in the PETINCO unit of his 
standard electric meter pump. PETINCO saves on 
delivery and bulk plant costs, investment in trucks, 


credit losses, accounting costs. 

















plauded each new effort, but finally had 
to suggest that the repair work might be 
done by someone at the collection point. 
After all, he pointed out, one family can 
only do so much. 

The work of rehabilitation consists 
mainly of replacing springs, flints and 
wicks. Those: beyond repair furnish spare 
parts. Some of the lighters which Mr. 
Colonell’s newly learned skill couldn’t 
touch were sent back to the factory, to be 
repaired at his expense. 


All Go to the Marines 


Names of the donors are recorded. 
When the lighter is finished, it is placed 
in a small paper container. Listed on 
the outside is the donor's name and 
address. A packet containing extra flints 
and wicks goes along with the lighters. 
He figures the boys who receive them 
will have access to aviation or other fuel 
Once he filled the combination cigaret 
case-lighters with cigarets. He gave 
that up when he realized that the cig- 
arets would be pretty stale by the time 
they reached the Marines. 

To date Mr. Colonell has confined his 
operations to the Marines, abroad, be- 
cause of his own son. He has another 
son in the Navy and a stepson in the 
Air Corps in this country. “But they 
will have to dig up their own lighters”, 
he said. “All of mine go to the Marines 
overseas.” 

The overhead on this “hobby” to date 
all paid out of Mr. Colonell’s pocket, is 
more than $200. On this $200 he re- 
ceived one dividend worth many times 
the original investment; a return that 
definitely assures the hobby’s continua- 
tion for the duration. 

This dividend came in the form of 
a V-mail letter from his son Robert- 
the Marine—and said: “Dear Dad: You're 
the most talked about guy in the outfit 

. you don’t know how the fellows 
appreciate the lighters... One boy 
said: “Gosh, I don’t mind fighting for a 
guy like that’”. 

Mr. Colonell tells NPN that it is his 


desire to enlarge the scope of the cam- 
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Three Scranton, Pa., oil men respond to F. A. Colonell’s appeal for cigaret lighters 
for fighting Marines. They are. (left to right) Bob McGee, Bill Paskert and Howard 
Kleinschrodt. They gathered and repaired 200 lighters 


paigu and perpetuating the “hobby” 
through other channels. He believes that 
NPN readers will enthusiastically take up 
the campaign, not only for the Marine 
Corps, but for the Army, Navy and Coast 
Guard who are at distant combat posts. 
He tells us that the acknowledgements 
that have been received by the donors 
to both the donors and himself more than 
justifies the greatest expectation of the 
need for this effort. Those who would 
like further details, may reach Mr. Col- 
onell at Baltimore, c/o American Oil 
Company, American Building. He will 
be glad to tell you how you can take 
part in this splendid work. 


















* 


Joan Roberts, star of the Broad- 
way musical hit, “Oklahoma”, 
formed a one-woman “Com- 
mando” unit and collected 
more than 50 lighters for 
fighters overseas. Note the 
miniature oil drum lighter for 
some matchless American 
fighter 











































Matchless Marines 


In the jungle, with one small box 
of matches per man per 10-day per 
iod, Marines inevitably remain for 
the most part matchless, says Set 
Diggory Venn, in the May issue of 
The Leatherneck, official Marine pub 
lication. 

Call upon him under such circum 
stances to give a definition of the 
over-privileged, and he would un 
doubtedly say a man with a cigaret 
lighter and enough wicks, flints, and 
lighter fluid to keep it in operatio 

Marines, the story says, hav 
worked out several systems to lick the 
shortage: chain smcking over a period 
of time proved — unsatisfactory: 
“Leave ‘em lay” works under certain 
circumstances; there are two tech 
nical methods requiring a_ friendh 
understanding with the special staf! 
sections which involves the use ot 
magnifying glass. The other is 
lighter built out of a used radio bat 
tery. Telephone clips are attached t 
the terminals and carbon sticks from 
dead flashlight batteries clamped 
the clips. 

The final solution to the matchles 
Marines problem is, of course, 
complete denial of nicotine. Bi 
thanks to many oil industry m 
more than 4000 serviceable lighte1 
have been dispatched to the “Matec! 
less Marines”, and thousands mor 
will go to the Leathernecks fro 
Tripoli to Montezuma and a lot 
places in between. 
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Makers, today, of Novy 


buoys, barges, pontoons 
and many other instru- 
ments of land and sea 
battle! 

















GOES ANOTHER LOAD OF 


BUPRO GAS 


Natural Gas FOR RURAL HOMES 
INFLAMMABLE 


Makers, yesterd and tomorrow, of tank trucks, tanks, bulk plants, and 
fabricated stcel parts for industry 


.any Tuesday, any year, we will convert Wednesday to 


e 9 M F S O N manufacture of the storage, transport and other steel fabri- 


cated equipment the oil industry needs! And we will have 


acquired a lot of “know how” and enlarged facilities we 
PP W/L didn’t have before. Mass production of close-tolerance spher- 


¥ . 7 
ee ical steel buoys, barges, and steel pontoons for the Navy 

















boosted us to a high-efficiency basis, valuable to hundreds 





of Eaton workers. This experience will result in rich, peace- 


time rewards for you! 











You Better 


Serve 
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Tanks eTrucks -Bulk Plants-EATON METAL PRODUCTS 


U. S. Motor Fuel Demand To Total 164,000,000 Bbi. 


in First Quarter, Bureau of Mines Estimates 


NPN News bureau 
WASHINGTON—Total motor fuel 
demand for the first quarter of 1944 will 
reach about 164,000,000 bbl., a gain of 
over 32% compared with the 1943 first 
quarter daily average, and will climb to 
63,000,000 bbl. for May, an increase of 
over 16% higher than the actual demand 
in May, 1943, the Bureau of Mines esti- 
mated on May 5. 

The increase over demand in the first 
quarter of 1943 reflects a 
gain in civilian demand plus large in- 
crements in military requirements, the 
bureau said, adding that in comparing 
the first quarter of 1944 
same period last year, “it should be borne 
in mind that the problem of transport- 
ing oil was at a critical stage early in 
1943 and that sharp reductions in ci- 
vilian consumption 
meet the situation.” 


substantial 


with the 


Were necessary to 

Gasoline yield will approximate 39% 
in the first quarter, a gain of about 2.7% 
over the first 1943 quarter and due to 
a larger crude runs, higher vields, and 
an increase in the amount of natural gaso- 
line blended, the daily average refinery 
production of gasoline will be about 28% 
larger during the first three months of 
1944 than the same period last year, 
the bureau figured. The May yield was 


estimated at 39.80% and when applied 





Demand For Motor Fuel 

Domestic Demand 

Exports 

FOTAL DEMAND 

Supply of Motor Fuel 

Straight-run and cracked gasoline production 
Natural gasoline used at refinerics 
FOTAL REFINERY PRODUCTION 
Other natural gas and imports 
Increase in finished stocks 

Decrease in finished stocks 
AVAILABLE SUPPLY 

Crude-Oil Requirements 

Percent yield ‘gas’ from crude 
Refinery crude required 

DAILY AVERAGE 

Domestic crude runs 

Exports 

Fuel and losses 


TOTAL DEMAND FOR DOMESTIC CRUDI 


DAILY AVERAGE 
Increase in domestic stocks 
Actual production 
DAILY AVERAGE 


°Exact total. 


t straight-run and cracked gasoline 
production of 54,650,000 bbl. gives to- 


37,300,000 bbl., or 


o the 


tal crude runs of 
1,429,000 b d. 
The supply of domestic crude to meet 
the May market demand was put at 4,- 
500,000 b/d, or 538,000 b/d (13.6%) 
higher than the demand for May, 1943. 
The daily 
ind total runs to stills during the four 
weeks—March 5 to April 1—were re- 
ported at about 4,384,000 bbl. and 4,- 
125,000 bbl. respectively, while crude 
during the same period dropped 75,000 


average crude production 


b/d, indicating a domestic crude demand 
of 4,459,000 b/d. Data 
April indicates the demand will be a 
little higher than was forecast for that 


available for 


month. 


Crude Runs Higher 


The bureau said the total crude runs 
to stills will average about 4,364,000 b/d 
during the first quarter of 1944, or about 
21% higher than in the same _ period 
of 1943 and almost 4% more than in the 
1943. The 
mand, it added, has been met by a gain 
of about 14% 
substantial drop in crude stocks, and a 


last quarter of record de- 


in crude production, a 


material increase in imports of foreign 
crude as compared with last year. 

The bureau’s summary of forecast for 
May, 1944 (in thousand barrels) follows: 


Actual 
May, 1943 


Forecast 


April, 1944 


Forecast 


May, 1944 


59,400 54,101 


63,000 
54.000 51.630 41,814 
5,750 5,670 5,197 
60,400 57,300 47,011 
1,900 1,800 1,574 
700 300 5,516 
63,000 59,400 54,101 
89.80 39.20 36.40 
137,000 131,700 115,005 
1,429 4,390 3,710 
133,200 127,900 114,907 
6,300 6,500 7.909 
139.500 134,400 122,816 
1,500 1,480 °3,961,800 
1,038 
123,854 


°3,995,300 





Mathiesen Works Developing 
Heat-Resisting Rubber 


NPN News Bureau 

NEW YORK—A new type of synthetic 
rubber able to resist high temperatures 
is being developed by the research stafl 
cf the Mathiesen Alkali Works, it was 
announced by G. W. Dolan, president 


The product is made of butadiene and 
a new chemical produced from raw ma- 
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Unlike 


new rubber 


terial which is easily obtained. 
GR-S (formerly Buna-S) the 
withstands elevated temperatures as well 
is being tough, strong and resistant to 
cuts and abrasions, Mr. Dolan said. 


Although the synthetic rubber is still 
in the developing stages, Mr. Dolan in- 
dicated that the Office of the Rubber 
Director may soon put the rubber into 
production, thereby displacing some GR- 
S production. 
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Plans To Operate Idle Dist. 2 
Refineries To Be Discussed 


Special to NI 

ASHLAND, Ky.—Paul G. Bla: 
chairman of the Dist. 2 refining comn 
tee, has issued a call for a meeting of re} 
resentatives of all 126 refineries in | 
district to be held at the Drake Hotel 
Chicago on May 12. 

Mr. Blazer that the par 
mount objective of the meeting is to s 
making better 
more complete use of all refining capaci 
in Dist. 2. Most recent figures availab] 
show 218,000 b/d of idle refining facilit 
in the area and every effort is to be 1 


declared 


ways and means of 


to put these to work. Two dozen or mot 
Dist. 2 refiners have already been 

tracted to use of nearly 40,000 b/d W\ 
oming and West Texas sour crude, ni 


obtainable 
which takes care of the extra transport 
tion cost. Some Gulf Coast crude, possibl 
15,000 b/d, is also to be moved up tl 
Mississippi by barge under the DSC pl 


on DSC compersatory ba: 


First consideration for use of the pri 
ucts of Dist. 2 refineries, Mr. Blazer said 
war 
Navy’s need for more special residual fuc! 


would be given to requirement 
will also be discussed at the meeting, a1 
the present programs for 80-octane gas 
line and 702 Navy Diesel will be checked 
over. Consideration will be given by t! 
refiners for the equitable distribution 
whatever products are left for civilian u 


Six More Refiners in Dist. 2 
Ask for DSC-Shipped Crude 


NPN News Bur 
CHICAGO—Six additional Dist. 2 
refiners have avvlied to PAW for 10,0 
West Texas crude cil to | 
shipped on DSC compensatory pl 
This brings the total to date to 20 « 
panies calling for 23,000 b/d of W 
Texas sour crude, plus one Nebra 
refiner who has asked for 1000 b/d 


b d more 


Wyoming crude under the new D> 

compensatory plan for that area. 
Other companies are now arrang 

for DSC barge shipments from G 


coast and Louisiana and definite c 


mitments are anticipated soon. 
Ni S 
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OPA Sets Spelled-Out Prices for 8 Midwest States 


On Navy 702d Diesel Fuel Sold to Government 


NPN News Bureau 

WASHINGTON—OPA last week set 

specific cents-p<r-gal. maximum _ prices 
for sales to the U. S. government of Navy 
702d Diesel fuel by refin- 
ries in eight midwestern states, ranging 
from 4 cents per gal. in Oklahoma to 
5.75 cents per gal. in northeastern Ohio, 
F.O.B. refineries. Refineries affected by 
the action are in Oklahoma, Missouri, 
Illinois, Indiana, Ohio, Ken- 
tucky and Kansas. 

As no sales of this particular fuel were 
by refineries in the Midwest in the 
October, 1941, base period, OPA experi- 

need difficulty in determining maximum 
Most sales, how- 
estab- 
terms last week, OPA 


specification 


Michigan, 


mad 


prices on current sales. 

ver, have been at the levels 
lished in spec ific 
xplained. 

In normal times this fuel is procured 
yy government agencics at refineries sit- 
tated at coastal shipping points. Ceil- 
ng prices at these points are clearly de- 
fined. Recently, however, owing to heavy 
lemands for this grade of oil, purchases 
1ave been made from refineries in the 


Midwest. 
The new list of prices follows: 


per gal. 


1 the state of Oklahoma 4¢ 
1 the state of Kansas 4.125c¢c 
the Kansas City area 4.625c 
includes Kansas City, Kans.; Kansas 
City, Mo.; and Sugar Creek, Mo.) 
n the St. Louis, Wood River, and Cen- 
tral Illinois area 5c 
In Lawrence and Crawford Counties 
in the state of Illinois 5.25 


In the Chicago refinery area 5.375¢ 
(includes Lockport and Lemont, IIL; 
and East Chicago and Whiting, Ind.) 

In the state of Ohio 5.625« 
(excluding Cleveland-Canton area) 

In the Cleveland-Canton area of Ohio. 5.75c 

In the Louisville, Kentucky Refinery 5.25¢ 


Area (includes Mt. Vernon and Troy, 
Ind.) 
At Ashland and Latonia, Ky 5.625¢ 
In the state of Michigan 


5.375¢ 
(exclusive of Wayne and Monroe 
County (Detroit) 
In the county of Wayne 5.625« 


in the state of Michigan 
Action was taken in amendment No. 9 to 
MPR No. 88, effective as of May 1 


Dist. 2 Refiners Ask Movement 
Of 37,765 b/d Under DSC Plan 
NPN News Bureau 
CHICAGO—Dist. 2 refiners are show- 
ing an active interest in the use of West 
Texas, Wyoming and Gulf Coast crude 
oil as indicated by the growth of the list 
of applications for movement by rail and 
barge under the new DSC compensatory 
plan. The total to date is 37,765 b/d to 
be imported into Dist. 2 by 24 refiners 
during May. 
say tank cars 


Transportation authorities 
are being made available 
The 


May list of refiners and amounts applied 


for this purpose as fast as needed. 


for by each are: 


West Texas Sour Crude B.D 
Advance Refg. Co., Centralia, II 100 
Ashland Oil & Refg. Co., Ashland, Ky 1,000 
Cascade Refer, Co., Salem, Ill 200 
Derby Oil Co., Wichita, Kans 325 
Globe Oil & Refg. Co., Lamont, Ill 13,000 
Johnson Oil & Supply, Gary, Ind 675 


Lakeside Refg. Co., Kalamazoo, Mich 250 
Marvel Refg. Co., Grand Rapids, Mich. 100 
Midwest Refg. Co., Alma & Grand 
Rapids, Mich. 750 
National Refg. Co., Findlay, O 500 
Old Dutch Refg. Co., Muskegon, Mich. 200 
Pana Refg. Co., Pana, Ill. 150 


National Co-operative, McPherson, Kans. 1,000 








Johnson Oil & Refg. Co., Cleveland, 

Okla. 1,250 
Fort Dale Oil & Refg., Bloomingdale, 

Mich. 500 
Worth Refg. Co., Blue Island, Il. 250 
Rock Island Refg. Co., Duncan, Okla. 500 
Rock Island Refg. Co., Indianapolis, Ind 200 
Woed River Oil & Refg., Hartford, Ill 1.500 
Total West Texas Crude 23,250 
Wyoming Crude 
Mid-States Oil, Fall City, Neb 1,000 
Johnson Oil & Supply, Gary, Ind 1,291 
Total Wyoming Crude 2,291 
Gulf Coast Area Crude 
Wood River Oil & Refg., Wood River, Ill. 7,000 
Ashland Oil & Refg. Co., Catlettsburg, 

Ky. 5,224 
Total Gulf Coast Area 12,224 

Grand Total 37,765 
TRADE MARKS 
The following are trademark applications 


pertinent to our field nending 
States Patent Office 
for publication and are in line 
istration 
For further 


unless opposition is 


information 


which have been 


address 


the United 
passed 


for early reg 
filed promptly. 


National 


Trade-Mark Companu, Munsey Building, Wash 


ington, 


The 


Publishe 


Publ she 


VEGISULPH, Ser 


Dp. C 


National Oil 


164.670, 


-d March 21, 1944 
VEGICUT, Ser. 
lished March 21, 
VEGISOL, Ser 


1944 
164,672, 
d March 21, 1944. 


Published March 21, 1944 


SERVEL, Ser. 


ville, Ind. and New York City 


oils. Published March 21, 


Gasoline Goes to War 


Products 
N. J. has published the 
VEGECOD, Ser 


folowing 


164,673, 


166,490, Servel, 


1944, 


, trademark specialists. 


Harrison 


marks 


cutting oil 


164,671, for cutting oil. Pub 


cutting oil 


cutting oil. 


Inc., Evans 


lubricating 
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O/L is 


EACH BARREL OF CRUDE OIL CONTAINS 42 
GALLONS. THE PROPORTIONS OF DIFFER- 
ENT PROOUCTS MADE FROM IT HAVE BEEN 
CHANGED TO MEET NEW WARTIME NEEDS. 


AUTOMOTIVE GASOLINE PRODUCTION HAS 
BEEN REDUCED FROM 18 GALLONS OUT OF 
EACH BARREL TO 11 '/2 GALLONS. OF THE 6/2 
GALLONS THAT WENT INTO MOTOR CAR 
FUEL IN PEACE TIME, 4 GALLONS NOW 
GO INTO AIRPLANE FUEL, SYNTHETIC 
RUBBER, EXPLOSIVES, AND SPECIAL 
ARMY GASOLINE. 


22 OF THE 6/2GALLONS GO INTO ADDI - 
TIONAL FUEL OILS NEEDED BY THE NAVY, 
LIBERTY SHIPS, WAR FACTORIES, ETC 


EVEN A PART OF TODAY'S LOWER PRO- 
DUCTION OF ORDINARY GASOLINE (1172 
GALLONS) IS USED BY THE ARMY'S 
VAST FLEET OF TRUCKS, JEEPS, AND 
OTHER MECHANIZED EQUIPMENT. 


THE REMAINDER MUST BE DIVIDED AMONG FARM 
TRACTORS, SCHOOL BUSES, INDUSTRIAL 
TRUCKS, AND ESSENTIAL PASSENGER CARS 


CIVILIANS HAVE LESS BECAUSE MORE 
HAS GONE TO WAR. 


MORE WAR PRODUCTS, LESS GASOLINE FOR’ YOUR MOTOR CAR 
NOW MADE FROM EACH BARREL OF CRUDE OIL 
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Chart above was released 
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by PAW during last week’s observance of 100-octane week 





Asserts Heidelberg 
Wells Might Fill 
Midwest Oil Need 


Special to NPN 
SPRINGFIELD, Ill. — In testimony 
before the Illinois joint legislative com- 
mittee investigating petroleum ration- 
ing, Samuel F. Peterson, petroleum en- 
gineer of the state’s oil and gas divi- 
sion, said that it is the opinion of some 
oil men that newly discovered Heidel- 
berg, Miss., oil field may equal produc- 
tion of the East Texas pool and allow 
for some relaxation of gasoline ration- 
ing in the Midwest. 


Problem of moving the crude to fill 
the 218,000 b/d idle refining capacity 
in the Midwest, he said, would call for 
construction of another pipeline, how- 
ever. The joint legislative committee 
held a one-day session here May 4 as 
part of its series of hearings to deter- 
mine necessity of gasoline and fuel oil 
rationing and advisability of following 
present rationing procedure, if it is nec- 
essary, with Mr. Peterson as the sole 
witness. 


Mr. Peterson explained that the dis- 
covery well of the Mississippi field is 
now producing 400 b/d and a second 
well 1000 b/d but with a “choke” on 
to hold down output because of insuf- 
ficient storage. 

Mr. Peterson’s answers to questions of 
George Arthur, the committee’s attor- 
ney, centered on the need for filling 


present idle refining capacity in Illinois 
and remainder of the Midwest. At pre- 
vious hearing in April at which he was 
also a witness, he had explained that 
lines equivalent to the proposed Arabian 
pipeline, if laid in this country, would 
supply transportation for the tremendous 
quantities of crude oil which he as- 
serted is now stored in Texas because 
of that state’s inability to utilize it with 
its present refining capacity. Move- 
ment of that crude into Dist. 2 to util- 
ize idle refining capacity here would 
mean an additional 7,000,630 gallons 
gasoline daily for civilians, assuming that 
military demands are now being filled, 
he added. 


In answer to Mr. Arthur’s question 
at the May 4 hearing as to whether this 
new Mississippi discovery might refute 
PAW Ickes’ statement that underground 
reserves of the United States would last 
only another 14 years, Mr. Peterson re- 
sponded that it would dispute the pre- 
dictions of the pessimists, including Mr. 


Ickes. 


On another track, Mr. Arthur also 
brought out testimony of Mr. Peterson 
to the effect that government construc- 
tion of 269 wooden barges for oil trans- 
portation at an approximate cost of $12,- 
000,000 had resulted in complete waste 
since the barges were found to allow 
too much seepage to be practical and 
are now anchored somewhere along the 
Mississippi awaiting purchase by whom- 
ever the government can find to buy 
them. 


The investigating commission, headed 


New Field Raises Hopes of Dist. 2 Refiners 
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by Chairman Lyle Prescott, Illinois 
state representative, will meet again this 
month. 

Mr. Arthur told the committee he had 
discussed rationing with seven oil com- 
pany experts who gave him all the facts 
but declined to testify voluntarily. The 
investigating commission will conside: 
subpoena of those involved. 





Oil derricks are literally growing in the streets of Heidelberg, Miss., near the 
site of the nation’s newest major oil strike. This photo shows a drilling rig in 
operation in the heart of the town. It was necessary to close a street to permit 
this operation. A sign erected by an enterprising bottling concern is shown in inset 
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RECENT PATENTS 








REFINING 


Separating hydrocarbon mixtures. Chester F 
Andrews, Overbrook, and Merrell R. Fenske 
State College, Pa., assignors to Rohm & Haa 
Co. Filed April 19, 1940. No. 2,346,639. 

Production of olefins and aromatic hydro- 
carbons. Dale F. Babcock, Elmhurst, and 
Arthur W. Larchar, Wilmington, Del., assign 
ors to E. I. du Pont de Nemours & Co. Filed 
Dec. 30, 1937. No. 2,346,642. 

Catalytic conversion of hydrocarbons. Joseph 
G. Alther, Chicago, assignor to Universal Oi! 
Products Co. Filed Aug. 16, 1941. No. 2, 
346,652. 

Treatment of butane. Herman S. Bloch and 
Raymond E. Schaad, Chicago, assignors t 
Universal Oil Products Co. Filed Feb. 16 


1939. No. 2,346,637. 
Treatment of propane. Herman Pines and 
Vladimir N. Ipatieff, Chicago, assignors to 


Universal Oil Products Co. Filed March 14, 
1941. No. 2,346,701. 
Refining of mineral oils. Henry J. Dempsey, 


Elizabeth, N. J., assignor to Standard Oil De- 


velopment Co. Filed March 22, 1941. Nx 
2,346,734. 
Reactivation of contact catalysts. Jesse A 


Bartlesville, Okla., assignor to Phillips 
Filed April 14, 1941. N« 


Guyer, 
Petroleum Co. 
2,346,750. 

Fuel oil gasification. Charles E. Hemmin- 
ger, Westfield, N. J., assignor to Standard 
Catalytic Co. Filed Dec. 9, 1939. No. 2.,- 
346,754. 

Catalytic isomerization. 
lin, Baton Rouge, La., 
Oil Development Co. 
No. 2.346,768. 

Catalytic alkylation process. Prentiss Lol 
dell, Elizabeth, and George L. Mateer, Rosell 
N. J., assignors to Standard Oil Development 
Co. Filed Feb. 29, 1939. No. 2,346,770. 

MISCELLANEOUS 

Suppression of metal 
Chenicek, Chicago, Ill., assignor to Universal 
Oil Products Co. Filed April 8, 1940. (2 
patents) Nos. 2,346,662 and 2,346,663. 

Fuel treating agent (for coloring). John 
W. Orelup. Short Hills, N. J. Filed Dec. 8, 
1941. No. 2,346,780. 

Lubricant. Carl Winning, Union, and John 
G. McNab, Cranford, N. J., assignors to Stand- 
ard Oil Development Co. Filed May 7, 1940 
No. 2,346,808. 

Condensation product. 
en Island, N. Y., assignor to 
Development Co. Filed Nov. 16, 
2,346,926. 

Compounded oil. 
George H. Denison, Jr., 
signors to Standard Oil Co. 
Jan. 13, 1941. No. 2,347,152. 

Compiled by R. E. Burnham, patent and 
trade-mark attorney, 511 llth Street, NW. 
Washington 4, D. C., from whom copies may 
be obtained at rate of 25c each. State number 
of patent and name of inventor when ordering. 


Kenneth C. Laugh 
assignor to Standard 
Filed Sept. 14, 1939 


catalysts. Joseph A 


Eugene Lieber, Stat 
Standard Oil 
1939. N« 


Gardiner and 
Calif., as 
Filed 


Elmslie W. 
Berkeley, 
(Calif.) 


Co-op Buys Bartles-Shepherd 
Special to N 

WATERLOO, Ia.—Co-operative 5e! 
vice Co. last week announced the pur 
chase of the Bartles-Shepherd Oil ‘ 
compounding plant and warehouses he! 
Bartles-Shepherd have been the co! 
pounder and manufacturer of the Nor! 
land brand of lubricants distributed 
the Midwest. 
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BUILT BY... 
the American Submarine Fleet 


An ever-growing team of American submarines 
now prowl the Pacific, nosing out and destroying 
Japanese battle and supply ships to the tune of 





thousands of tons a month. Manned by daring 
crews, these rangers of the deep are tunneling 
enemy seas right to the doorstep of Japan, leav- 
ing in their wake the sunken hopes of the Land of 
the Rising Sun. Representing less than one per 
cent of the Navy personnel, these submarine 
crews are doing a better job...man for man... 
than the enemy can hope to equal against us. 
The margin grows more to the American Fleet’s 
credit each day. 


BACKED UP BY... 
the American Petroleum Industry 


From conning tower to compressors, these mighty 
submarines are dependent upon specialized lubri- 
cants and fuels for efficient operation. The diesels 
which propel them on the surface also charge the 
batteries which power them when submerged. 
Every piece of moving mechanism in these mod- 
ern subs is protected by lubricants especially de- 
vised for the purpose. And even before these 
boats are launched, the petroleum industry sup- 
plies cutting oils, quenching oils, and lubricants 
for their manufacture. Gulf feels it a great privi- 
lege to be a member of this fighting industry. 
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New Gasoline Injection 
System Perfected 
For Postwar Motors 


NPN News Bureau 
CLEVELAND—Gasoline injection, a 
radically new method for supplying fuel 
to the cylinders of gasoline engines, has 
been perfected and is now in produc- 
tion, Donald P. Hess, president of Ameri- 
can Bosch Corp., Springfield, Mass., an- 
nounced recently. 





Higher efficiency, even with lower- 
grade gasoline, greater 
smoother power delivery, and elimina- 
tion of the fire hazard 
gasoline-air mixture in the 
system are some of the 


responsiveness, 


of an explosive 
induction 
adv antages 


claimed for the new fuel distribution 
system. 

Based on the method of direct fuel 
delivery employed in Diesel engines, 


gasoline injection differs from the con- 
ventional carburetor system in that air 
is not mixed with the gasoline until the 
fuel is injected into the engine cylinder. 
Atomization of the fuel 
injecting it under pressure through a 
discharge nozzle. Spark ignition is em- 
ployed. 

“By the use of this system,” Mr. Hess 
stittes, “all fuels, even lower grades, burn 
more completely and efficiently.” Mili- 
tary restrictions prevent the company 
from releasing any definite figures as 
to the extent that the system can utilize 
lower grade gasolines. 


More 


is obtained by 


Uniform Distribution 


Unlike the carburetor system in which 
the cylinders closest to the manifold 
often get the most gasoline mixture, the 
injection system permits more uniform 
and equal distribution of the fuel, the 
company points out, each cylinder get- 
ting 100% of its share. 

“The engine equipped with gasolin« 
injection responds instantly to the touch 





TRANSPORTATION 
* 


of the throttle. Time lag is eliminated 
acceleration is smoother, and the engine 
performs more surely under all condi- 
tions,” Mr. Hess added. 

In an interview with NPN, R. J. Al- 
manager of service education and 
advertising for the American Bosch 
Corp., predicted that postwar utilization 
of gasoline injection would be in. air- 
craft first, followed by truck 
and bus engines. “It will be used _pri- 
higher 


den, 


engines 


marily in the more 
output engines,” he stated. 


expensive, 


‘Engines Must Be Designed’ 


Use of gasoline injection 


systems in 
passenger car engines will probably de- 
costs. At the 
Mr. Alden, 


the gasoline injection system is consid- 


pend upon production 


present time, according to 


erably more expensive for smaller en- 
gines (6 cylinders) than the regular car- 
buretor “However, this 


overcome,” he eXx- 


system. disad- 


vantage mav_ be 
plained, “with production manufacture. 
And the differential becomes smaller on 
larger engines.” 

“As for the possibilities of revamping 
today’s engines to utilize 
jection, it wouldn’t be practical,” Mr. 
Alden claims. “The engine must be de 
signed for the system.” 


gasoline in- 


Present uses of gasoline injection are 
cloaked in military secrecy. 





Rail Hauls to East Show Decline for Week 


WASHINGTON—Tank car 


NPN News 


Bureau 


hauls of crude and products to the East Coast 


averaged 719,968 b/d during the week ended April 29, compared with 745,150 b/d 


of the previous weck, NPN reported. 
tank ‘cars as follows: 


Abercrombie 122 Gulf 
Aetna ne Hartol 
Allied 2 Hess, Inc 


American Minerals 244 Jenney Mnfg 


Arkansas Oil 


Johns m 


Ashland Refining 150 Mid-Continent 
Asiatic Petroleum 20 Naph-Sol 
Atlantic Refining 1328 Ohio Oil 
Aurora 9 Old Dutch 
James B. Berry Sons 12 Pacific 
Cantelou 14 Pan American 
Canton 17 Petroleum 
Chalmette 15 & Power 
Cities Service 299 Phillips 
Consumers ef Premier 
Continental 312 Primrose 
Daugherty 12 Pure 

Drake 12 Republic 

Elk Refining 21 Richfield 
Freedom Oil 5 Rock Island 
Globe 216 Roosevelt Oil 


Royal 
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Co 


Heat 


Petroleum 


A total of 63 oil companies loaded 23,383 


2085 Shell 475 
86 Shotmeye1 3 
16 Sinclair 1084 
72 Socony-Vacuum 2614 
21 Southland 12 
35 So. California 5 

5 S. O. Indiana 623 
17 S. O. Kentucky 53 
] S. O. New Jersey 5292 
63 S. O. Ohio 75 
1214 Sterling 2 
Sun 2407 
14 Taleo 96 
257 Taylor Refining 108 
4 Texaco 2235 
16 Tide Water 944 
36 Tiona 6 
219 rriangle 27 
134 United 19 
4 Waggoner 15 
20 Worth rr 
88 





More Oil Moving East, T. 
Says PAW, But Not 
For Use by Civilians 


NPN News Bureai 





WASHINGTON — PAW reported \d 
last week that every available means of the 
transportation is being used to ship cruck S 
oil and products w the East Coast t ft 
meet anticipated needs of all kinds, ma n¢ 
jor one being military. tha 

With the coming of warm weather - 
PAW said overland shipments could bx oe 
expected to increase to “new wartim ‘er 
levels” to East Coast, especially sinc 
the transportaticn system has _ beconx - 
more flexible. oe 

“However,” PAW Ickes added, “thi the 
should not be construed as meaning mor ini 
products for civilians. Our princip ru 
concern at moment is to take care \ inc 
two things first: “on 

“l1—We must supply the  milita ft 
forces with all the products they requir Six 
to conduct their overseas activities wit] mis 
out worrying about petroleum supplies ‘ 


We have never been too little and t 
late with petroleum. We do not inten 
to permit such a condition to develo; 
this critical pericd. 

“2—-We must build all civilian stock 
as high as possible, so that when th 


during 


real push begins overseas—which means 
that greater and greater quantities 
oil will be diverted to the military—w 


will have enough stocks on hand t 
carry us through next winter when sup 
plies will be very tight.” 

Deputy PAW Davies said that stocks 
on the Atlantic seaboard today are in 


better pesition for this time of year thar 
at any time since the war began. Thes 
stocks, however, he emphasized, include 
those set aside for military requirements 


Gas Pipeline Is Progressing 
As Scheduled Despite Rain 
NPN News Bureat 
CHICAGO — Rains blanketing th 


Southwest and Midwest during the past 
two weeks have meant a setback in th 


construction of the $50,000,000 natural 
gas pipeline to extend from Corpus 
Christi, Tex., to Cornwell, W. Va., but 


progress is being made as scheduled and 
the commitment to have the pipelin: 
ready for use in October, 1944, will b: 
carried out, acecrding to Chicago Corp 
which, along with RFC, is financing th 
project. 

Five different contractors are working 
at different points along the 





schedulk 
course of the pipeline, with from 6,00 
to 8,000 men employed in the buildi: 
of the project, which is to provide 

effective means of safeguarding the g 
supply for the Appalachian area. TI! 
pipeline, which will have an initial « 
of 207,000,000 feet, W 


begun in with clea 


cubic 
and, 


pacity 


December 





weather for the remainder of the co 

struction period, will be finished befor Sto 
the October deadline, Chicago Cor nt 
declared. our 
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Tanker Murfreesboro, Loaded with 87-Octane 


Survives Collision, Fire in Atlantic Tragedy 


NPN News Bureau 
WASHINGTON—The War Shipping 
\dministration last week reported that 
he American Tanker MURFREESBORO 
in an Atlantic port awaiting repairs 
fter proving that she was staunch 
nough to withstand a convoy collision 
hat resulted in the sinking of the ship 
hich rammed her, and to survive flames 
iat raged throughout her length and on 
ie oil-drenched surrounding sea. 
Carrying 125,000 barrels of 87-octane 
isoline, the MURFREESBORO was on 
er way to the United Kingdom a few 
eeks ago when another convoy vessel, 
the SS EL COSTON, of Panamanian 
gistry, crashed into her at_ night. 
[wenty-nine crewmen aboard the tanker, 
neluding the master, Capt. Julian H. 
Koch, Providence, R.I., were missing 
fter the tragedy, two known to be dead. 
Sixteen Navy gunners also were listed as 
missing. 


“The vessel was rocked by a terrific 


explosion,” reports Cadet-Midshipman 
James W. Sutton, East Orange, N. J. 
“Having just come off watch I left my 
quarters and saw the ship was afive from 
bow to stern. I made my way to the 
boat deck and helped launch one of the 
lifeboats. I then went down the cargo 
net and fell into the boat. It was not 
possible to get the boat away as the for- 
ward falls were fast and the iext mo- 
ment I was washed overboard in a very 
rough sea. 


“Master Washed Overboard’ 


“The master of the ship was washed 
overboard zt the same time. He had no 
lifejacket on and was never seen again. 
After coming to the surface I pushed 
myself from the ship’s side and began 
swimming away. Gasoline on the sur- 
face of the sea was a mass of flames and 
I was forced toward them.” 

Sutton relates that by swimming under 


the blazing surface he gained a clear 





Tank Trucks Headed for Foreign Highways 





owed fender to fender, this official U. S. Navy photo shows oil tank and stake 


icks being transported to an American outpost. . 


- @ precious cargo to keep 


ir tanks and planes rolling toward the enemy. 


10 


He then turned on the ced light 
with which his lifejacket was equipped 
and found a floating oar to which he 


area. 


clung. He was seen and picked up by a 
destroyer escort, two of which had re- 
mained in the vicinity. Two lifeboats 
burned in the inferno, but, besides Sut- 
ton, 29 other members of the merchant 
crew and Navy gunners were rescued, 
many because of the lifejacket red lights 
that enabled searching warcraft to spot 
them. 

After survivors were picked up, the 
EL COSTON was taken in tow but am- 
munition floating in her wrecked hold 
blew up the following night and she 
sank. Nine were lost on this ship. Later 
the crippled tanker was found by a Navy 
tug and towed to a port of refuge. 

The MURFREESBORO, 16,765 dead- 
weight tons, was built at the Chester, Pa., 
yard of the Sun Shipbuilding and Dry 
Dock Co., and delivered last Sept. 28. 











Housebrand Gasoline Moving 
In Pipeline to Dist. 1 
NPN News Bureau 

WASHINGTON—Twenty-inch — prod- 
ucts line operating schedule for May, 
June and July provides for delivery of 
900,000 bbls. housebrand gasoline to 
Dist. 1 purchasing companies during 
May and 300,000 bbls. in June. 

The housebrand 
temporary. Product started into line in 
Texas on April 17 and is to be followed 
by additional 780,000 bbls. during May, 
according to the schedule released by 
PAW. 

Total of products scheduled for deliv- 
ery and sale to War Emergency Pipe- 
lines, Inc., at Baytown and Beaumont 
receiving stations during each of these 


movement is only 


months follows: 

May—3,252,000 bbls., including 2,- 
472.000 bbls. No. 2 heating oil; June— 
1,650,000 bbls., all No. 2 heating oil; 
July—1,705,000 bbls., all No. 2. 

Total capacity of line is estimated at 
180,000 b/d on heating oil or other prod- 
ucts of comparable gravity and viscosity. 
Balance of space over and above sched- 
uled movements during three months 
will ke used for transportation of prod- 
ucts required by federal agencies. 


lowa Traffic Reduced 42.6% 
By Rationing, Check Shows 


Special to NPN 
DES MOINES — Gasoline rationing 
has reduced traffic cn Iowa highways 
approximately 42.6% since 1941, the last 
full year before rationing was inaug- 
urated, the Iowa State Highway Com- 
mission revealed last week. Charts com- 
piled by the commission showed the av- 
erage daily traffic on the primary road 
system was only 917 vehicles a day in 
1943 as compared with 1,598 in 1941. 
The charts further showed that the 
drop was approximately equally divided 
between 1942 and 1943, despite the fact 
that gasoline rationing did not 
until November, 1942. The drop in 
1942 was 366 vehicles a day as compared 
with 1941 and the 1943 drop was 315 
vehicles a day as compared with 1942 


begin 
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FRUEHAUF SERVICE BZFOK 


be 
rs 
a 


SéFore Fruehauf service begins the minute you call 
THE in a Fruehauf representative to help you solve 
SME 


a hauling problem. Back of the specialized 
training and experience of every Fruehauf 
salesman is all of the knowledge, skill and 
experience gained in building Tank-Trailers to haul every- 
thing from gasoline to molasses to printing ink to tar—in 
building units with capacities up to 7500 gallons. 


When you call in a Fruehauf man you’re talking to a Trans- 
portation Engineer who is paid a salary to see that you get 
Trailers exactly suited to your needs. 


Service after the sale is one reason why more 
Fruehauf Tank-Trailers are bought than any 
other make. The network of Fruehauf Factory 
Service Stations—strategically located in 





principal cities from coast to coast—is the 
only nation-wide Trailer service organization in the industry. 


Nowhere does the wide scope of Fruehauf service facilities 
assume greater importance than in the oil transportation field. 
That’s because Tank-Trailer repair requires skilled, exper- 
ienced workmen plus specialized equipment. And Fruehauf 
Factory Service Stations are completely equipped to meet the 
particular requirements of your industry. 


The Fruehauf national service organization—built up 
during the days of peace and steadily enlarged since war was 
declared—has only one function: to keep your Trailers on 
the road! 
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TO OWNERS OF 
OTHER MAKES 


Regardless of the make of 
Trailer you operate, you 
can safely entrust it to the 
Fruehauf service organ- 
ization. In case of accident 
or breakdown, there's a 
Fruehauf service station 
ly cl@fxpert mechanical work is as- 
4 alf# parts for other makes ges 
it tom, each Fruehauf Branc 7 
“fad ‘in itself and thus can peers 
your rolling again in short order. 
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Tank -Trailers for essen- 
tial use are now being 
built under the Civilian 
But production is limited, 
ng the purchase of a new 
should file application 
mediately. Your local 
1 gladly assist you. 


Production Progam. 


so if you are planni 
Tank-Trailer, you 


Form WPB-663 im 
Fruehauf Branch wil 


* * * 


World's Largest Builders of Truck-Trailers 
FRUEHAUF TRAILER COMPANY 


Service in Principal Cities 


* DETROIT 


PEG. U.S. Par. OFF. 
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NEWS 
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Wildcat Strike in Louisiana 
Reported by Continental 


PONCA CITY, Okla.—Production of 
another wildcat oil well, the Prairie Land 
& Canal Co. No. 1, in the Moss lake 
area, Calcasieu Parish, La., was an- 
nounced last week by the Continental 
Oil Co. 

The well came in flowing approximate- 
ly 20 bbls. of 54 gravity distillate per hour 
through a quarter-inch choke. Pressure 
on the tubing was 6000 Ibs. per square 
inch. Since the Christmas tree installa- 
tion on the well was only 6000 Ibs. test 
equipment, the well was killed after ap- 
plying 7000 Ibs. pressure with cementing 
trucks, and preparations are now being 
made to install 10,000 lb. test Christmas 
tree, heaviest now being manufactured. 
When this is done, a thorough produc- 
test will be made 


tion from. the 


Sallie 
zone. 

The well is located three and one-half 
miles southwest of Lake Charles 
four and one-half miles south of the near- 
est production in Lockport field. Con 
tinental block of approximately 
2500 acres in the area, which is eight 
miles from company’s Westlake, La., r 
finery. Exploratory test was started in 
February, 1944, and drilled to 11,319 ft. 
Plugged back to 10,455 ft., a 5-inch line 
was cemented, and sand body was cored 
and logged by electrical survey at 10,400 
ft. A test was made by gun perforating 
liner with 41 holes from 10,410 to 10,- 
420. Production is from Hackberry for 
mation. 


and 1S 


Owns 


Deepest Well Shut Down 

MIDLAND, TEX.—The world’s deep 
est oil test is shut down, reportedly for 
repairs, although the company would not 
comment on reports that it may run cas 
ing and test the hole for production 

The well is Phillips Petroleum Com- 
pany’s No. 1 Ada C. Price in 
county, which is bottomed at 15,270 feet, 
266 feet below the previous depth record. 


Pecos 


Coke Field Gets More Days 

AUSTIN, Tex.—The 
Commission has increased thi 
of production days this month for Cok« 
field in Wood County from 24 to 26. The 
increase was to supply additional fuel for 
drilling rigs, the order stated 


Te XAaS R iilroad 


numbe I 
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Oil Production in Dist. 3 Threatened by Draft; 
244 Rigs To Close if All Under 38 Inducted 


Special to NPN 

HOUSTON —A_ disastrcus outlook 
faces the petroleum industry unless 
additicnal manpower is made available 
to continue wartime drilling operations, 
George A. Hill, Jr., chairman, produc- 
tion committee, Dist. 3, points out in 
a letter to producers, drilling contractors 
and oil field servicing companies in the 
district. 

Mr. Hill made the statement in con- 
nection with a_ survey recently 
pleted by the manpower sub-committee 
of Dist. 3, which shows that if all men 
under 38 years of age are taken by 
the draft it will be necessary to close 
down 244 rigs. 

The 


companies 


com- 


includes reports from 75 
which are cperating 420 
rotary cable tool rigs with a 
total of 6802 employes who are now 
week. 


survey 
and 27 


averaging 55.3 hours per 


699 Derrickmen in Draft 

Of the total, 111 employes are under 
18 years of age, 381 fall in the 18 to 
bracket, 1963 between the 30 
to 38 age group and 2486 are over 38 
years of age. Of the total, 439 
classitied as 4-F while ten 


26 act 


have 
been others 
are women. 

[he survey, which covers Dist. 3 only, 
shows that to draft all 
that 122 rigs would be 
only 44 rigs would be 
down if the draft only took those under 
26. A total of 699 derrick men, which 
is the 
drilling 
dralt 

In the period ending June 30, it is 
that the 
will be 995, while in the quarter ending 
Sept. 30 there will be a 
LOS] 

In production operations in the 
trict, the that 


companies embracing 


men under 30 


closed dow n 


while closed 


most critical category in the 


industry, are subject to the 


ant cipated manpower needs 
need for 
men. 
dis- 
with 111] 
17,001 
emplcyes, that the average hours worked 
per week per 19.2. Only 
under 18 years of age 
while 368 are in the 18 to 26 
1042 
years of age, and 3,839 are in the group 
and 38 9808 
are over 38 years of age. 

Of the total number of employes, 
769 are classified as 4-F, 1087 
are women with 28 in field production. 


survey shows 


reporting, 


employe is 
88 employes art 
age 
between 26 and 30 


group and 


between 30 vears while 


while 


Manpower Groups Expanded 


The also shows that 137 
women used in field produc- 
tion anticivated 


need in the pericd ending June 30 is 


survey 

could be 
while the manpower 
909 and in the period ending September 
30 the 
LIS7. 


In an 


anticipated manpower need _ is 


effort to combat the problem, 
the manpower subccmmittee has 
with 


been 
expanded 
tact the 
which employes can be secured. 


Members ot the 


representatives to con- 


principal agencies through 


sub-committee are 


Arkansas: J. F. Hansard, Lion Oil and 
Refining Co., Eldorado. 


Texas: Harold Decker, Seaboard Oil 
Co. of Delaware; A. E. Chester, Mag- 
nolia Petroleum Co., Dallas; Freemai 
Brown, Halliburton Oil Well Cementing 
Co., El Campo; A. H. Rowan of Mark 
Hart, Rowan Drilling Co., Fort Worth 
K. B. Knox, Petroleum Well Servicing 
Co.; L. J. Whetsell, The Texas Co., and 
Curtis Smith, Shell Oil Co., Inc., all of 
Houston; C. L. St. Clair, Phillips Petro 
leum Co., Phillips; W. C. Morris, Alle: 
and Morris, San Antonio; J. R. Dunn 
Humble Oil and Refining Co., Tyle: 
Fred Sehmann, North Texas Oil an 
Gas Wichita Falls. 

Louisiana: D. W. Rhea, The Texas 
Co., Houma; T. H. Harder, Stanolind 
Oil and Gas Co., Lafayette; R. M. Berry 
Shell Oil Co., Inc., Lake Charles; J. P 
Chambers, The California Co., New 
Orleans; S. P. Davies, N. H. Wheleess 
Drilling Co., Shreveport. 

New Mexico: Donald A. Powell, Drill 
ing and Exploration Co., Hobbs; Bert 
Aston, Franklin Corp., Ros 


well. 


Assn., 


Petroleum 


West Edmond Allowable Set 
Special to NPN 
OKLAHOMA CITY—Per-well allow 
able of the West Edmond field was re- 
duced from 300 b/d to 200 b/d by the 
state corporation commission on applica 
tion of Walker T. 
officer, last week. 
to 7 A.M., May 1, 
wells in the field. 


dered a survey to be 


Pound, conservation 
Order is retroactiv: 
and will apply to all 
The commission 01 
started within 15 
days of bottom hole pressure, gas-oil ra- 
tio and salt water conditions of the field, 
now approximately 10 miles long and five 
wide. Production for the pool so far is 
approximately 1,250,000 bbl., or 
15,000 b,d, Pound said. 


about 


Kansas Allowable Steady 
Special to 
WICHITA, Kans.—Kansas_ Corpora- 
tion Commission has set May crude al 
lowable at 275,000 b/d, unchanged f{ 


past several months, according to com 


NPN 


mission spokesman. Figure, which is 
15,800 b/d under PAW recommendati 
includes 54,000 b/d for petroleum liquids 
other than crude. Average actual p1 
duction for four weeks ending April 24 
is 266,749 b/d. 


Texas Allowable Edges Up 


AUSTIN, Tex.—The total averag 
daily allowable for 100,970 oil wells 
Texas for the week ending May 
2,163,977 barrels, ac 
the Texas 
is 88.057 barrels dails 
illowable of the 


number of wells was up 24. 


6 
ording to figures 
Railroad Commission. 1] 
higher than 

preceding week | 
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Hundreds of outstanding achievements in 
axles have been originated and perfected 
by The Timken-Detroit Axle Company dur- 
ing the past 38 years. . . . It is significant 
that the key members of Timken's engi- 
s neering staff have a combined total of 
INSIN AXLE DIVISION, OSHKOSH, WISCONSIN in design, research and field service. 
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'P.L.W.C. Raps OPA Subsidy Plan; Held Inadequate 
To Meet Requirements of the Industry 


NPN News Bureau 

WASHINGTON—The proposed OPA 
stripper well subsidy plan “is entirely in- 
adequate to meet industry requirements 
previously recommended by the P.I.W.C. 


and the Petroleum Administrator for 
War’, P.I.W.C. stated in answer to 
PAW’s request for its view. 

“It will not meet the overall need 
of this industry for proper compensation 
for the petroleum produced,” said the 
statement concerning plan adopted by 


P.I.W.C. at the close cf its regular 
monthly meeting on May 3. 

The statement went on to assert, 
however, that in view of fact that 


P.I.W.C. represents the entire industry, 
“it would not be fitting for the P.I.W.C. 
.... to take any action that would fore- 
close the possibility cf additional pay- 
ments to a group representing any seg- 
ment of the industry. Some of the 
producers will undoubtedly accept these 
premium payments if they are made ef- 
fective by the government.” 

Following is the text of the statement, 
which was adopted on recommendation 
of the national production committee 
after a vigorous and prolonged debate 
during which some members held out for 
the council taking a more definite posi- 
tion, either for or against the subsidy 
plan: 

“The Petroleum Industry War Council 
as the petroleum industry’s advisor to 
Petroleum Administrator for War on 
matter affecting the function of the 
industry during the war emergency, has 
on numerous occasions reported to the 
Petroleum Administrator on the prob- 
lems of this industry. 

“After careful study this council has 
filed with the administrator specific rec- 
ommendations on: 

“(1) The supply of petroleum and its 
products available for use in this war 
emergency; 

“(2) Recommended action to 
the maintenance of this supply during 
war; 

“(8) Procedure to encourage the dis- 
covery of additional supply to replace 
the vast quantities of crude petroleum 
now being drawn from our reserves; 

“(4) Action to obtain a greater pro- 
portion of the oil from the oil-bearing 
formations of the nation; 

“(5) Suggested action to prevent the 
premature abandonment of 
petroleum previously discovered. 


insure 


reserves of 


“In each of these recommendations 
this council has drawn on the informa- 
tion and experience of the vast petro- 
leum industry and has attempted to use 
this information and experience to guide 
and direct the industry and the govern- 
ment along a course that would insure 
the economic life of the domestic pro- 
ducer and in turn a continued supply 
of essential petroleum products for pres- 
ent and future use. Due consideration 
has been given in each of these recom- 
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mendations to the changed economic 
conditions resulting from the war emer- 
gency. 

“We have repeatedly called attention 
to the necessity for proper play of eco- 
nomic experience to permit the industry 
to maintain its continued activities as 
increased by war necessities under the 
burden of added costs and difficulties 
under which the industry must operate. 

“Although these necessities are becom- 
ing ever greater there has been little re- 
laxation of the imposed rigid financial 
restrictions on the industry. Our rec- 
ommendations on price incentive have 
been ignored by those governmental 
agencies controlling price. 

“There exists today a very serious 
situation in this industry with regard 
to exploration and production of the 
raw material—crude petroleum. The 
need for relief along this line is great. 

“Many units in the industry are now 
seriously hampered through want of 
proper price for their product and dan- 
ger exists as to serious loss of producing 
capacity to meet current and future 
needs. 

“We now have before us a summary 
frem the economic stabilization director, 


Fred M. Vinson, recommending certain 
suggested relief in the nature of premium 
payments for the operators of “stripper 
wells”. This proposal is entirely inade- 
quate to meet industry requirements 
previously recommended by the Petro- 
leum Industry War Council and the Pe- 
troleum Administrator for War. It will 
not meet the overall need of this indus 
try for proper compensation for the 
petroleum produced. 

“Our experience affords no guide t 
enable us to support an approval of th 
suggested program. The summary doe: 
not give sufficient details of the pla 
to enable us to make a sound analysi 

“The industry has repeatedly recorde 
its opposition to subsidy on principle. 

“It would not be fitting for the Petr 
leum Industry War Council represent 
ing the industry as a whole, to tak 
any action that would foreclose the pos 
sibility of additional payments to a grou; 
representing any segment of the indus 
try. 

“Some of the producers will undoubted 
ly accept those premium payments if 
they are made effective by the govern 
ment. 

“It is the opinion of the Petroleum 
Industry War Council that a general 
price increase on petroleum and its prod- 
ucts is the proper method of compen- 
sating for increased finding, develop 
ment and operating costs.” 





Jersey Standard Maps 


NPN News Bureau 

NEW YORK — The U. S. and Great 
Britain, as leading oil finders and _ pro- 
ducers, are morally obligated to lead 
the way to a “comprehensive and en- 
lightened” world oil policy to assure 
discovery and efficient use of petroleum, 
if we are looking forward to a postwar 
rise in the world’s living standard, the 
Standard Oil Co. of New Jersey — said 
this week in a booklet proposing such 
a policy. 

Though it has supplied three-fifths of 
mankind’s oil in the past, the U. S. 
cannot continue to supply the demand 
forever, the booklet asserted. Bypass- 
ing Russia’s great undeveloped reserves, 
which were deemed likely to be needed 
by the U. S. S. R. as rapidly as devel- 
oped, the Standard company indicated 
the principal proved reserve in the Near 
East, Gulf of Mexico, the Caribbean and 
the larger islands of the East Indies 
would be sources of supply. 

American experience in the oil in- 
dustry provides a valuable pattern for 
a world policy, the Jersey 
noted. 

Comparing the successful development 
of American resources in a “climate of 
free enterprise” with the less favorable 
results in countries having state monop- 
restraints and discriminations, it 
was suggested that the first step toward 
a world oil policy should be encour- 
private initiative to stimu- 
and testing of 

keeping 


company 


olies, 


agement otf 


late finding pessible 


sources, thus discoveries in 


World Oil Policy 


pace with consumption to maintain 
proven reserves at an efficient 20-year 
level. 

A sound world oil policy, Standard 
contends, must provide limitations of 
yearly withdrawals from the earth's 
proved reserves to the world’s annual 
requirements. 

The problem of preventing an unco- 
operative operator or nation from pro- 
ducing oil faster than is efficient—which 
would be wasteful—can be overcom: 
by an application of conservation laws 





similar to those employed in this coun- 
try, the booklet asserts. 
Under the covenants of the Inter- 


state Oil Compact, made with the ap- 
proval of Congress, our national de- 
mand is supplied by. ratable withdraw- 
als from several oil-producing states and 
quotas for production fixed in open pub- 
lic hearings, Standard explained. By 
cooperation between nations, it said, the 
authority of no nation need be abridged, 
and adherence to a world policy can be 
voluntarily attained. 

Operation under a free international 
economy is the hinge on which “equali- 
ty of access by all nations” hangs, th 
company said. The surplus oil of p! 
must be available 
each consuming country. Our gover! 
ment can contribute directly to the 
tablishment continuance of s 


; 


ducing countries 


and 


an economy by giving the support of its 


to citizens who wish to 
throug! 


diplomacy 
legitimate business 


the world. 
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Violates Democratic Ideals, Offers Threat to Production, Invites 


Postwar Chaos, Says Industry Group in Historic Protest 


How wrong the War Labor Board is 
in saddling what is actually the “closed 
union shop” on all American business, 
as in its decision of April 14th, is told 
in the dissenting opinion by the Indus- 
try members of the board and which 
is printed in full herewith. 

What makes the vigorous dissenting 
opinion of greater interest to the oil 
industry is that the board’s majority 
decision was rendered against an oil 
company, the Humble Oil & Refining 
Co. and the dissent was participated 
in by an oil man, James Tanham, vice 
president of The Texas Co., and 
prominent member of the board. 

This dissenting opinion is the first, 
in such an important matter, rendered 
by the board’s industry members, we 
believe. The opinion followed one of 
the most vigorous fights within the 
board in its short and hectic war his- 
tory. The majority members of the 
board, those representing the “public” 
and the labor unions, were quite be- 
side themselves in the battle and 
the vigor of their expressions as 
quoted in part in last week’s NPN 
(page 7). It was the first time these 
“public’ and labor union men had 
been so openly and vigorously op- 
posed by the industry men on a point 
which has permitted the labor unions 
to collect enormous sums of money 
from workers whether they wanted to 
join the unions or to stay longer in 
them. 

The New Deal, while giving all to 
the unions practically that they have 


asked for, has tried to side-step the 
“closed shop” issue by devising what 
it has called a “union maintenance” 
ruling, which however still makes a 
shop a “closed one” for all practical 
purposes. A year or so ago President 
Roosevelt stated that neither he nor 
the government would ever require a 
man to join a union in order to work, 
yet that is what the War Labor Board 
now says is the law and applicable in 
all cases. Heretofore also, the board 
has let the regional boards decide 
when even the “maintenance” clause 
would be applied. Now the board 
declares such a clause to be its “na- 
tional policy” and is to be followed by 
all boards, including the Dallas Re- 
gional Board which it is overruling in 
this Humble Oil case. 


Furthermore, the War Labor Board 
takes the position that this decision is 
final and is not subject to judicial re- 
view. It is understood that despite the 
board’s so holding, Humble is going to 
do its best to get the case into the 
courts on the ground that the govern- 
ment cannot use its power to require 
a man to join a labor union in order 
to get or to keep a job. 

NPN urges that every oil man, 
whether he has a labor union situa- 
tion in his business or not, study this 
dissenting opinion of the courageous 
industry members of the War Labor 
Board because it is as important and 
as far reaching, perhaps even more 
so than was the enactment of the pro- 
union Wagner act.—WCP. Ed. 





WASHINGTON — Following is the 
complete text of the dissenting opinion 
of industry members of WLB in the mat- 
ter of the Humble Oil & Refining Co., 
Ingleside, Texas, and Oil Workers Inter- 
national Union Local No. 316, C.I.O. on 


the question of maintenance of member- 
te, 
snip: 


The issues raised by this case and by 
the majority opinion before us require 
: frank and forthright statement by the 

ndustry members of this Board. 


We are confronted with a theory of 
finality in the decisions of this Govern- 
mental agency, without provision for 
judicial review, to which we cannot sub- 
scribe. We find expressed in the majority 
opinion a flood of idealistic declamations 
but a dearth of demonstration. We assert 
that the philosophy expounded by the 
majority leads inevitably to denial of the 
\ ideals for which our country is 
fighting the present war. We condemn 
the majority proposed policy on union 
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maintenance because, in our opinion, its 
application contemplates widespread un- 
democratic restriction of the rights of 
workers and of employers; because it 
would spread more or less indiscriminate- 
ly in industry a device unproved as an 
aid to production; and because it would 
constitute a potent threat to harmonious 
industrial relations so necessary now and 
in the postwar period. 

More specifically, we dissent because: 

1. It is contrary to the principles of 
democratic government for this, or any 
other governmental agency, to make 
union membership a condition of em- 
ployment. 

2. After more than two years of con- 
tention by the majority that union main- 
tenance helps production, we are offered 
no demonstration but, on the contrary, 
find in many cases that the reverse has, 
unfortunately, been true. 

3. So-called “union maintenance”, now 
to be a Board policy, has permitted the 
dues and as- 


use of a worker’s money, 


Humble Case Dissenters See National Peril in Union Shop Verdict 





sessments, for political purposes ccntrary 


to the 
ideals. 

4. It is an affront to the patriotism of 
American workers for an agency of this 
Government to offer material reward for 
a no-strike pledge in time of war. 

5. Union discipline, whether made 
possible by a union shop or by union 
maintenance, can be and has been used 
to halt production and to force action by 
the Government, including this Board. 
The majority policy containing no provi- 
sion against repetition. 

6. The majority policy, even if other- 
wise unobjectionable, is no guarantee of 
alert and responsible union leadership. 

7. We believe that the National 
Board’s action in this case will result in 
a loss of prestige and of stabilizing in- 
fluence among all Regional War Labor 
Boards. 

8. The Board, in effect, is legislating 
and thereby undertaking what is the 
function solely of Congress. 

9. The Board’s proposed policy tends 
inevitably toward a labor monopoly. 

10. There is no connection, as the 
majority opinion suggests, between union 
maintenance and the wage stabilization 
policy. The record of the Board proves 
that wage adjustments occur regardless 
of union maintenance. All workers, 
whether organized or unorganized, are 
subject to the same rules of stabilization. 


worker's personal choice and 


ll. To order union maintenance in a 
situation where evidence indicates that 
it will disturb existing amicable relation- 
ships between employer and employes, 
as is the case here, is contrary to the 
duty of this Board, which is to settle 
not to cause labor disputes. 


Not Opposed to Union 


12. In this case, the majority has re- 
versed its own precedent established i 
the H. D. Hudson Manufacturing Com- 
pany case. (No. AR-306 (3358-A) 
June 18, 1943.) 

It is trite now, of course, to charge 
immediately that any representative of 
industry who questions the wisdom of 
the Board’s brand of union maintenance 
is opposed to unions. In our opinion, 
such a conclusion is wholly unfair and 
untrue. We recognize that many busi- 
ness firms have found a satisfactory re- 
lationship in a closed-shop contract with 
a union. Others have found a union 
shop held for them certain advantages. 
Others have felt their relationship with 
their employes to be better with no 
union at all. We think that workers 
have had somewhat similar experiences 
and similar preferences. Our object is 
neither to condemn nor to defend the 
closed shop, the union shop, or the open 
shop. Our object, among others, is to 
question the assumed wisdom of this 
governmental agency, in time of war, in 
undertaking the policy set forth in the 
majority opinion. 

No one will accuse American business 
management of failure to use in produc- 
tion for war every conceivable idea and 
method available. The majority of this 
Board, in the face of facts and exper- 
iences to the contrary, are still assert- 
ing—but offering no proof that union 
maintenance increases production. 

In the years in which union mainte- 
nance has been held forth by the major- 
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ity of this Board as an aid to produc- 
tion, vears in which the constant cry in 
this country and among our allies in this 
war has been for more and more produc- 
tion, managements, having the responsi- 


bility for production, have not found 
that union maintenance contributes to 
production, but on the contrary, in many 
cases they have experienced the reverse 
result. 

It is significant also that assertions 
with regard to the relationship between 
union maintenance and production have 
come from people who have no responsi- 
bility for production, many of wliom, as 
a matter of fact, have never been en- 
gaged in any business. 

Certainly it cannot be contended that 
war production is facilitated by this 
Board requiring an employer to release 
from service employes who fail to main- 
tain “good standing” in a union. In the 
present manpower situation it is entirely 
contrary to the efforts of the War Man- 
power Commission and otner important 
Governmental War Agencies, to require 
an employer engaged on war contracts, 
and frequently unable to obtai:u sutti- 
cient manpower, to discharge capable 
employes just because they happen to 
exercise their normal legal right to with- 
draw from union membership or to 
change their union affiliation. 


Cites Coal, Steel Strikes 


Even if we admitted the miajority’s 
contention that union maintenance makes 
for strong and disciplined unions and, 
therefore, makes for greater production, 
we would have to point out that in many 
instances the very strength and the dis- 
cipline have resulted, not in increased 
production, but on the contrary, in 
strikes, stoppages, autnorized and un- 
authorized, and generally in the use of 
the strength and the discipline to exert 
pressure not only upon the employer 
but upon the War Labor Board and the 
Government in general. 

A glaring illustration of the use by a 
union of its strength and discipline is 
the protracted strikes of coal miners in 
the summer and fall of 1943, strikes 
which undoubtedly retarded the wat 
effort because of the loss of production, 
and which caused widespread suffering 
through the winter among the civilian 
population. This is an illustration of the 
use of strength and discipline, not for 
production as the majority maintain, but 
to stop production to enforce a_ selfish 
demand. 


Another illustration is the widespread 
strikes througnout the steel industry in 
December, 1943. It is significant to re- 
call that these strikes occurred among 
the membership of the union regarding 
which the majority opinion states: “Sta- 
bility for this union is a contribution to 
winning the war not only because, tech- 
nologically, it involves steel as the metal 
most essential to mechanized war, but 
also because, democratically, it involves 
the right of the steel workers to self or- 
ganization in a tree and secure union, 
which is basic to the structure of Amer- 
ican freedom. 

As a result of the Board’s decision in 
July, 1942, union maintenance was 
granted to steel workers in practically 
every case that came before the Board, 
granted because of the contention of the 
majority that union maintenance con- 
tributed to production. But in Decem- 
her. 1943. we fiod the President of the 
United States intervening in an attempt 
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to persuade the same steel workers to 
return to work and speed production for 
the war, just as he had found it neces- 
sary to address radio and other appeals 
to the coal miners. 


-assible Abuse of Power 


The statistics on strikes and stoppages 
of work in this country during the period 
of war fail to demonstrate that so-called 
union discipline, either by way of the 
union shop or the Board’s maintenance 
of membership, can be relied upon to 
increase production by preventing strikes 
or unauthorized stoppages. The now fam- 
ous Brewster case is just one more il- 
lustration of the fact that union security, 
here a union shop, can be used to im- 
pede production for the purpose of en- 
forcing union demands. 

That which may be beneficial to union 
officials may not necessarily be bene- 
ficial to the membership of the union, 
directly or indirectly. Actually, that 
which greater power to union 
leaders can also mean greater danger to 
the union’s members through the possible 
abuse of that power by the leaders. 
Particularly is this true when power to 
expel a member from the union means 


means 





Lauds WLB Dissenters 


FROM: Walter E. Shreffler, Sterling Oil 
Division, Quaker State Oil Refining Corp., 
Grove City, Pa. TO: The Editor. 

I thank God we have in this country 
men like yourself, Messrs. Tanham and 
Sewell Avery who have 
American spirit to bring before the public 
many of the unconstitutional and “high- 


enough good 


handed’ methods this present Administra- 
tion is using. 

The writer travels over a large part of 
western Pennsylvania and I feel sure that 
you men will feel somewhat compensated 
after this coming November election. The 
people certainly are getting tired of the 
many practices which you condemn in 
NATIONAL PETROLEUM NEWS. 

Keep up the good work, as it is men like 
you that will get us back to free American 
ideals and way of life. 

P. S. I am going to write Mr. Tanham 
and try to give him some encouragement 
on the recent “stands” he has taken on the 
War Labor Board. 











that the employer must discharge the 
employe. Whether such abuse of power 
is or is not frequent is immaterial. Its 
creation by this Board is a threat over 
every such worker from which it is his 
right to be free. It is a continual threat 
of loss to the employer of the services 
of satisfactory workmen. 

This Board recognized that danger in 
a recent decision in the case involving 
The Patriot, a newspaper in Harrisburg, 
Pa. when it provided redress through 
Board arbitration for any employe im- 
properly expelled from the union. It is 
particularly significant that the Board 
added this qualification even though the 
union constitution contained a provision 
for arbitration. 


Assures Union Revenue 


By the imposition of union mainte- 
nance the Board assures the continued 
revenue of the union through union dues. 
We know of no private organization in 
the United States, even a charitable or- 
ganization, however meritorious, whose 
income has been so guaranteed by 
Governmental order. 


Union maintenance should not bx 
traded by the Government for the so 
called no-strike pledge. To have to be 
perpetuated by Government edict i 
time of war is not a flattering tribute t 
any organization. Every union has an 
ple protection by law to prove itself ji 
the ways that would give it the securit 
that worthwhile accomplishment, fa 
dealing, honest conduct, wise leadershiy 
give to any organization. These qualiti: 
will give the union security, permaren 
and growth. If it has these qualiti 
it does not need a Government edict p! 
the threat of discharge among its mer 
bers in order to perpetuate its organi: 
tion. If it has not these qualities, 
should not be perpetuated, least of 
perpetuated by Government edict. 

Union maintenance can make for la 
ty in the performance of their duties 
union officials because their incenti 
has been removed. 


It is true that under the union « 
stitution the members may remove t 
officials, but whether or not they s) 
ceed in correcting inefficient administ) 
tion, they cannot escape the pavment 


dues or the threat to their livelihood. 


It would certainly be a strange « 
tradiction of democracy to have a wor 
ers funds used to promote a candidat 
or a political platform to which t! 
worker himself is opposed. Yet this « 
be one of the effects of the Board’s fo1 
of union maintenance whenever uni 
funds, accumulated through dues and 
sessments, are used for political pr 
poses. 


Offsets Industrial Rights 


The majority opinion indicates that 
union maintenance is also a means t 
prevent jurisdictional fights among 
unions. We contend that this Board 
should not undertake to compel an em 
ployer to be a party to a contract th 
purpose of which is to maintain thi 
standing of any union and to protect it 
against loss of membership to another 
union which may be the choice of its 
employes. 


Because this majority-sponsored policy 
would become binding upon Regional 
War Labor Boards, it would, by  re- 
peated application, negate the rights of 
many individual workers by placing them 
in the position of having to maintain 
good standing in a union in order to 
hold their jobs. As to each such worke1 
the policy would effectually nullify his 
right to withdraw from the union after 
the 15-day escape period except at tli 
cost of his job. It would deprive him of 
the right to his job if the union found 
him not in good standing. 


It is no answer to say that under t! 
well-named “escape” clause employes 
may avoid this jeopardy by withdrawi 
from the union within 15 days of 
Board order. Their present right 
withdraw is not limited in time by | 
Why should this Board by express po! 
undertake to Limit in circumstances 
now foreseeable a right which Cong 
has been careful by law to preserve 
limited? We will not dwell here uw 
the question of power of a Government! 
agency which so undertakes. It sutt 
to emphasize that, even if the power 
admitted, much more than the mere 
demonstrated assertion of the need 
such limitation should be offered 
justification. 

By no stretch of the imagination 
an order of this Board, even though 
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An historic wedding 


A momentous wedding occurred more than 10 
years ago when an olefin was joined with a paraffin 
They are members of two different hydrocarbon fam- 
ilies which chemists for years had believed to be 
wholly incompatible 


It was an historic occasion because it was the first 
step that made possible the development of alkyla- 
tion processes, especially the U.O.P. hydrogen fluo- 
ride alkylation process, supreme today in producing 
enormous quantities of alkylate, an indispensable 
component of 100-octane aviation gasoline 


The wedding took place in the Universal labora- 
tories when two persevering research chemists dis- 
covered that those dissimilar hydrocarbons could be 
induced to unite, through the mysterious powers of 
chemicals known as catalysts 


This momentous discovery enabled our fighting 
flyers to win air mastery over the enemy, which 
today they demonstrate on every front 


Such processes helped to turn the tide in this war 


CATALYTIC CRACKING HY DROFORMING 
REFORMING A DEHYDROGENATION 
HYDROGENATION POLYMERIZATION 
ALKYLATION UNISOL TREATING 
ISOMERIZATION RETREATING 
THERMAL CRACKING POLY TREATING 
SWEETENING 
U.O. P. CATALYSTS U. 0. P. INHIBITORS 







OIL IS AMMUNITION—USE IT WISELY 
Universal Oil Products Co. 
Chicago 4, Ill., U.S.A. 


a ¥ CARE FOR YOUR CAR FOR YOUR COUNTRY 


UVOP Petroleum Process Pioneers 
\ ; For All Refiners 


The Refiners Institute of Petroleum Technology 


parties abide by the order, be construed 
as an agreement between the parties. 
The order is, in fact, the antithesis of 
agreement. The reason for the order is 
the unsettled dispute, proof positive of 
the absence of agreement. 

Furthermore, in some unions the con- 
stitution or bylaws require more than 
15 days’ notice of withdrawal. In such 
instances, an employe is caught between 
the Board’s escape period of 15 days and 
the union requirement of more than 15 
days, with the effect that the so-called 
15-day escape period becomes only a 
hollow right. The majority policy makes 
no provision for such contingency. 


Asks Judicial Review 


Because of the frequent challenge, by 
learned counsel, of the Board’s authority 
to impose its form of maintenance of 
membership, we would welcome a judi- 
cial determination of that question. 

The absence of specific provision for 
judicial review in the War Labor Dis- 
putes Act does not mean, in our opinion, 
that Congress intended that there should 
be no judicial review of questions in- 
volving the exercise of authority by this 
Board. For ourselves, in our capacity 
as members of a Governmental Agency, 
we would prefer to be certain that our 
acts are within our authority. Faced 
with able but conflicting legal opinion, 
we would prefer the assurance of judicial 
judgment of our acts. 

In this particular case, involving Hum- 
ble Oil and Refining Co., the Board has 
undertaken to overrule a majority deci- 
sion of the Dallas Regional Board, on the 
theory that the Regional Board’s deci- 
sion contravened Board policy, although 
on innumerable occasions this Board has 
professed that it had no policy in this 
matter but considered each case on its 
individual merits. 

The Regional Board’s denial of union 
maintenance was based on_ evidence 
that imposition of maintenance of mem- 
bership would disturb long-standing 
amicable relations between the company 
and the employes. This is exactly the 
reason why this National Board denied 
union maintenance in the case of the 
H. D. Hudson Manufacturing Co. Ob- 
viously the Regional Board’s decision 
was in strict conformity with this Board's 
own precedent. 

But another important principle is in- 
volved in the action of the National 
Board in reversing the Regional Board 
in these circumstances. 

Regional Boards were established, 
among other reasons, according to an- 
nouncements made by the National 
Board at the time of their establishment, 
in order that local disputes might be 
settled locally, and particularly in order 
that local disputes might be settled not 
by direction from Washington, but in 
the light of the circumstances and the 
conditions prevailing locally. This was 


advanced as a sound theory of demo- 
cratic administration, a theory that was 
supported unanimously by the entire 


membership of the Board. 
Reverses Previous Ruling 


In pag the Regional Board in this 
case, the National Board has in effect 
reversed itself. The Regional Board 
action was thoroughly in accord with 
Board policy to settle disputes locally. 
The National Board’s action contravenes 
that policy and tends, unfortunately, to- 
ward centralization of power at Washing- 
ton. 


But this Board, through its majority 
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opinion, is doing something more far- 
reaching than merely contradicting itself. 
By the policy now stated the majority is 
in substance saying to Regional Boards— 
“Grant union maintenance, even though 
the evidence shows that its imposition 
will disturb long-standing amicable rela- 
tions.” In our judgment, that injunction 
is contrary to the function of this Board 
and will be in effect a threat to produc- 
tion, a breeder of resentment now, and 
a handicap to industrial relations in the 
postwar period. 


The policy now announced by the 
majority cannot be in the ultimate in- 
terest of labor. This policy, if it is to 
be a national policy, should be made 
so by Congress and not by an adminis- 
trative agency, and should be coupled 
with regulation also provided by Con- 
gress. Otherwise the policy of the Board 
will tend to a monopoly of labor, a 
monopoly for which Americans will de- 
mand regulation. Indications of such a 
public attitude are already apparent. 
This Board will do labor as a whole the 
best service by not swinging the pendu- 
lum too far. 


The great body of American workers, 
organized and unorganized, and _ their 
leaders, have responded unselfishly to 
the country’s needs in time of war. 
They have earned the nation’s gratitude 
for their phenomenal accomplishments in 
producing the materials of war. 


Our objective is to retain at home, for 
them and for all others, the very princi- 
ples of democracy for which millions of 
Americans are now fighting abroad. 








Coming Meetings 





MAY 


national 
meeting, Hotel 
May 17-18. 


Society of Automotive Engineers, 
Diesel fuels and lubricants 
Knickerbocker, Chicago, IIL, 


American Petroleum Institute, Mid-Continent 


Dist., annual spring meeting, Mayo Hotel, 
Tulsa, Okla., Thurs-Fri., May 25-26. 
JUNE 
American Petroleum Institute, Southwestern 
District, spring meeting, Rice Hotel, Hous- 
ton, Tex., Tues.-Wed., June 13-14. 
American Society of Testing Materials, annual 
meeting, Waldorf-Astoria Hotel, New York, 


June 26-30. 





War Problems To Be Discussed 
At Credit Meeting in Omaha 


NPN News Bureau 

CHICAGO—Oil company credit man- 
agers from various sections of the coun- 
try will attend the National Assn. of 
Credit Men’s annual convention and war 
credit congress to be held in Omaha, 
Neb., May 16-18, according to D. A. 
Grant, Socony-Vacuum, who is chairman 
of the board of governors, petroleum 


division, N.A.C.M. 


The second day of the three-day con- 
vention will be set aside for separate 


conferences of the various industry 


groups, which includes petroleum. Dur- 
ing the petroleum division conference 
manpower, rationing problems, PAW di- 
rective 62 relating to credit cards, deal- 
ers’ financial conditions, motor carriers 
and taxes will be among the things dis- 
cussed. 


At the general session, R. R. McCoy 
general credit manager of Gulf Oil Corp 
will discuss the postwar picture. Oth« 
featured speakers will be Henry H. Hei: 
mann, executive manager of N.A.C.M 
E. V. Kidd, credit manager for Stud 
baker Corp., who will talk on the aut 
motive industry of today and tomorrow 
and C. H. Day of Glenn L. Martin Co 
who will tell of his experiences in Chin 
and Japan. 


A.P.Il. Appoints Committees 
For Tulsa Meeting in May 


NPN News Bureau 
TULSA—American Petroleum Inst 
tute has released the names of general 
and program committee members ar 
ranging the spring meeting of the Mid 
Continent district to be held at the May 
Hotel here May 25-26. 


Problems of drilling and producti 
practices, materials used in development 
and production and the public relations 
of the petroleum industry will be con- 
sidered at the meeting, H. W .Ladd of 
Stanolind Oil and Gas Co., Tulsa, 


man of the district, announced. 


H. C. Amold, British-American O 
Producing Co., heads the general com 
mittee. Assisting him are F. E. Bern- 
sen, Lucey Products Corp.; P. H. Bohart 
Gulf Oil Corp.; W. M. Vavaird, Bovaird 
Supply Co.; William Connelly, Sinclair- 
Prairie Oil Co., C. P. Dimit, Phillips Pe- 
troleum Co.; Herbert Goodpaster, Phil- 
lips Petroleum Co.! William Heldmar, 
Oil Well Supply Co. 

M. J. Kirwan, Cities Service Oil Co 
D. G. Mann, National Supply Co.; J. D 
McNutt, Pure Oil Co.; C. O. Moss, Deep 
Rock Oil Corp.; H. N. Pardee, The Texas 
Co.; A. E. Pierce, Mid-Continent Petro- 
leum Corp.; Earl S. Porter, Amerada Pe- 
troleum Corp.; F. O. Prior, Stanolind 
re & Gas Co.; R. B. Roark, Shell Oil 

Inc.; J. E. Roth, Tide Water Ass 
pued Oil Co. 


J. L. Shakely, Frick-Reid Supply ¢ 
D. A. Sikes, Baroid Sales; D. R. Snow 
Barnsdall Oil Co.; H. M. Stalcup, Skell) 
Oil Co.; M. L. Sterling, Dowell, In 
J. H. Stewart, Atlantic Refining Co.; G 
A. Tompson, Bethlehem Supply Co.; Car! 
Swanson, Continental Supply Co.; W. 4 
Warren, Warren Petroleum Co.; Car! 
White, Franks Manufacturing Co., 
Mr. Ladd. 


Chairman of the program commit 
is J. S. Montgomery, Phillips Petrol 
Co. His aids are H. V. Anderson, C 
Service Oil Co.; R. C. Earloug! 
Geologic Standards Co.; D. O. Johns 
Gulf Oil Corp.; S. K. McLanahan, M 
Continent Petroleum Co.; W. H. M 
Shell Oil Co., Inc., and Mr. La 


chair 


rison, 
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A star performer 
on any program 


The Exide Battery has an audience of enthusiastic 
fans, from coast to coast. A well-developed mer- 
chandising program, tested and proven in the field, 
coordinated with an unparalleled National adver- 
tising campaign, has made Exide the battery every- 
body accepts and respects. 


Years of experience and knowledge gained by this 
concentrated effort... plus ready-made public con- 
fidence is ready to go to work on your program. 
Have your TBA Manager read the 7 points of the 
Exide Merchandising Plan, then get the details on 
the Exide proposition before he makes commit- 
ments on his forward planning. The name, Exide, is 
your assurance of more sales and higher profits for 
you and your dealers. 


Exide 


BATTERIES 





THE ELECTRIC STORAGE BATTERY CO., Phila. 32 


Exide Batteries of Canada, Limited, Toronto 
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MERCHANDISING PLAN 


To sell more batteries, 
with minimum effort 
at satisfactory profits 


Exide QUALITY ... Exide Batteries have long been 
known for their long-life, complete dependability and 
ease of maintenance. 


Exide ADVERTISING .. . is constantly building ready- 


made public acceptance—Exides are easier to sell. 
The Exide sign adds prestige to any service station. 


Exide MERCHANDISING ... Exide Sure-Start Service 
—A proved battery service and merchandising pro- 
cedure, tailor-made precisely for the gasoline service 
station. Helps to sell petroleum products, services 
and accessories. 


Exide EXPERIENCE... will be appreciated by your 
TBA manager, your salesmen and dealers. Proper 
storage technique as well as sales and merchandising 
problems competently covered by experienced Exide 
representatives working out of a network of Company 
branches located throughout the country. 


Exide COMPLETE LINE...No lost business for your 


dealer. There is an Exide Battery for every job. 


Exide PROFITS ...Exide’s “BUY TO LAST” campaign 
has helped trade up battery purchases. The better the 
battery, the more profit in every sale and the better 
satisfaction to the car-owner. 


Exide POINT-OF-SALE... Complete material is sup- 


plied to all dealers. 











Canol Oil Could Stimulate Industrial Growth 
Of Far North After War, Author Suggests 


NPN News Bureau 

CLEVELAND — The future of the 
controversial $130,000,000 American- 
financed Canol oil project in the Yukon 
Territory depends on three factors, Tre- 
vor Lloyd stresses in his article, “Oil 
in The Mackenzie Valley,” which ap- 
peared in the April issue of the Geo- 
graphical Review, published 
American Geographical Society of New 
York. 

The factors, Mr. Lloyd pointed out, 
are (1) the quantity of oil available, 
not only in the Norman Wells area, but 
also in other parts of the Mackenzie 
Valley; (2) the extent of which settle- 
ment and general development of the 
valley may take place after the war; 
and (3) the manner in which any avail- 
able oil is to be used outside the areas 
where it may occur. 

General statements about the success 
of the search for oil in the Mackenzje 
region have been optimistic. “Frequent 
reference has been made to a potential 
yield between 58 and 100 million bbls. 
within the Norman Wells field itself,” 
Mr. Lloyd stated, “and it has been 
referred to by Gen. Somervell (chairman 
of the Army and Navy Petroleum Board) 
as ‘the greatest oil find in North America 
in the last 15 years’ (Truman Report, 
p. 27). Such statements have, however, 
been widely discounted as an exaggera- 
tion.” 

He referred to the report of the 
Standard Oil Co. of New Jersey. “It 
now appears that the field may exceed 
35,000,000 bbls. . . . It is about the 
size of the average major oil field in 
the U. S. Not all of this oil is access 


- 


by the 


ible, since much of the oil-bearing struc- 
ture lies under the bed of the Mackenzie 
river. Ordinary drilling equipment and 
well fixtures would be destroyed here 
by the river ice movement. Special 
drilling and production techniques are 
being tried to increase the possible re- 
covery” (Quoted in the Truman Report, 
p. 27). 

“Reference to the ‘apparently limitless’ 
possibilities of oil development in the 
Mackenzie River basin has been made by 
a geologist who assisted in prospecting 
there in 1943,” Mr. Lloyd reported. 
“He said: “We found oil reservoirs 100 
times as big as we first thought pre- 
vailed.” He adds that no dry holes have 
been drilled so far as he knows.” 


Oil Needed Locally 


A contradiction to the geologist’s latter 
statement is implied in a statement made 
public by the Canadian government in 
November, 1943, the author emphasized. 
The text of the statement “implies that 
no oil was found in these seven wells,” 
he wrote. “This is uncertain,” however, 
he added. 

Mr. Lloyd contended that if the oil 
produced from the Norman Wells area 
does not exceed the present potential 
production of 8500 bbls. a day “it is 
worthwhile considering whether _ this 
amount could not be most usefully em- 
ployed within the Mackenzie region it- 
self, 

“The postwar market there was small,” 
he continued. “Fishing and trading ves- 
sels along the Arctic coast and on the 
rivers and lakes of the Mackenzie water- 
way need cheap oil. Port Radium, Yel- 


Ferry Used When Ice Snapped Canol Pipeline 





When the ice went out in May, 1943, at Norman Wells, the pipeline across 
During the early summer of 1943 oil was ferried to 


the river went out too. 


Camp Canol on the west side of the river (National Film Board) 
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All photos courtesy of Geographical Revier 


Pipeline in position near the western 

end of the Canol route. A Texas oilman 

checks joint weldings. (National Film 
Board) 


lowknife, and such additional mining 
enterprises as may be set up after th 
present war would be greatly benefitted 
by an assured supply of cheap oil. Air 
craft, which are likely to become com 
moner in the region, if only because of 
existing landing fields and the possible 
use of the Mackenzie Valley as a low 
level route to Asia, will provide a larg: 
market for 100-octane fuel. 

“Demands for oil for heating and light- 
ing houses during the long winters should 
become increasingly heavy, if, as is gen- 
erally expected, the living standards of 
both the native and white populations 
ire raised. Without contemplating any 
startling increases in population or in in 
dustrial activities in the Mackenzie re- 
gion, the promise of cheap —and it 
should be very cheap —and abundant 
fuel should reduce some of the obvious 
physical handicaps (for example, coal 
imported from Edmonton costs $140 
ton at Aklavik) that face those who li:« 
in the north and that have held back th: 
development of the region for the past 
50 years. 


Solves Transport Problem 


“If after the 
is made to discover and develop th 
widespread mineral the 
Mackenzie district and the 
wisdom of establishing a metallurgi 
‘combine’ near Norman Wells is 
considering. Local use of petroleum 
would avoid to some extent the problen 
of transporting petroleum products ° 
side’ to available markets. Such a new 
Northern industrial area could be su} 
plied with certain foodstuffs it is know 
can be grown there. The suggestion is 
not without parallels in similar regi 
elsewhere.” 


war, a serious attemp! 
resources of 
Yukon, the 
] 
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Mr. Lloyd indicated that much o! 
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20 Years of Constant Researeh 
Protects the 100% Pure 
Pennsylvania 


Emblem 


Behind the emblem of this Association College, Pennsylvania, which for many 
is continuous research which is contin- 
uous protection both for the seller and 
the user of 100% Pure Pennsylvania 
Motor Oils. 


There are research and technological 


years, through applied research, has 
provided knowledge and information 
about products and processes, abreast 
and often ahead of the constantly arising 


groups within the Association member- problems of lubrication. 


ship confining their work to brands of 
100% Pure Pennsylvania. There are 
groups within the Association whose 
work covers the whole field of emblem 
Pennsylvania Oils. Beyond these is the 
great petroleum laboratory at State 


Steady study of 100% Pure Pennsyl- 
vania Oils from all angles and from well 
to crank-case, is a full measure of protec- 
tion—A SOUND FOUNDATION FOR YOUR 
LUBRICATING OLL BUSINESS WHEN POST 
WAR COMPETITION COMES. 





PENNSYLVANIA GRADE CRUDE OIL ASSOCIATION 


OIL CITY, PENNSYLVANIA 


PENNSVivay, 
qr A Ly 
Guaranteed 


Le, 
100%. PURE @ 


Because of its high quality, war demands great 
quantities of 100% Pure Pennsylvania Motor 
Oils and this demand comes first, of course. Our 
region is producing and refining to the limit. 
Our oils are still available most everywhere for 





essential motoring needs, 














Canadian drilling crew at work at Norman Wells; note the trenching to drain 
off water from the thawing muskeg (National Film Board) 


oil now used in western Canada, and 
even within the Mackenzie Valley itself 
(for example, at Waterways, Fort Smith, 
and Yellowknife), probably comes orig- 
inally from the U. S. 

“If large supplies are 
Norman Wells, imports into the Mac- 
kenzie Valley from the U. S. will prob- 
ably cease,” the author believes. “The 
area south of Fort Smith will probably 
be supplied from the Athabaska bitumi- 
nous sand field at McMurray. Any large 
surplus of Norman oil might find its 
way to the Yukon and possibly even to 
the seacoast at Skagway and thence to 
southern British Columbia. In this man 
ner a really large-scale development. in 
the Norman area (and it is possible only 
in the distant future under existing pub- 
lished plans) would have profound effect 
on the economic development of mari- 
time western Canada, and _ incidentally 
on existing agencies supplying the area 
with oil products. 
it still proved more economical to im- 
pert into southern British Columbia oil 
products from California, corresponding 
amounts from Norman Wells could go 
to Alaska. 


“It is well to remember in taking long- 


available at 


If, as seems clear, 


aa 


views concerning Mackenzie oil 
that, as a result of the Canol project 
undertaken two years ago, the assets that 
will be available on completion of the 
project are not likely to be in proportion 
to the money that has been spent.” The 
assets as pointed out by Mr. Lloyd are, 


term 


in the main: 

I—More than 30 
Norman or, in a few 
tance away capable of producing a total 
of about 8500 bbls. of crude a day. 

2—Storage tanks at Norman Wells for 
about 200,000 bbls. of oil and oil prod- 
ucts, 

3—A 4-in. pipeline Norman 
Wells to Whitehorse and ancillary pump- 
ing stations. 

4—A refinery at Whitehorse capabl 
of handling about 3000 bbls. of crude a 
main 


drilled 


some dis- 


wells near 


Cases, 


trom 


day (about the capacity of the 
pipeline). 

5—High-pressure gasoline distribution 
lines along the Alaska highway from 
Watson Lake to Fairbanks. 

6—A pipeline from Skagway to the 
Alaska Whitehorse and 
docking and storage facilities at Skag- 


highway near 


way. 


7—Various roads and trails, none at 


present passable at all seasons and some 
barely passable even in winter. Most 
of these will require considerable up- 
keep if they are not to revert to wilder 
ness. 

8—Between Waterways and Norma: 
Wells considerable improvement in th 
summer navigation route in the form ot 
limited storage for fuel oils, wharves 
wooden barges, and some Diesel tug 
Much of the equipment was special] 
designed for the task a 
may not prove adaptable to peacetim 
uses, and some will deteriorate rapid 


immediate 


9—Landing strips for wheel planes 


many settlements. 


Careful Study Urged 


Mr. Lloyd warned that the proj 
use of these assets and the wise devel 
ment of the field will call for care! 
study by the governments of both ( 
ada and the U. S. and intelligent « 
sideration by an informed public in b 
countries, 

Lessons learned from the Canol ex; 
ience “may help in planning similar 


dertakings in the future,” the author 


hinted. 
“Would consultation of those famil 
with local conditions in the Mackei 


region or with trained geographers 
Washington have modified the cours t 
events?” Mr. Lloyd asks. 

“It is safe to say that there would hav« 
been agreement among such consulta 
that the project could not be completed 
in a summer,” Mr. Lloyd was 
sure. “They would probably have sug 
gested that it take at least tw 
summers, and one winter, or about 18 
months, before oil reach Whit 
horse, and thus the project would offet 
no solution to the immediate problem 
of getting oil to Alaska. Had the lengt! 

f time needed to complete the proje: 
been realized in April, 1942, it might 
not have been approved.” 

The author referred to the New York 
Times, Dec. 21, 1943, which quoted Gen 
Somervell as saying that “had he know: 
how long it would take to complete th 
have recom 


single 
would 


could 


project, he would not 


mended it.” 


River Is Treacherous 


“If, in spite of the length of tim 
needed, the had still received 
approval, the months of February and 
March, 1942, could have been occupied 
with a rapid ‘office survey’ of the prob 
lems likely to be 
Llovd insisted. “It 
discovered at that ‘on a 
from the air, the Mackenzie waterway 
‘looks easily navigable: but the men wi! 
have been operating steamers and | 


project 


encountered,” Mi 
would have bee! 


once map 


long it for 60 years know that it is 
very treacherous.® Adequate plans tor 
summer freighting could have ! 


made. 

“The possibility of supplementin: 
waterway with summer and winter 
would at once have been studied. E% 
data on the 
routes westward from the Mack 
River toward Whitehorse and othet 


amination of the meager 
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tions in the area would certainly have 
sulted in reports emphasizing the dif- 
ult terrain and the severe climate. 
Such reports made ready by the end of 
lay, 1942, would have enabled those 
inning the project to appreciate the 
riousness of the undertaking. Mean- 
ile, oil geologists employed by th: 


Canadian government could have given 
ir opinions, based on 20 years of work 
the area, on the wisdom of expanding 
ge sums of money, equipment, and 

r on an extensive drilling program. 


Poor Planning Costly 


However, if, in spite of the most 
eful (although not long delayed) con- 
rations, the Canol project had gope 
id, these preliminary inquiries would 
have been worthwhile. Aerial sur- 

ind mapping cf possible routes 


ild h ive be en shown to be essential 
April rather than at the end of August. 
| decision to build a network of 


er roads and choice of their locations 
iid have formed part of a well-co- 
vated scheme rather than a_last- 
ite improvisation in the face of a 
ern winter. Airfields, winter camps, 


facilities, docking and unloading 


pment, suitable clothing and _ stores 
d have been available in a reason- 
sequence rather than sporadically 





mmediate circumstances demanded 
Although the pipeline might have 
further ahead under such an 






















ich than it was in fact by Septem- 
1942, across the Mackenzie River, 
d foundations would have been faid 
8 i concerted attack during the coming 
el when operations in the 
mpv lands west of the Mackenzie 
carried out faster than in summer. 
Such planning, based on available 
ind they were more numerous 
has been generally realized—and 
the experience of personnel long 
liar with the country, would prob- 
v have cut the time of completion 
25% This might have avoided a 
d winter spent in carrying construc- 
through the most difficult parts of 
Mackenzie mountains. It would 
nly have reduced the cost greatly.” 
© Bea Sept 1943, p. 5 
S ° ° 
Canadians Cool to Thought 
Of Canol Refund to U. S. 
Special to NPN 
OTTAWA—Regardless of the fact that 
lfruman investigating committee has 
put the United States War Department 
tight spot in the Canol contracts, 
thoritative sources here indicate that 
, S. has small chance of renegotiat- 
he contracts. These sources indicate 
vhile talks have been instituted in re- 
gard to renegotiation, the attitude of 
: Canada is that the U. S. knew the situa- 
t before acting and, having regarded 
n interest in a critical war situation, 
~— | not now expect another nation to 
: ; war bills 
. W 


MA 10, 1944 








Yale & Towne’s Tri-Rotor Pump, equipped with Variable Volume 
Head and Manual Flow Control, permits the operator to regulate the flow 
(without by-passing or agitating the material) for either small or large 
volume delivery—with ease, economy and speed. 

This customer purchased an electric driven Yale & Towne Tri-Rotor 
Pumping Unit, equipped with Variable Volume Type Head and Manual 
Flow Control Device, mounted the assembly on a commercial (two-deck) 
hand truck, inserted his own metering equipment in the discharge line, 
creating an economical, accurate, portable means of transferring and propor- 
tioning Petroleum Liquids that would otherwise be awkward and expen- 
sive to handle. 

The Tri-Rotor is the only Low Pressure pump that gives you both Power 
Economy and Product Protection in one unique pumping principle! With only 
3 moving parts (2 of which are pumping members), it delivers the high 
volumetric output of a rotary with the positive displacement characteris- 
tics of piston action. 

We can now make prompt delivery on orders having AA-5 or better priority. 
Detailed data on request—without obligation. Please direct your order or 
inquiry to Pump Division, Yale & Towne Mfg. Co., 215 Henry Street, 
Stamford, Conn., U.S.A. 


~YALE~ 


PUMP DIVISION 


MAKERS OF THE FAMOUS YALE LINE 
OF LOCKS, HAROWARE, HOISTS AND INDUSTRIAL TRUCKS 
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5,023,000 b/d of Gasoline, Products Available 


For Year Ending March, 


NPN News Bureau 

WASHINGTON—The average daily 
amount of petroleum and products that 
can be withdrawn from the U. S. during 
the year ending March 31, 1945, is 
5,023,000 bbls., according to an esti- 
mate of the economics committee of 
P.I.W.C., presented on May 3 in an 
outline of relationship between available 
supply of crude and products in the 
nation and anticipated requirements. 

Requirements considered by the com- 
mittee, headed by Dr. Robert E. Wilson, 
president of the Pan American Petroleum 
& Transport Co., included anticipated 
domestic rationed and essential industrial 
needs of this country, plus military re- 
quirements and exports. 

The military figures were based on 
a world-wide consideration of all United 
Nations’ oil needs and represent the net 
amount remaining after deducting sup- 
plies apparently foreseeable now from all 
Allied sources outside of the U. S. 

They were furnished by PAW and 
“are again based upon the assumption 
that the global war will continue through 
the period covered by this report.” 

The committee’s estimate of crude and 
product availability included anticipated 
production of crude, natural gasoline, 
condensate and benzol, reported imports 
and inventory changes as well as con- 
sideration of refinery capacities, trans- 
portation availabilities, maximum efficient 
crude oil producting rates and necessary 
inventories for various products by dis- 
tricts of the country. 

The complete text of the report fol- 
lows: 


|. Introduction 


This report is based upon the April 
24th survey of the working sub-commit- 
tee which covers the year ending March 
31, 1945. It presents an outline of the 
relationship between the estimated avail- 
able supply of crude oil, other raw mate- 


1945, Estimates Show 


rial and products in the United States, 
and the anticipated requirements of the 
period beginning April 1 of this year and 
ending March 31, 1945. The require- 
ments considered herein include the an- 
ticipated domestic rationed and essential 
industrial needs of the United States plus 
military requirements and exports. The 
military figures were based upon a world- 
wide consideration of all of the United 
Nations petroleum needs and represent 
the net amount remaining after deduct- 
ing the supplies apparently foreseeable 
at this time from all United Nations 
sources outside of the United States. 
They were furnished by the PAW and 
are again based upon the assumption 
that global war will continue through 
the period covered by this report. 


li. U. S. Supply 


The average daily amount of petro- 
leum and products that can be drawn 
from the U. S. during the year ending 
March 31, 1945, is estimated to be 
5,023,000 bbl. 

This estimate of crude and product 
availability includes the anticipated pro- 
duction of crude oil, natural gasoline, 
condensate and benzol, reported imports 
and inventory changes as well as a con- 
sideration of refinery capacities, trans- 
portation availabilities, maximum effi- 
cient crude oil producing rates and the 
necessary inventories for the several prod- 
ucts, by districts, of the country. The 
overall supply is indicated in Table I, by 
products and by quarters during the per- 
iod of the report. 


ill. Summary of United Nations 
Balance to be Supplied 


Through rather heavy draft on stocks, 
substantially all of the estimated United 
Nations needs are met. The stock drafts 
that are required to meet these needs 
plus domestic requirements, including 
rationed civilian and essential industrial 
needs, are unusually heavy in the last 
six months of the period covered by the 
report and approximate 150,000 b/d in 


TABLE |. Anticipated Quantities of Petroleum Products Available 
From the U. S. 1944-45 


(Cuantities in b/d) 


PRODUCT 
sasoline 
Kerosine 
Gas Oil and Distillate 
Residual Fuel 
Lubricants 
Asphalt 
Other Products, Crude and Loss 


Fuel 





2nd Q 


23,000 
19,000 





1944 —— 1945 

3rd Q 4th Q Ist Q 
,955,000 2,039,000 1,944,000 1,898,000 
195,000 175,000 243,000 259,000 
581,000 525,000 729,000 837,000 
,275,000 1,200,000 1,366,000 1,411,000 
23,000 125,000 124,000 123,000 


154,000 
636,000 


105,000 
617,000 


76,000 
598,000 


5,202,000 





POTAL 4,889,000 4,874,000 5,128,000 
TABLE II. Crude Oil and Product Stocks in the U. S. 
(Millions of Barrels End of Period 

1943—— 1944 1945 
PRODUCI IstQ Srd@Q IstQ 2ndQ 3rd Q AthQ IstQ 
Crude 952.6 245.2 2444 236.2 233.3 280.9 229.8 
Gasoline 94.1 69.2 89.3 $2.3 74.2 75.4 80.6 
Kerosine 1.9 10.9 6.9 8.6 11.4 8.6 4.2 
Distillates 2 39.7 31.6 38.9 19.5 41.5 23.8 
Residuals 2 58.0 45.7 50.9 60.2 56.9 48.5 
Lubricants 7 7.8 7.8 tio 6.7 5.9 5.3 
All Oils 197.8 481.4 4177.6 176.9 487.2 4173.9 $51.3 
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the fourth quarter of this year and 250.- 
000 b/d during the first quarter of 1945. 
Set out in Table II are comparative trends 


of inventories during 1943, 1944 and 
1945, some actual with others antici- 


pated, for crude oil, the major products 
and total all-cil category. 

While such a draft on stocks coul 
be continued during the period of th: 
report without causing undue operatin 
difficulties, it could not be continu 
iong thereafter, and it probably repr 
sents an inadequate factor of safety 
of March 31, 1945. However, it is a 
ticipated that completion during ear 
1945 of foreign refinery construction a: 
utilization therein of foreign crudes, w 
supply a larger portion of United Natio 
needs from sources outside of the U. 
Also, this stock draft can be decreas: 
if tanker availability for importation 
foreign crude increases. 


IV. Transportation In and To the 
U. 4 

(a) TANK CARS 

All available tank cars are expected 
to be fully utilized throughout the term 
of the report. Total deliveries by tank 
car to Dist. 1 are expected to reac! 
about 730,000 b/d during the third 
quarter after which there is some declin 
due to the necessity of diverting cars 
to non-petroleum uses at that time of 
the year, and the usual seasonal declin 
in operating performance. 


(b) PIPELINES 


It is estimated that the 24” Wat 
Emergency Pipeline will run 310,000 b/d 
during the summer and 305,000 b/d 
in winter. A very small portion of this 
is expected to be dropped off in Dist. 2 

The 20’ War Emergency Pipeline is 
anticipated as handling 170,000 b/d 
throughout the remainder of 1944 and 
early 1945. It is expected that during 
the fourth quarter, and for some tim 
thereafter, this line will be handli 
military products exclusively. It is pos 
sible that certain changes in operating 
procedure now under consideration ma‘ 
increase the capacity of this line. 

Operation of practically all industry 
pipelines at or near capacity is expect 
during the entire period. 

The recent Mississippi floods have al 
ready broken two industry pipelines and 
reduced the capacity of the “big incl: 
line by closing down one pumping sta 
tion, with danger of more serious inte! 
ruptions before the flood is over. Situ 
ations of this type emphasize that while 
“a pipeline cannot be sunk”, it is vulner 
able to several hazards and requires th 
building of East Coast stocks above mini 
mum levels to avoid possible 
results if and when these major sources 
of East Coast supply are interrupted for 
any 


ser1ous 


reason 
BARGES 

It appears at this time that ther 
be a deficiency of ocean-going barg 
for distribution of products between s 
ply and demand areas in Dist 1. This 
ficiency must be eliminated if ser 
operational difficulties in the district 
to be avoided. 


(d) TANKERS 


There are of course many uncerta s 
affecting tanker availability. It must 
emphasized, however, that to meet | 
Coast needs during the coming yea! 
average number of tankers availabli 


(c) 


NATIONAL PETROLEUM NE®™ 





sup) 
equ 
cess 


pro} 
dive 
1OW 
B 
ilfo! 
ind 
sery 
proc 
iot 


v. 
| 


Tl 
in th 
able 
is sol 
and 

5 althe 
upw: 
crud 
exper 
previ 

Th 
1944 
aver 
abov: 

Ta 
patec 
recen 
porte 

Na 
zol x 
283,0 
248.0 
in l¢ 
suppl 
ports 
noted 

Th 
suppl 
cated 
pendi 
will ¢ 
The t 
ording 
ties b: 
out a 
( hann 


Vi. ¢ 


(1) 
total 
this r 
from 
not on 
fuels ; 
in th 
conver 

2) 
so lon; 
the re j 
In hon 
plies f 
that b 
nm co. 
gasolin 

3) 
to Dis 
ruption 
an | th 
lor peg 
the ind 
Wa ) 
Only - 
tlo of 
ad jua 
Cilities 


7 











supplying the East Coast must at least 
qual those recently available. The ne- 
essity for such tonnage will be especially 
pronounced next winter if the 20” line is 
liverted entirely to war products as is 
ow anticipated. 

Dist. 3 must also have the outlet 
ttorded by substantial tanker liftings 
ind some additional tankers for local 
ervice if refining operations and war 
product production in that district are 
ot to be interfered with. 


Vv. Crude Oil, Natural Gasoline, 
Condensate and Benzol Pro- 
duction in the U. S.; Also Total 
New Supply Entire Country 


Che outlook for crude oil production 
1 the U. S. during 1944 indicates a prob- 
ible average of about 4,500,000 b/d. This 
; somewhat greater than earlier estimates 
ind is accounted for mainly in Dist 3, 
ilthough Dist. 5 has made a considerable 
upward revision in its expectations of 
rude production, and Dist. 2 is also 
expected to do somewhat better than 
previous estimates indicated. 


This level (4,501,000 b/d forecast for 
1944) is nearly 400,000 b/d above the 
average for 1943 and about 700,000 b/d 
above 1942. 

Table III (see p. 48) shows antici- 
pated rates of crude oil production with 
recent and earlier comparisons as_re- 
ported by the various districts. 


Natural gasoline, condensate and ben- 
zol production are expected to average 
283,000 b/d in 1944 as compared with 
248,000 in 1943 and about 230,000 b/d 
in 1942, with the result that the new 
supply from the U. S. and reported im- 
ports appear at this time to be as 
noted in Table IV. 

The figures in Table 1V represent new 
supply only. If the stock changes indi- 
cated in the detailed tables of the ap- 
pendix are applied thereto, the results 
will check the totals shown in Table I. 
The term “Reported Imports” covers all 
ordinary imports but not certain quanti- 
ties brought in by the Navy which move 
ut again without entering commercial 
channels 


Vi. General 


1) The civilian component of the 
total requirement figures considered in 
this report remains virtually unchanged 
from previous estimates. This applies 
not only to gasoline but to home-heating 
fuels and residual fuels as well although 
in the latter case, some further re- 


version from coal to oil is allowed for. 
2) The report indicates clearly that 


long as the European war continues, 
re is no prospect for an overall easing 

yme-heating fuel oil or gasoline sup- 
plies for civilians, though there is hope 
that better control of the black market 
i oupons will permit more use of 
gasoline in legitimate channels. 


While the overall supply outlook 
Dist. 1 is reasonably good, the dis- 
tion of the usual supply channels 


industry storage has been diverted to 
purposes creates many problems. 
very careful planning, the coopera- 
tion of the public, and the availability of 
juate intra-district transportation fa- 
ilities and manpower will make it pos- 
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the necessity of accumulating stocks | 
peak winter demand when much of | 


HIGHWAY TRANSPORT... VITAL TO VICTORY AND THE AMERICAN WAY OF LIFE 


1 








The Mountain 
comes to Mahomet ! 


When Mahomet called the mountain to come to him, the mountain 
stood still. When the Nation called for transport facilities to 
match the world’s largest war production program, America’s 
motor trucks and coaches literally moved mountains 
mountainous loads of food and fighting equipment, fighters 
and factory workers. 

Coaches carried eight billion passengers in 1943... 100% more 
than in 1940. Trucks marketed 61% of all the livestock in 1943 
_.. 18 billion pounds. Trucks moved 69% of the freight from 
hundreds of war plants surveyed. 














One of the main reasons America out-produces the Axis is be- 
cause it can out-transport it...and Highway Transport is 
playing a most vital part! 









Joseph B. Eastman, director of the Office of De- 
fense Transportation recently stated: ‘‘Automotive 
Transportation is absolutely essential to the winning 
of the War. Goods must reach their destinations and 
workers must get to their jobs...on time.’’ Join the 

S. Truck Conservation 
Corps and keep your trucks 
in best possible condition, 
Your GMC dealer is pledged 
to help you. 
















y MORE WAR BONDS 





INVEST IN vicTORY---8U 


GMC TRUCK & COACH DIVISION 


General Motors Corporation 


Home of Commercial GMC Trucks and GM Coaches . i 
Volume Producer of GMC Army Trucks and Amphibian “‘Ducks”’ 
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We Need 
FIELD ENGINEERS 


with Lubrication 


Background 


Highly essential, confiden- 
tial war job. Good salary, 
interesting work, excep- 
tional post-war opportuni- 
ties. Apply by letter only, 
with full details of educa- 
tion, record and draft 


status. 


THE CHEK-CHART 
CORPORATION 


624 S. Michigan Ave. 
Chicago 5, Ill. 

















Send a 
V-MAIL today 
Ke Mojo weovidle 


ea: 


Home front news is 
vital on the fighting 
front. Write a fight- 
ing man today. 


notel Mayfair 


SAINT LOUIS 


Air-conditioned Noiseproofed 











sible to 


solve these difficult problems. 
Early filling of consumer storage of 
home-heating oils will be of substantial 
help in this direction. 


(4) While the Compensatory Trans- 
portation Adjustment Plan is now opera- 


tive for movements of sour crude into 
Dist. 2, many Dist. 2 refiners remain 
reluctant to process high sulphur crude 


oil which in general requires special 
equipment for satisfactory handling. It 
will be necessary, however, in order to 
meet the indicated demands on Dist. 2 
tor finished products and Dist. 3 needs 
for sweet crude, that the full scheduled 
delivery of the new Stanolind line (65,- 
000 b/d) be fully utilized by refiners in 
that district. 


(5) During the past year this com- 
mittee has several times pointed out the 
for the development of crude 
oil production from the Elk Hills Naval 
Reserve in California. Crude inventories 
in California are rapidly being reduced 
to critical levels at the very time when 


necessity 


serious and warrants more attention and 
assistance from the various governmental 
agencies involved if uninterrupted flow 
of many critical war products is to be 
maintained. 


The committee will, as usual, continue 
to watch developments and evaluat 
changing conditions and trends in subs« 
quent reports. 


Respectfully Submitted, 
COMMITTEE ON 
PETROLEUM ECONOMIC 
Robert E. Wilson, Chairma 


J. A. Brown Wm. F. Humphr 
J. Frank Drake A. Jacobsen 
O. D. Donnell A. C. Mattei 


W. H. Ferguson J. Howard Pew 
Eugene Holman Charles F. Roeser 
Fred Van Covern, 

Chairman Working Sub-committe. 
Economic Advisors 


war requirements on the West Coast are R. S. Meriam J. E. Pogu 
increasing. To bring crude in from far- Alexander Sachs 
TABLE Crude Oil Production Statistics 
(Daily Average in Thousands of Bbls 
1944 1945 
1943 April Year Average First Quarter 
Actual 1944 


Crude Oil 


District Production 
[ 66 
if 958 
III ©2.195 
[\ 119 
\ 779 
U. S 4,117 


° On Bureau of Mines basis; includes 15 


TABLE IV. Estimated Production of Crude Oil, 


thousand barrels 


Estimated 
Production 


Anticipated 
Production 


Anticipated 
Production 


62 61 57 
15 901 860 
©2,512 2,572 °2,615 
130 13 130 
827 837 846 
1,446 4.501 4.508 


condensate 


Benzol and Reported Imports 


1943 

Average 

Year 

Daily reTreges 

Crude oil production 4.117 
Natural gasoline condensate, benzol 248 
Reported imports 5 
Total new supply 4,413 


distant points will involve a great waste 
in manpower! and transportation facilities 
other 


which are badly needed for pur- 
poses. It is a sad commentary on govern- 
mental operations that the only known 


field in this country not making its proper 
contribution to the war effort is the 
field which was supposed to be kept 
available to meet just such a war-time 
emergency demand. There should be 
no further delay in taking the necessary 
iction to develop this field. It is fairly 
certain that around 50,000 b/d of pro- 
duction could be developed in this field 
before the end of this vear if work is 


started at once. 


have appeared that 
shut-down time at refineries is increas- 
ing in recent months. These difficulties 
ire primarily the result of the manpower 
shortage and are reflected in lesser con- 
templated runs to stills than previously 
expected. Indeed the validity of all the 
figures in this report are dependent on 
the industry not suffering any further 
net loss in manpower. This situation is 


(6) Indications 





Natural Gasoline, Condensate 
1944 1944 1945 
Average 
IstQ 2ndQ 3rd Q 4thQ Year ist Q 
Thousands of Bbls 
4,419 4.494 1.556 4.536 4,501 4.50% 
273 280 286 293 283 )2 
108 106 151 15] 129 
4.800 1.880 41.993 4.980 4.913 $.95 





Oil Stocks Lead Market Groups 
As Investment Co. Holdings 


NPN News Burea 


NEW YORK -Ojl stocks led all other 


market groups in popularity as invest 
ment company holdings at the cl 
of last year, with Standard Oil Co 
New Jersey in the lead, according 
a recent survey of 90 year-end port 
folios, released by the National Assn 
Investment Companies. 
The 10 stocks most widely held 
investment companies were: 
No. of No. Shares 
Holdings Held Stock 
54 331,446 Standard Oil N 
53 328,325 Montgomery War 
52 230,984 General Motors 
48 182,825 Chrysler 
46 317,100 International Nick 
44 277,276 The Texas Co. 
44 233,080 General Electric 
42 1,361,180 North American ¢ 
42 790,280 Socony-Vacuum O 
4] 381,100 American Gas & 1} 


NATIONAL PETROLEUM N1! 
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4OW FOREIGN OIL POLICY VEERS 


(Continued from p. 16) 





ell established and shaken down in its operations that it 
is and can take a strong and intelligent stand for the oil 
dustry and the country in these negotiations for the estab- 
shment of a sound foreign oil policy. Through the old 
& C. Committee of the late code days and through the 
esent war with PAW, the industry and the country have 
en training oil men for the greater problems of industry 
lations with country and the world. The industry has 
immed, we believe, many things not to do in its new political 
lations and, thank the Lord, it has learned other things 


it have to be done that the industry may better serve the 


blic. Otherwise we might have been “socialized” long ere 


tos 


Pioneered in Many Lands 


And last, but not least in this sizeup of the foreign oil sit- 
uation at the moment, are the American oil companies, yes 

d the British and Dutch too, who have ventured into strange 

d wild places in their search for oil. These companies are 
ften pictured in their invasions of foreign lands as gypping 
the natives and doing anything to make money, because, it 
has been argued, their primary purpose is to make money. 

Certainly, they are out to make money and if they didn’t 
their officers would be fired. Would you have them carry on 
philanthropic missionary or WPA activities? 

These companies all represent private enterprise in private 
operation. True the Dutch government had a close interest 
th Dutch oil companies and the British have an interest in 
me Middle East company. In both instances there are some 


Garage Hiring Rates Frozen 
In Cuyahoga County, Ohio 


NPN News Bureau 
CLEVELAND—Confronted by steady | 
growth of labor pirating and runaway 
wage conditions in the automobile re- 
pair and body shops, the Fifth Regional | 
WLB acted unanimously last week to| 
freeze temporarily the hiring rates for 
hundreds of garages in Cuyahoga county. 
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The board fixed rates for mechanics, | 
helpers and body repairmen for com- 
panies employing eight or less workers 
at identical level set Sept. 1 for larger | 
establishments employing more _ than 
eight persons. Single rates set by board 
are 96c an hour for mechanic’s helpers 
and $1.12% for mechanics and_ body | 
repairmen. 


In other actions: The regional board 
alled on the national board to decide 
hether automatic length of service sys- | 
tem of pay increases for workers _ shall 
rdered over the objection of the | 
pany involved, raised in case of Day- 
Power & Light Co. 


issenting opinion to denial of over- 
rates on call-backs and to denial of 
iin wage increases and job reclassi- 
ons for employes of Toledo, O., re- 
I of Standard of Ohio have been 

itted by Owen Dixon, labor mem- 


f board. 
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COLUMBIAN STEEL TANK CO., Kansas City, Mo. 
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observers who think such government connections have been 
more of a detriment than a help. But the management has 
been private, directed by the stockholders and it has been 
the private stockholders’ money that has been ventured. 

In the case of American oil companies, despite an inatten- 
tive and at times stupid or even antagonistic diplomatic policy 
from our own government, they have pioneered in all lands 
so that today, it is estimated, they control more foreign oil 
reserves, at least outside of Soviet Russia, than oil companies 
of all other countries. The American companies in the south- 
ern portion of the Middle East, the Standard of Cal., the 
Texas and the Gulf companies, have been waging not only 
an oil discovery and then development campaign with a few 
hundred millions of dollars of their own money but also they 
have had to carry on single handed, practically, their own 
diplomatic negotiations with the countries involved. In the 
northern area the British and American companies have had 
equally hard oil development going, but better diplomatic 
progress because of the co-operation of the British government. 


If the foreign policy negotiations now under way are prop- 
erly and publicly carried on, these American private oil 
enterprises will be supported and encouraged in their private 
enterprise undertakings in these and all other foreign lands. 

But if these negotiations are carried on, in secrecy and there 
is socializing intervention, then these enterprises are quite 
likely to lose their character as free and private American 
enterprises. If that fate befalls them, then it is entirely 
probable that a similar fate will eventually come to all of the 
American oil industry as foreign oil is brought to these shores 
under government ownership. 

This is why these foreign oil policy negotiations, even for 
far off Arabia, concern every oil man’s well, small refinery, bulk 
plant and service station. 


O 1.3 


METAL SERVICE STATIONS 


Designed for Tomorrow 


Columbian fabricating engineers are looking ahead 
—and designing ahead—to mieet your service station 
needs of tomorrow. COLUMBIAN POST-WAR 
MODERN METAL SERVICE STATIONS will be 
designed and engineered in keeping with post-war 
marketing conditions. 


Whether your plans call for super-service stations, with or without Lubri- 
torium—or large or small standard units—Columbian will be ready to meet your 
individual requirements in a way that assures greatest efficiency and economy. 

Columbian works for victory now . . 


. plans for peace, and your profit! 
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COMPLIANCE SERVICE ON WAR OME C 





Most Important Modification in Relaxed PAO 12 


Relates to Reinstallation of Equipment 


By Elwin E. Hadlick 


Petroleum marketers now have a sub- 
stantial surplus inventory of dispensing 
pumps and tanks! That’s an official find- 
ing of the Petroleum Administration for 
War; and it’s that agency’s reason for re- 

laxing the rules gov- 





erning installation 
of such equipment. 
The ru | es ot 
PAO-12 have been 
quite well under- 
stood. It has been 
said by some. that 
they have been 
more honored in 
their breach than 
in their observance, 
not only by small 
but by large com- 
Mr. Hadlick panies. We're mak- 
ing no accusations, 


but commenting that in our experience 
PAW’s handling of requests for excep- 
tions has been unenlightened; whenever 
an agency allows itself to get into that 
shape violations can be anticipated as a 
matter of course. 

Authority for this order may or may 
not repose in the agency which issued it; 
it’s a borderline deal, one which is au- 
thorized only to the extent that handling 
the supply of petroleum products can 
justify it. But industry has raised no 
such objections, knowing full well the 
benefits from it in comparison with the 
evils of unrestricted installation of equip- 
ment, particularly during a time 
some companies had no spare equipment 
on hand and could get none. 


when 


Some Spurious Reasoning 


Philosophy to justify the order should 
have been one of conservation of a crit- 
ical material which might be more nec- 
essary in some other place in the move- 
ment of a limited supply of petroleum 
products. That probably was thought 
of when the order was issued. Industry 
must bear its share of the rap and admit 
that its interest was primarily a fear that 
holdings of equipment were concen- 
trated in the hands of a few; that if 
those few weren't tied down the have- 
would be hurt. That idea has 
been blown to bits by the collection of 
accurate data; the rules of this order 
were written at a time when there was 
no data and no knowledge of how much 
spare equipment any operator might have 
on hand. 

We have been told by one administra- 
tor of the order that a particular appli- 
cation for exception was denied because 


notes 


50 


by the installation of a pump and tank 
at a commercial outlet business would 
be taken away from a service station 
which previously supplied the needs. 
That’s a ruling that will probably be 
very acceptable to the service station op- 
erator who was thus protected, but it 
can hardly be said to have anything to 
do with the responsibility for supplying 
the nation with petroleum products or 
with equitably distributing a limited 
supply. Reading such things into orders 
of this kind for the purpose of, denying 
exceptions is a lot of balderdash. 

The order has now been amended so 
as to take care of a number of situations 
which presented themselves rather fre- 
quently. While there will now be less 
need for seeking exceptions, don’t get 
the impression that the rule has been re- 
laxed to any appreciable extent. 

It had been intended to conclude this 
discussion of installation of marketing 
equipment at the end of the preceding 
paragraph. Inquiries which came in the 
mail before the deadline for sending the 





This is the eighth in a series of 
articles by Mr. Hadlick to assist oil men 
to bring about full compliance on the 
part of themselves, their employes and 
the consuming public with all govern- 
ment regulations concerning oil. 

Mr. Hadlick is a prominent member 
of the Minnesota Bar and for many 
years has been president and chief 
executive officer of the Northwest Petro- 
leum Assn. which represents marketers 
in Minnesota and North Dakota. He is 
well qualified to advise management 
on its responsibilities under the regula- 
tions and also to point out benefits that 
may be obtained and which might 
otherwise be overlooked by busy ex- 
ecutives. 

In this week's article Mr. Hadlick 
discusses the relaxation of PAO 12. 





to NPN, have caused the addition 
of a more detailed explanation of the 


COpy 


privileges which have been granted by 
the revision of PAO-12. 


Reinstallation of Pumps 


These changes were completely report- 
ed in a news article in the “Compliance 
Service on War Oil Regulations” section 
of NATIONAL PETROLEUM NEws_ on 
page 54 of the April 19 issue. That 
article has apparently escaped the at- 
tention of a number of interested per- 
sons, probably because it reported the 
changes in strict news fashion and in the 
order in which they were set out in the 
PAW press release. 

Most important modification relates to 


reinstallation of pumps which have be« 
removed from a particular location f 
safekeeping. Such a provision has be 
in the order for some months, but the 
have been some who have construed t 
regulation to mean that where pum 
had been removed by one company sil 
ilar pumps could be put in at the loc 
tion by any company that might desi 
to do so. The new amendment does 
change the basic rules but is rewritt 
so as to make it very clear that the 1 
placement can only be made by the ps 
son or company who originally removed 
the equipment for safekeeping. — That 
wording of the order is going to be u 
welcome to those operators who ha 
had their eyes on certain service stati 
which have been closed by others and 
from which the pumps have been 1 
Only the operator who remoy 
There 


moved. 
the pumps can replace them. 
of course nothing to prevent such r 
placement and then the subsequent sale 
of the equipment, in its installed condi 
tion, to a new owner or lessee of tl ( 
station; that sale would be proper under 
Recommendation 30 which is discussed 
later in this article. 

Of interest 
with farmers is an important change in 
the regulations which permit installation 
of pumps and tanks for farmers. Previ 
ous rules permitted such installation only 
in case ownership of the equipment was 
transferred to the farmer; now the oil 
company can install the equipment and 
can continue to own it. 


to those doing business 


Under the revision it is no longer re- 
quired that a five-year or older pump 
that is taken out and replaced be com 
pletely junked and disposed of as scrap 


Permission Not Required 


Temporary installations on construc 
tion projects may now be made without 
filing application for permission if the 
project has a preference rating highet 
than AA-4; formerly a preference rating 
higher than AA-3 was required. 

Most generous sounding new rule, but 
one which probably won’t be much used 
is that which states that additional, tank- 
age may be installed at any location 
service station, bulk plant, of consume! 
location—where a saving of 25% in mil 
age can be shown for tank trucks supp! 
ing the location. In this type case notic: 
must be given to PAW in advance 
installation; PAW has 10 days to sigi 
its disapproval. 

If you must request an exception 
PAW Form 23. You can get these f1 
any PAW office or from any trade as 
ciation. Mail the application to 
PAW District Office in your jurisdict 

Tied closely to the matter of insta! 
tion of additional equipment is the n 
ter of sale or transfer of equipment 
stalled at the places of business of sers 
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Digests of Regulations Issued Weekly Regarding Oiland 
Oil Equipment . . Reports of Prospective Regulations 
and Amendments. . Actions of Industry Committees 
and Meetings . . Editorial Comment, Interpretation. 





tation dealers or consumer accounts. 
he order covering this subject has ap- 
irently been causing few if any prob- 
ms of late. At least the questions con- 
erning PAW’s Recommendation No. 30, 
hich covers the situation, are coming 
p with less frequency. 

Just as a refresher, Recommendation 
0 in effect provides that any owner hav- 
i the right to remove equipment from 
premises where it is being used shall re- 

iin from exercising such right until he 
shall have given not less than 30 days 

tice of his intention so to do to the 
operator, or in lieu thereof shall have re- 

‘ived consent of the operator for re- 
I oval. 

Purpose of the notice is to permit the 
perator or someone on his behalf to 
purchase the equipment. The operator 
has not more than 45 days from the giv- 
ing of the notice referred to in the above 
paragraph to make up his mind whether 
or not he wants to buy. There is also a 
provision to protect the owner of the 
property where he is not the operator. 
During the option period the operator 


has the privilege of using the equipment 
or of permitting others to use it for the 
purpose of supplying him with petroleum 
products. 


Question of Prices 


Many questions came up in the early 
days of this directive concerning the 
prices which could be charged, or which 
must be paid for equipment which was 
to be transferred. The requirement is 
that the equipment shall be sold at a 
reasonable price based on original cost 
less reasonable depreciation. Most oil 
companies have been able to arrive at 
figures which were mutually agreeable 
between buyer and seller. Principal rea- 
son for harmonious agreement was prob- 
ably that most transactions were between 
oil companies who had a record of years 
of experience in selling their own in- 
stalled equipment as well as in buying 
the equipment of other companies. 

One thought that probably never came 
into the minds of very many oil men 
was the question of ceiling prices on the 
equipment. We are going to mention 


here only the underground tanks. They 
have in the past been controlled by max- 
imum price regulation 465. Beginning 
as of early April no oil man need fur- 
ther worry about violating the OPA ceil- 
ing on the underground tanks because 
OPA has removed from the operation of 
price regulation 465 any vessel which 
is installed underground at the time of 
sale and which is purchased for use in 
its present location. 

OPA’s explanation of its action in ex- 
cepting those tanks from the maximum 
price regulation is that most of the ves- 
sels affected are used for petroleum 
products, that petroleum marketers have 
long had established prices governing 
transfers of such equipment, that the 
prices have usually been lower than the 
maximum prices established by the reg- 
ulation, and finally that most companies 
buy such tanks as often as they sell them 
and thus neither gain nor lose by their 
transactions. Put into a few words, 
there is no ceiling price on underground 
tanks sold just as they are installed and 
for use in their present location. 





Index of Week's 
War-Oil Orders 





CODE: AO—Administrative Order; CMP 
—Controlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—lInterpretation; L 
—Limitation Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order; PAO—Petro- 
leum Administrative Order; Pri. Reg.—Pri- 
orities Regulation; Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Price Schedule; 
SO—Supplementary Order; SR—Supple- 
mentary Regulation. 











(Issued April 30 - May 6, 1944) 
PAW—Petroleum Administration for War 
PAW Deputy Administrator’s Authorization 
of Dist. 2 Products Sharing Plan 
PAO 11, SO 11—Relaxation of well-spacing 
rules in Panhandle Field, Tex. 
OPA—Office of Price Administration 
Prices 
GMPR, Rev. SR 14, Am. 128 
ynditioned valve amended 
Am. 129—Ceiling for passenger car tire 
reliners 


MPR 88, Am. 9 


Definition of 


rec 


Specific Diesel fuel ceil- 


ings for sales to government 
ev. MPR 148, Order 14—Wholesale and 
retail ceilings on imported natural rubber tires 


and tubes 

MPR 143, Order 5, Revocation—Adjustable 
pricing On manufacturers’ sales to brand owners 

[PR 165, Rev. SSR 19, Order G-6—Oil 
burner services in Louisville, Ky., Area 
Rationing 

O 1A, Am. 76 
iT fied 

Kev. RO 11, Am. 4—Renewal of rations 
WPB—War Production Board 

79, as am, 4-25-44 
rder revised 


Tire eligibility provisions 


Heating equipment 


134, Revocation—Restrictions removed on 


s and regulators used in industrial proc- 


158, Interp. 3 
parts on Army orders 


Delivery of replacement 
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L-232, as am. 4-26-44—Commodities which 
may not be shipped in wooden shipping con- 
tainers 

M-221, as am. 4-26-44 
tile bag amended 

M-293, Table 6 as am. 4-26-44 
dustrial equipment 

CMP QA, Direction 2, Interp. 1 
installation of equipment 

Pri. Reg. 1, Direction 1—Customers’ changes 
in orders placed with manufacturers 

Pri. Reg. 3, as am. 4-25-44—Application and 
extension of preference ratings, including In- 
terps. 10, 11, 12 issued 4-25-44 

Pri. Reg. 13, as am. 5-1-44—Sales of frozen 
or excess materials 
ODT—Office of Defense Transportation 

AO ODT 1, Am. 12—Movement of traffic in 
tank cars 
DSC—Defense Supplies Corporation 

Rev. Reg. 1—Schedule “‘B’’ Revised—Value 
of compensable products at normal origin for 
period 3-17-43 to 4-30-44 and period after 
4-30-44 
Dept. of Interior—General Land Office 

Circular 1573—Oil and gas leases 
WMC—wWar Manpower Commission 

Reclassification of labor market areas, 5-1-44 
—Changes in critical labor market areas 
FEA—Foreign Economic Administration 

Current Export Bulletin 161 — Export of 
motor fuel, gasoline, kerosine 

Gen. Export Licenses, Am. 165-——Shipment 
of petroleum products not exceeding specified 
value 
NWLB—National War Labor Board 

Rules of Procedure, as am, 4-4-44—Stay and 
reconsideration of NWLB orders, rulings, and 
directives 

as am. 4-7-44 

(Filed 5-3-44) 


Definition of tex- 
General in- 


Material for 


Petitions for review 
Violation proceedings 


Digest of Week's 
War-Oil Orders 


Petroleum Administration for War 

DEPUTY ADMINISTRATOR’S AUTHOR- 
IZATION OF DIST. 2 PRODUCTS SHAR- 
ING PLAN—Form of notice to refiners to 
be used by Dist. 2 Director in prescribing 
supply to another refiner of specified amount 
of civilian motor gasoline to enable him 
to meet his customers’ essential rationed de- 


mands, production to satisfy which has been 
made impossible because of military require- 
ments for high-octane gasoline. Each refiner is 
supposed to supply the military, directly or in- 
directly, 20% of his daily average gasoline 
manufacture, in form of aviation gasoline, its 
components, and 80-octane all-purpose gasoline. 
Refiners supplying in excess of this percentage 
may request replacement supplies of civilian 
motor gasoline, which replacement will be 
directed to be supplied by any refiner whose 
daily average manufacture of aviation gasoline, 
etc. is less than the amount he is obligated 
to supply. Issued 4-27. 

RELAXATION OF WELL-SPACING RULES 
IN PANHANDLE FIELD, TEX.—PAO 11, 
SO 11—Size of drilling units reduced from 
40 acres to 20 acres; 330 ft.-from-property-line 
location rule unchanged, but wells may be 
located within 300 ft. of any other drilling or 
producible well on same property (formerly 330 
ft.); minimum distance between all other drill- 
ing or producible wells now 660 instead of 
900  ft.; distance between any two _ points 
farthest apart on the drilling unit may not 
exceed 1500 ft. (formerly 2100 ft.). Issued 
and effective 5-2. 


Office of Price Administration 


DEFINITION OF RECONDITIONED 
VALVE AMENDED—GMPR, Rev. SR 14, Am. 





OIL-LAW-Gram Service 


Complete texts of all orders or amend- 
ments digested here can be had from Platt’s 
Oil-LAW-Gram, 1213 West 3rd _ street, 
Cleveland 13, Ohio. Minimum charge 
single copies $1. Copies of these texts are 
always in stock but large orders can be 
promptly filled by reprinting as plates and 
stencils are also kept. 

Complete daily Oil-LAW-Gram service, 
with necessary binders, $100 per year in 
advance. 

Due care and judgment have been taken 
in preparing and publishing these digests 
and in reproducing the original texts but 
the publisher does not warrant their abso- 
lute legal completeness nor accuracy. Im- 
portant decisions by the reader should be 
made only after careful study of complete 
texts. 

















128—Defective worm parts be replaced 
with reconditioned or serviceable used parts, as 
well as new part; hydrostatic test applied to 
establish valve’s freedom from leaks and defects 
need not be in excess of the hydrostatic test 
pressure to which valve was when 
originally tested as a new valve by original 
manufacturer. Issued 5-3, effective 5-8. 


CEILING FOR PASSENGER CAR TIRE 


may 


subjected 


RELINERS—GMPR, Rev. SK 14, Am. 129 
Retail ceiling for passenger car tire reliners 
made from scrap tires, of any size or ply, is 


$2.25, or maximum retail price fixed by other 
provisions of GMPR, 
Issued 5-3, effective 5-8. 

SPECIFIC DIESEL FUEL CEILINGS FOR 
SALES TO GOVERNMENT—MPR 88, Am. 9 
—Specific prices set for sales of Diesel fuel, 
Navy Department specification 7-O0-2d, in num- 


whichever is higher. 


erous localities in the U. S., ranging from 
4.00c gal. in Oklahoma to 5.625c gal. in 
Kansas, Indianapolis Area, Wayne County, 


Mich., and certain Kentucky and southern Ohio 
counties, and 5.75c gal. in certain northeastern 
Ohio counties. Issued 5-3, effective 5-1 
WHOLESALE AND RETAIL CEILINGS 
ON IMPORTED NATURAL RUBBER TIRES 
AND TUBES—Rev. MPR 143, Order 14 
Wholesale ceilings based on 30% 
from retail listings for tires and 35% deduction 
from retail tube listings, which range from 
$9.05 for 4.00 x15 4-ply passenger-car tires to 
$47.55 for 7.50x19 6-ply Iruck tires 
range from $20.95 for 6-ply, to 
$111.30 for 40x 8 14-ply. 
set on scale running from $2.80 for 4.00x 15 
to $6.95 for E-15, 7.50 x 19. Truck tubes 
run from $4.15 for CT 20, 6.00 x 20, 30 x 5 to 
$13.75 for HT-18, 10.50x18. Wholesalers 
must retain sales records. Retailers must com- 
ply with posting, record-keeping, and sales slips 


deduction 


tires. 
6.00 x 16 


Passenger car tubes 


rules. Non-retailers must furnish buyers with 
written notice of this order’s ceilings. Issued 
4-27, effective 5-1. 


ADJUSTABLE PRICING ON MANUFAC- 
TURERS’ SALES TO BRAND OWNERS RE- 
VOKED—MPR 143, Order 5—Such sales may 
no longer be made subject to adjustment up- 
wards after delivery, in conformity to OPA 








WHAT'S THE LOWDOWN 
ON THIS © 
RELIEF 
VALVE? 















/y\ Ca 


ri 
YAS | 


WUMBER EIGHT 
OF A SERIES AM 





A f 
Sa ite 


















action taken after such delivery, changing ap- 
plicable price. Issued and effective 5-2. 

OIL BURNER SERVICES IN LOUISVILLE, 
KY., AREA—MPR 165, Rev. SSR 19, Order 
G-6—Rates applicable in Louisville extended 
to surrounding territory, including Jefferson 
County, Ky., and Floyd and Clark Counties, 
Ind., (including New Albany and Jeffersonville, 
Ind.) First hour’s rate set at $2.00 and 
second and succeeding hours’ at $1.50. Issued 
and effective 4-21; filed 4-28, published 5-2. 

TIRE ELIGIBILITY PROVISIONS MODI- 
FIED—RO 1A, Am, 76—<Automobiles not pro- 
pelled by gasoline or which are operated on a 
valid nonhighway gasoline ration are eligible 
for Grade III tires. Essential commercial ve- 
hicles are eligible for any grade of passenger 
tire, as well as for a used truck tire. Essential 
trailers provides eligibility 


movement of housse 


for new tubes and Grade III tires, if available 
in community, or Grade I tires, if Grade III 
not available. If load would render use of 
passenger-type tire uneconomical, Board may 
issue certificate for new or used truck tire 
smaller than 7.50-.20, except new 7.00-20/32 


x6 (ten-ply). Itinerant workers and commer- 
cial towers of trailers eligible for all of above 
types; other uses entitle mover only to Grade 
Ill tires and new tubes Non-mechanically- 
operated vehicle reauiring tires eligible for 
same type and grade for which it would be 
eligible if a commercial motor vehicle. Dealers 
may honor Grade I certificates with any size 


tire suitable for use on vehicle for which cer- 


tificate Issued and effective 5-1 
RENEWAL OF FUEL OIL RATIONS—Rev. 


was issued, 


RO 11, Am, 4—1944-45 heating year defined 
as period from 9-1-44 through 8-31-45. Appli- 
cations for renewals must be made on Form 


{-1167 (Revised) by 9-30-44. Children under 
six years old (instead of four) qualify a dwell- 
ing for increase of 125 gals. in Zones A-l, 
A-2, and A-3, 100 gals. in the B zones, 75 
gals. in the C zones, 50 gals. in Zone D 
Detailed rules given for figuring heat and hot 
water rations for private dwellings, (central 
heating trailers, and other premises 
Board required to note on coupon sheets total 
and place of use, and on Class 


only ) 


value 3 sheets 








IT’S THERE TO PREVENT 
INJURY TO THE PUMP OR 
MOTOR IF THE DISCHARGE 
LINE 1S CLOSED WHILE 
THE PUMP 





IS RUNNING 








How To Get The Most Work Out Of Your VIKING PUMPS 


Viking Rotary Pumps are positive in action, delivering an equal amount per revolution of the 


pump shaft. 








It's FREE. 
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If there is any chance that the discharge line may be shut off when the pump 
is running, install a Viking relief valve to prevent injury to the pump or motor. 
this valve can be regulated through the adjusting screw which tightens 
or loosens the valve spring. When installing such a valve, the larger 
end, where the adjusting screw is located, must always be placed to- 
ward the suction side of the pump. 

Make your pumps last longer by giving them better care. The Viking 
Service Manual offers you clear, practical help in mounting, operating 
and maintaining Viking Rotary Pumps. 


Pressure of 


Write for your copy today. 


COMPANY 


CEDAR FALLS IOWA 


Compliance Service on War Oil Regulations 





the first day when valid. Applicants 
Class 4A, 5A, or 6A coupon sheets must sigr 
and enter date of receipt from Board to mak: 
coupons valid. Issued 5-5, effective 5-10 


issuec 


War Production Board 


HEATING EQUIPMENT ORDER REVISE! 
—L-79, as am. 4-25-44—-The AA-3 rating a 
signed to sellers for equipment and repair part 
on Lists A and B may not be used for equi 
ment specifically 
essing or 


designed for 
power production, 

L-123, liquefied petroleum g 
equipment defined in L-86, etc. Issued 4-2 


RESTRICTIONS REMOVED ON VALVI 


industrial pro¢ 
heat exchange 
subject to 


AND REGULATORS USED IN INDUS 
TRIAL PROCESSES—Revocation of L-134 
Purchase orders placed before 5-3-44 may 


filled with products conforming to L-134’s 1 
strictions, or not, at manufacturer's optior Ci 
tomers cancelling orders and placing others 

or after 5-3, or changing specifications 

previous orders to those heretofore prohibite 
or making changes which would disrupt man 
facturer’s planned production, must have the 
treated as thor 
replace Issued anc eff 


orders orders, 
they 
tive 5-3 

DELIVERY OF REPLACEMENT PARTS 
ON ARMY ORDERS—L-I158, Interp. 3—Pa 
must be in inventory 
from Army to qualify 
permitting 
orders of parts “‘in distributors’ inventory ava 
able for immediate delivery’’. Issued 4-26 

RESTRICTIONS ON SHIPPING IN WOOD- 
EN CONTAINERS—L-232, as am. 4-26-44 
Asphalt shingles), siding an 
tiles, as well as roof coatings and cements m 
not be 


new even 


former orders. 


order is 
(m) (1) 
delivery on 


at time receive 


(4-12-44 


certain arr 


under 
version) 


roofing (rolls or 


shipped in wooden containers; nor 
household dry 


may 
cleaning preparations, scouri 
and cleaning compounds and detergents, sod 
ash. Polishes, waxes and soap when packaged 
textile, metal or paper, 


in glass, also on pre 


hibited list. Persons not packing more than ont 
carload (or 30,000 Ibs. whichever is less) dur 
ing the year exempt from quota restrictions 


DEFINITION OF TEXTILE BAG AMEND- 
ED—M-221, as am. 4-26—Any 
chine-sewed bag made 


hand or ma 
for commercially pack 
ing, storing or shipping some 
textile bag.”’ Issued 4-26. 
GENERAL INDUSTRIAL EQUIPMENT 
SCHEDULING—M-293, Table 6 as am. 4-26- 


commodity is a 


44—-Period during which each item is frozen 
now listed on Table 6. Stationary compressors 
up to 200 HP frozen for 4 months; 200 HI 
and over for 6 months. Industrial pumps, re 


ciprocating and centrifugal for 6 months; ro 


tary for 5 months; fluid power systems for 3 
Heat exchangers and pressure vessels frozen 
for 6. Issued 4-26. 

MATERIAL FOR’ INSTALLATION OF 
EQUIPMENT—CMP 9A, Direction 2, In- 


terp. 1—Direction 2 does not affect any restric- 
tions imposed by any other WPB orders, and 
not permit repairmen to install copper 
pipe or fittings except as allowed by M-9-c-4, 
nor relieve jobbers from prohibition against sell- 
ing copper products to be used otherwise than 


7 
aoes 


as permitted by M-9-c-4, even though pur 
chase order may carry allotment symbol] and 
preference rating. Issued 5-2. 

CUSTOMERS’ CHANGES IN ORDERS 
PLACED WITH MANUFACTURERS — Pri. 
Reg. 1, Direction 1—Any change requiring 
manufacturer to interfere with his production 


causes order to be considered new order. Minor 
changes in size, design, capacity, not interfering 
with production do not constitute a mn 
order, nor do changes in shipping destinatior 
substitution of one allotment number for 
other, change in preference rating, reduction 
total amount ordered (unless below minim! 
production run). The following constitute PD 
orders: Increase in total amount, to extent 
increase, changes in delivery date interfer 
with production, holding or suspending of 
duction without specifying new delivery ¢ 


Issued 4-28 : 
APPLICATION AND EXTENSION (¢'! 

PREFERENCE RATINGS—Pri. Reg. 3. 

4-25-44—-Only P-140 and P-146 now pe! 


the extension to packing containers and 

of ratings applied or extended to get matt 
Otherwise such extension is forbidden. Int 
10 permits the use of a preference rating 


signed for delivery of machinery or ¢ ip! 
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War-Oil Compliance 





for long-term lease of the equipment and if 
imited in amount, of same market value as 
umount specified in rating. Interp. 11 states 
that persons receiving orders for List B items 
bearing MRO symbol must assume that rating 

1 blanket MRO rating and give it no effect, 
inless purchaser demonstrates otherwise, or that 
t is an extension of a blanket rating applied on 
in order filled before item was added to List 
B. Interp. 12 states that persons receiving rat- 
ing assignments on export licenses are not 
required to retain the original of the export 
license with their records, since the govern- 
nent requires its surrender to export officials 
it time of shipment. Issued 4-25. 

SALES OF FROZEN OR EXCESS MATE- 
RIALS—Pri. Reg. 13, as am, 5-1-44—Newly 
revised list of buyers to whom special sales of 
ndustrial materials may be made. Finished 
products not on List B may be sold to any 
yroducer or wholesaler regularly making or 
elling that type of product; to anyone else they 
nay be sold on AA-5 rating. A holder may 
‘ll to anyone if he has a total of not more 
han $100 worth of a particular finished prod- 
ict. Issued 5-] 


Office of Defense Transportation 
MOVEMENT OF TRAFFIC IN TANK CARS 
—AO ODT 1, Am. 12—Director, ODT Di- 
ision of Traffic Movement, authorized to es- 
iblish symbol train routes and schedules for 
the through and uninterrupted movement of 


vetroleum products in tank cars from any point 
‘- S. to any other point outside Dist. 1, 
ind for the through and uninterrupted move- 
nent of empty tank cars the loaded movement 
f which was over any such symbol train route. 
He ma ilso issue directions and require re- 
vorts essary to administer these provisions. 


Issued and effectiv 4-29. 


Defense Supplies Corporation 


VALUE OF COMPENSABLE PRODUCTS 
—Rev. Reg. 1, Rev. Schedule B—Separate 
jlumns set up for value of compensable prod- 
icts at normal origin for period 3-17-43 to 
1-30-44 and for period after 4-30-44, though 
mly one deviation occurs—on 68-70 octane 
\.S.T.M. unleaded gasoline, listed at 5.50c for 
mer period, 5.75c for latter. 6.75c estab- 
lished in both periods for 80 octance motor 
fuel, all purpose. Issued 4-26. 


Department of Interior-General Land 
Office 


OIL AND GAS LEASE RENEWALS—Gen. 
Land Office Circular 1573—Applications for 
renewal of 20-year leases for a period of 10 
ears must be filed in triplicate at least 90 
lays, but not more than 6 months, before 
expiration date, with district land office, or 
lacking one, with General Land Office. Detailed 
instructions as to lessee’s application, action and 
report of supervisor and action of Commissioner 
t forth. Issued 11-12-43; approved 4-20-44; 
published 4-28-44 


{ 


War Manpower Commission 


CHANGES IN CRITICAL LABOR MARKET 
AREAS (5-1-44)—Benton Harbor, Mich., and 
Logansport, Ind., only localities newly declared 
1 Group I (areas of current acute labor short- 
ge) 112 areas now in Group II (116 in 
April), 131 in Group III (118 in April), and 
43 in Group IV (54 in April). Issued 5-1. 

EXPORT OF MOTOR FUEL, GASOLINE, 
AND KEROSINE—FEA Export Bulletin 161— 
Effective 5-6-44, kerosine, high and medium 

tane aviation motor fuels, natural gasoline, 
ind other motor fuels and gasoline require an 

lividual license for all exports, regardless of 
ie, to destinations other than Canada. Ship- 
nts on dock, on lighter, laden aboard export- 
irrier, or in transit to ports of exit pur- 
it to actual orders may be exported under 
vious general license provisions, as well as 
ments moving to vessel pursuant to ODT 
nits issued prior to 5-6. Issued 5-1, effec- 
5-6 
XPORT OF PETROLEUM PRODUCTS— 
FEA Gen. Export Licenses, Am. 165—Confornns 
nnouncement given above. Issued 4-26, ef- 
\ 5-6 


Notional War Labor Board 
TAY AND RECONSIDERATION OF 
N\VLB ORDERS—Am. to Rules of Procedure 


1944 


—Any member of New Case Committee may 
refer a matter to the Board, in spite of major- 
ity decision with respect to acceptance or 
assignment of a particular case. A wage or 
salary adjustment matter may be stayed if two 
or more public members of the agent dissent, 
and recuest the stay. After issuance of a 
Board ruling on application for voluntary wage 
adjustment any party to the application may 
file request for clarification or interpretation. 
Petitions for reconsidération of rulings (except 
Board Agent rulings on appeals) may also 
be filed by a party to application within 14 
days of issuance of ruling. Adopted 4-4, filed 
4-20. 

PETITIONS FOR REVIEW —Orders or rul- 
ing modified by an agent of the Board in re- 
sponse to a petition for reconsideration or on 
its own motion are subject to review, in 
same manner as original ruling, except period 
for filing petition or answer is reduced to 
7, instead of 14 days. Issued 4-7, filed 4-20. 

VIOLATION PROCEEDINGS—Regional At- 
torney, upon receipt of information covering 
a possible violation, must institute preliminary 
inquiry. It satisfied that none has occurred 
he shall so notify the employer. If not, a 
report must be submitted to Regional War 
Labor Board, which may direct a hearing. De- 
tailed instructions for conduct of the hearing, 
findings, appeal, and review are set forth. 
Adopted 7-30-43; filed 5-3-44. 


U. S. Judge Flays OPA 
Trial Officials, 
Lifts Gasoline Ban 


NPN News Bureau 
CLEVELAND—Failure of OPA trial 
officers to give persons accused of viola- 
tions a real day in court drew a stiff 
rebuke from Federal Judge Emerich B. 
Freed on April 27 in his opinion grant- 
ing a permanent injunction against a 
gasoline ration suspension imposed upon 
the Automobile Sales Co., Inc., Mem- 
phis, Tenn. 

In addition to failing to allow the 
defendant to cross-examine witnesses, the 
OPA trial officer had based his case 
mostly on an affidavit written by an 
OPA agent and signed by a driver in a 
convoy of used cars being taken from 
Troy, N. Y., to Memphis, in July, 1943, 
Judge Freed found. 

The OPA suspension was based on 
a charge of obtaining gasoline in Troy 
without stating that the cars were going 
beyond a 200-mile limit. 

Judge Freed held that the evidence 
showed the persons who sold the cars 
to the Memphis concern had obtained 
the gasoline in the name of the Memphis 
firm without the latter’s knowledge. 

Excerpts from Judge Freed’s opinion 
follow: 

“The first item of proof was an affi- 
davit signed by one, Archer, who was, 
from time to time, employed by the 
plaintiff company. He was stopped or 
‘apprehended’ by agents of the Office of 
Price Administration while driving at 
Geneva, Ohio. 

“He was questioned by two agents, 
then one of the agents wrote out an 
affidavit in long hand, which Archer 
signed. Archer was not present at the 
hearing. Plaintiff vehemently objected 
to the introduction of the affidavit unless 
Archer were called, and an opportunity 
were afforded to cross-examine him. The 
officer overruled the objection and held 
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OPA ENFORCEMENT—policies 
and practices are getting an airing; 
Congress wants to know about 
them. Getting in on the ‘“‘who, 
what and why” will help oil men 
in their efforts to comply fully. 


MALONEY COMMITTEE — 
Public hearings by the Senate 
national oil policy committee will 
develop some lively discussions and 
turn the spotlight on some people 
whose intentions for the future of 
the American oil industry are 
vitally important to you and every 
other oil man. 


OILGRAM Daily News Service is 
reporting intimately, informally and 
accurately on these and other im- 
portant oil-doings the world over. 
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War-Oil Compliance 





that the plaintiff, through its counsel, 
could cross-examine the agents relative to 
the taking of the affidavit, and pointed 
out that the objection was rather techni- 
cal. This court cannot agree with that 


ing 
ruling. 


“The introduction of an accusing affi- 
davit to form the basis of proof of the 
truth of its without the right 
afforded to the person 
purportedly violates 


contents, 
cross-examine 
making _ it, 
known rule of evidence, except in 
parte proceedings. Even the liberal rules 


every 
eXx- 


recognized in administrative proceedings 
do not countenance such proof. 


“By this affidavit the Office of Price 
Administration seeks to establish Archer, 
by his own assertion, as the agent of the 
plaintiff; that he was sent to Troy from 
with 20 automobile license 
plates to bring cars to Memphis; and 
to prove conversations with a responsible 
officer of the plaintiff company, who, 
it is charged, ordered him to use gasoline 


Memphis 


in violation of the regulations, which is 


denied. 


Cites Hight Court Rulings 


It is readily conceded that in an ad- 
ministrative proceeding the hearing offi- 
cer is not limited by the strict rules of 
evidence applicable to jury trials. This 
does not mean, however, that any and 
all profters of evidence must be ax cepted. 


“While it is true that the rules have 
been relaxed with respect to administra- 
tive hearings, the United States Supreme 
Court has held repeatedly that even ad- 
ministrative 


hearing officers must con- 


form to some fair standard of proof. 


“Material and substantive rights of 
citizens are determined by the hearing 
officer. He great and 
authority under the act and regulations 
in conducting hearings. He is, therefore, 
duty-bound to be particularly sensitive 
to his responsibility. His finding of facts 
in a case that may result in the destruc- 
tion of a man’s business must be based 
substantial evidence of probative 
and not on suspicion, innuendo 
and faulty conclusions on disputed facts. 
The enforcement of war measures should 
in no way be the excuse to relax funda- 
mental principles and rules of evidence 
formulated by the courts to prevent mis- 
carriages of justice. Denial of right of 
cross-examination and inference on infer- 
ence have no more place in the conduct 
of hearings by an administrative officer 
than in a court of law. 


“No judicial approval or 
should be given to findings which are 


assumed power 


on 


force, 


sanction 


reached on the basis of a record entirely 
devoid of competent 
stantial proof. 


evidence or sub- 


“The promotion of the war effort by 
proper allocation of strategic materials 
for the benefit of the nation does not 
justify peremptory findings unsupported 
by facts.” 


Texas Court Upholds Gas Tax 
In Ruling On Davis Case 
Special to NPN 

AUSTIN — The vague Texas law fix 
ing the base of the state’s tax on nat 
ural gas has been settled by the Tex 
Supreme Court. 

The court, in an opinion by Justic 
Richard Critz, upheld the Texas la 
but ruled that the tax shall be pa 
on the price received by the produ 
at the well. 

The remanded and _ revers: 
the W. R. Davis case, long-awaited | 


opinion 


both state and industry as the yar 
stick for gas taxes. 

The state gas tax is computed 
the “market value” of gas. In the Da 
case, the state contended that t 
should be the price Davis sold it 
in Corpus Christi after it had bi 
piped from Alice, less actual cost 


transportation. 

The court, however, upheld the Da 
view. Judge Davis said the only 1 
yardstick is the price 
by the producer, since the ax is on 
“The legislature intended 
the good faith sale price by 
the initial purchaser 

which the tax is to 
computed,” the opinion said. 


sonable recel 


producer. 
make 
producer to 
standard upon 
The Texas natural gas tax is 5.2 


the market value. 


tile 


Texas Court Stops Proration 
In New Refugio Field 
AUSTIN, Tex.—On the basis of dis 


District Judge J. Ha 
Gardner has enjoined the Texas Rail 


crimination, 


Commission from enforcing its prorat 


orders applicable in the New Refu 
field in Refugio County. 
An injunction against the comn 


sion was sought by Mackhank Petrok 
Co., which objected to 
granted to the order. 

The petition recited that the W.R 
Oil Co. has three wells on a Miss 
River bed lease and that, becaus« 
operating difficulties, two of these th 
wells were exempted from shutdowns 
plicable to the rest of the wells in 
field. 


Dealer Gets 'R' Sales Permit 
NPN News Bu 
NEW YORK—The Stone Corner 71 
ing Post at Wolcott, N. Y., reports that 
is at the moment the first and only d 
station in Wayne County to be certif 
to accept “R” coupons from the far 
The county has 52,000 people and tl 
are 1400 in the town. Owner Scheffer 
been protesting the switching of far 
gallonage from the service stations to 
tank trucks for months. Recently he 
ceived his certificate from OPA that 
comes within the definition of a d 
doing 50% of his business in farmer t1 
therefore entitled to take in 


rf oupons. 


and 
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exemptions 


PETROLEUM Ni 





Go 
Ch 


W. 
ers 
bri 
| pe 
race 
of the 
| irks 
eitect 
the de 


Assi 
intent 
export 
ucts a 
t fn Oo 
for go 
ous p 
pt ndey 


“4 
out of 
necess; 
compa 
for pre 
there 
vigorol 
pe trole 
which 





Mr. 


director 
Christi, 
Mr. ( 
@ Lo. in 
f the §S 
He joing 





sales ma 


dent in 


Charle 


treasurer 
Fisher, , 
he¢ na 
William 


post 


for 
Tesignatic 


O'B: an 


paci fo 


S MAY 1 ( 

















Government Oil Policy Threatens Independents, 


Charge Gulf Refiners; Fear Foreign Ban 


NPN News Bureau 
WASHINGTON—tThe Gulf Coast Re- 
ers Assn. 
bric i 


< in 
filed with the Senate’s National 

policy committee, 
e the 


complained this week 


that independents 
prospect of being forced out 


the oil business if the government em- 


rks On a 


program “which has the 

effect of restricting all independents to 
t re mestic marke ay 

Asserting that it was the “apparent” 

ention of the government to stop 

portation of domestic crude and _ prod- 


ind to encourage expansion of for- 
eign oil operations, the association called 
vernment sponsorship of a “vigor- 
inde- 
ident competition in the oil business.” 


policy which will encourage 


If the independent refiners are forced 


t of the foreign market,” it warned, “a 
essary result will be that only those 
companies with domestic retail outlets 


for products may be able to survive and 
there will be a_ further 
vigorous independent 


reduction of 
competition in 
those cases in 
producer de- 


petroleum refining. In 


which the independent 


Equipment Personals 


J. B. O'Connor, a 
1938, 
has been elected ex- 


director since 
ecutive vice 
dent of the 
Manufacturing 
Bradford, Pa. 


vice 


presi- 
Dresser 
Co., 
He is 
president 
general Sa ] es 
manager of Clark 
Bros., chairman of 
the board of the Pa- 
cific Pump Works, 
president of Bovaird 
& Seyfang, all sub- 
sidiaries of the Dres- 
ser company and a 
lirector of the Gulf Plains Corp., Corpus 
Christi, Tex. 


also 


and 





Mr. O'Connor 


NTiStl, 


Mr. O’Connor joined the Prairie Oil 
0. in 1919 and became sales manager 
t the Socony Vacuum Oil Co. in 1923. 
He joined Clark Bros. in 1927 as general 
iles manager and became a vice presi- 
in 1935 


( 


Charles D. Boies, comptroller of the 
Tire & Rubber Co., Newark, O., 
past seven vears, has been elected 
(re irer of the Allan 
Fisher, credit manager for ten years, has 
secretary. They succeed 
O'Bryan, who filled the two 
While tendering his 


lOr ¢ 


company, and 


named 


William I. 


sts for 21 vears 


ition to the Pharis board, Mr. 
YBryvan will remain in an advisory ca- 

for the remainder of the year. 
[AY 10, 1944 


pends upon the independent refiner as a 
purchaser of crude oils such producer 
will necessarily be forced to look for 
another purchaser. The independent job- 
ber and independent retailer, hereto- 
fore dependent upon the independent 
refiner for his products, must necessarily 
look to another source of products. 


“The tendency will be to eliminate 
the independents from the oil business 
in all of its phases. 
“Experience has taught us that the 
independent refiner and the independent 
marketer has been a healthy influence in 
the oil maintained 
healthy and vigorous competition, which, 
in turn, is a protection to the ultimate 
National security and the 
public generally will need in the future 
the factor of mpetition 
in the oil’ business. 


business and has 


ccnsumer., 


independent « 


“The independent refiner in the Gulf 
Coast area has been able to survive, .in 


the past, because, when domestic out- 
lets were not available, he could turn 
to the foreign market and survive until 
he again found domestic outlets avail- 


able.” 





Appointments of H. C, Hopkins as gen- 
eral manager of purchases and Jesse H. 
Hamilton as 
Pacific division, was announced from the 
New York offices of the Can 
Co. last week. 


Starting with the company in 1925 in 
the research department in the Maywood, 
Ill., plant, Mr. Hopkins was transferred 
to the 1929. He was 
made assistant manager of the enameling 
and decorating 1936, be- 
coming manager division the 
following year. 


assistant manager of sales, 


American 


litho division in 


division in 
of this 


Mr. Hamilton became associated with 
the company as a salesman for packers 
cans with headquarters in Chicago in 
1936. Loaned by the can company to 
the government as canned 
fruits and vegetables for the armed forces 
in 1941, Mr. Hamilton made con- 
sultant to the secretary of war on canned 
goods in 1943, a which he 
recently resigned. 


buyer of 
was 


post trom 


o 2 o 


Quincy M. Crater, former manager of 
the petroleum and chemical section of 
the Westinghouse industrial department, 
has been named assistant manager of the 
company’s Detroit territory. He joined 
the company as office assistant in the 
engineering department in 1927 and later 
served as a steam specialist in the north- 
western district. Mr. Crater was next 
transferred to the air conditioning sec- 
tion as supervisor and was named mana- 
ger of the petroleum and chemical sec- 


tion in 1938. 





A Real Round-the-World View 

Peacetime associates of a soldier in 
service in the Pacific war zone were 
delighted when they saw his picture, 
“in action” in the April 19 issue of 
NPN, (p. 8) in a photograph of men 
operating the oil and grease section 
of an ordnance New 
Guinea. 


company in 


B. B. Bains, assistant sales manager 
of the Buckeye Iron & Brass Works, 
Dayton, Ohio, saw the 
wrote NPN: 

“The boy 
hips is one of our own boys. His 
name is ‘Bud’ Everett, and he oper- 
ated a turret lathe for us before he 
went to the Army. His father Gor- 
don, has many vears in 


picture and 


with his hands on _ his 


been here 
our tool room. 


Mr. Bains asked for the original 
photograph, which NPN was glad to 


send. Bud has been through many 
drives in the Southwest Pacific, and 
is a sergeant in charge of the jeeps 


and military vehicles in his section. 











Reports Canada's Canol Wells 
Are Producing 3400 b/d 


Special to NPN 
OTTAWA—A total of 33) producers 
out of 40 wells drilled in the Canol proj 
ect is producing 3400 b/d, T. A. 
minister of mines and resources, revealed 
in the House of Commons last week 
when he announced renegotiations of 
the Canol contract with the U. S. 
“IT have 


Crerar, 


confidence in the prospects 
of finding additional large fields in the 
northwestern part of Canada,” the min- 


ister said. (Another Canol story, p. 8.) 


“There is reason to believe,” he con- 
tinued, “that favorable structures may 
also be found in the vicinity of Great 
Slave Lake, close enough to justify 


building a pipeline to the south.” 

R. V. LeSueur, president o§ the Im- 
perial Oil, Ltd., said his company con- 
templated a sizable exploration program 
in this area, the objective of which would 
be at least 300,000,000 bbls. of recover- 
able reserves. He emphasized that this 
would be a long-term project, dependent 
on information obtained on the potenti- 
alities of the area. 

Under the renegotiation, the Dominion 
government’s share in the proved field 
is to be one-third. 
all funds for development and the gov- 
ernment will pay two-thirds of the cost 
of actual production, plus a management 
fee of 10%. The company pays royal- 
ties ranging from 742% for the first five 
years of development to 10% for the 
second five to 1242% thereafter. The 
lessee is given the right of way to con- 
struct and operate a_ pipeline. 


Imperial will provide 


March Gas Tax $1,902,101 
INDIANAPOLIS—March gasoline tax 


collections in Indiana were reported at 
$1,902,101.35 by Richard T. James, audi- 
tor of state, last week. The March gal- 
lonage amounted to 47,552,533, with 
6,576,738 gals. tax exempt. 
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Refinery 


Operations 


(American Petroleum Institute figures in thousands of barrels of 42 gal. each. Figures include e- 
ported totals plus estimate of unreported amounts and are therefore on a Bureau of Mines basis.) 











Daily Per Cent of Per Cent of 
Potential Refining Daily Reporting 
Refining Capacity Average Crude Capacity 
Capacity Reporting Runs to Stills Operated 
Week Ended Week Ended Week Ended Week Ended 
Districts Apr. 29 Apr.22 Apr. 29 Apr.22 Apr.29 Apr.22 Apr. 29 Apr. 22 
Combined? * 2.518 2,518 90.3 90.3 2.207 2,220 87.6 88.2 
Appalachian (Dist. No. 1) 130 130 83.9 83.9 105 110 80.8 84.6 
Appalachian (Dist. No. 2) 47 47 87.2 87.2 54 56 114.9 119.1 
Ind., Ill., Ky. 824 824 85.2 85.2 693 743 84.1 90.2 
Okla., Kans., Mo. 418 418 80.2 80.2 350 354 83.7 84.7 
Rocky Mt. (Dist. No. 3) 8 8 26.9 26.9 10 11 125.0 37.5 
Rocky Mt. (Dist. No. 4) 141 141 58.3 58.3 86 96 61.0 68.1 
California 817 817 89.9 89.9 795 800 97.3 97.9 
Total U. S.—B. of M. Basis 4,903 4,903 87.3 87 4,300 4,390 87.7 89.5 
U. S.—B. of M. Basis 
May 1, 1943 3,855 
Gasoline Production Stocks of Fin- Total Stocks 
at Refineries inc. ished and Un- Gas Oil & Total Stocks 
Natural Blended finished Gasoline Distillates Residual Fuel Oil 
Week Ended Week Ended Week Ended Week Ended 
Districts Apr. 29 Apr. 22 Apr.29 Apr.22 Apr.29 Apr.22 Apr.29 Apr. 22 
Combined ®* 6,576 6,761 38,266 38,697 15,273 14,928 14,726 15,439 
Appalachian (Dist. No. 1) 332 333 2.088 2,265 954 803 235 220 
Appalachian (Dist. No. 2) 144 145 1,517 1,389 113 92 132 116 
Ind., Ill., Ky. 2,494 2.700 20,452 20,150 4,447 4,930 2,665 2,665 
Okla., Kans., Mo. 1,215 1,169 8,662 8,429 1,437 1,469 ,219 1,198 
Rocky Mt. (Dist. No. 3) 33 39 79 81 11 16 32 31 
Rocky Mt. (Dist. No. 4) 283 27 2,116 2,216 326 346 527 540 
California 2,049 2.012 15,282 15,502 7,675 7.911 30,449 30,852 
Total U. S.—B. of M. Basis 13,126 13,433 *88,462 88,729 30,236 30,495 49,985 51,061 
U. S.—B. of M. Basis 
May 1, 1943 10,807 89,576 30,674 67,055 
*Finished 76,785 bbls.; Unfinished 11,677,000 bbls 


®°Includes East Coast, Inland 


Arkansas Districts. 


Texas, Te 


*xas Gulf, Louisiana Gulf and North Louisiana- 





U. S. Crude Oil Production 


(American Petroleum Institute Figures) 
WEEK ENDED 
April 29 April 22 
Barrels Barrels 
(Daily Average) 


Oklahoma 333,850 335,550 
Kansas 273,650 263,800 
Nebraska 1,100 1,200 
Texas 1,919,350 1,910,350 
Louisiana 357,850 358,650 
Arkansas 79,550 79,550 
Mississippi 42,900 42.850 
Illinois 206,250 201,700 
Indiana 13,750 13,850 
Alabama 50 100 
Florida : 50 50 
Eastern (Ill., Ind. & 

Ky. excluded 74,000 72,250 
Kentucky 19,900 24,350 
Michigan 52,100 48,500 
Wyoming 96,650 98,700 
Montana 21,400 21,500 
Colorado 8,300 8,200 
New Mexico 112,100 112,050 
California 827,500 


833,900 


4,427,350 





Total, U. S. 4,431,300 


Crude Oil Stocks 


(Bureau of Mines Figures in thousands of bbls.) 





Change 

from 
Grade or Origin Apr. 29 Apr. 22 Apr. 22 
Penna. Grade 2,435 2,463 — 28 

Other Appalachian 1,495 1,495 - 
Lima-Michigan 930 925 + 5 
Illinois-Indiana 14,729 14,553 +176 
Arkansas 2,933 2,868 + 65 
Kansas 8,236 8,348 —112 
Louisiana: 13,854 14,259 —405 
Northern 3,453 3,651 —198 
Gulf Coast 10,401 10,608 —207 
Mississippi 1,083 874 +209 
New Mexico 7,244 7,259 — 15 
Oklahoma 82.910 32.226 +684 
Texas: 114,243 113,512 +731 
East Texas 22,700 22,279 +421 
West Texas 29,831 30,541 —710 
Gulf Texas 33,557 33,343 +214 
Other Texas 28,155 27,349 +806 
Panhandle 6,187 6,090 + 97 
North 6,278 5,994 +284 
South 5,495 5,299 +196 
Other 10,195 9,966 +229 
Rocky Mountain 9,500 9,552 — 52 
California 23,965 23,974 — 9 
Foreign 1,785 1,324 1-461 

Total gasoline-bear- 

ing in U. S. 235,342 233,632 -+1,710 
Heavy in Calif. 6,162 6,295 —133 


Crude Production & Runs to Stills 
s of Barrels) 


( Million 
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N.P.N. Gasoline Index 


Dealer Tank i 
T.W. Car 
Cents Per Gal. 
May 8 ,cns ORR 6 Mi 
Month ago 10.51 6 
Year ago 10.33 6 , 
ti 
Dealer index is an average of “undivide 
dealer prices, ex-tax, in 50 cities. . 
Tank car index is weighted average of { a 


lowing wholesale 
gasoline, 


markets for regular-gra ) 
FOB refineries or terminals: Ok 





Mid-Western, W. Penna., Calif., N. Y. Hart 





Philadelphia, Jacksonville, Boston and ( 
Coast. n 
7 A 
. pric 
Pennsylvania Crude Runs g 9° 
(Compiled by National Petroleum Assn. f I 
reports of all companies refining Pennsylt 
crude. Figures in bbls.) Nev 


Week Ended 
April 29, 1944 











NATIONAL 





DAILY AVERAGE cent 
Week Ended Week En 
April 22, 1944 May 1, 194 : 

74,685 76,55: x 
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Market Reports 


ATLANTIC COAST — Lower quo- 
tions were reported for 72 oct. gaso- 
e in tank cars at five seaboard points 
1en supplier reduced his prices from 
5 cents to 9.3 cents at Albany, 9.7 
nts to 9.4 Providence, 8.4 
its to 8.27 cents at Savannah, 8.4 
its to 8.27 cents at Jacksonville and 
cents to 6.87 cents at Mobile. New 
ice ranges are 9.3-9.4 cents, 9.4, 8.25- 
8.27, 8.27-8.275 and 6.87-7.2 respective- 
High of 6.75 for 72 oct. gasoline at 
New Orleans has been reduced to 6.375 
nts. New range in that area 6.125- 


0.5/0. 


cents at 


’ 


Some suppliers are offering a 5 cent 
liscount on bunker “C” fuel oil to 
WSA ships when from navy. storage at 
New York and Norfolk as terminaling 
is not involved. 

No. 2 fuel oil now reported “com- 
fortable” but gasoline demands are in- 
throughout seaboard area. 


creasing 


o o ° 


MIDCONTINENT — Refiner report- 
ed lowering quotations on Midcontinent 
neutrals as follows: No. 2 60-85 7.5c, 
86-110 7.5c, No. 3 150 llc, 180 
11.5c, 200 12c, 250 14c, 280 15c, 
and 300 16c. Price ranges are now No. 
2 60-85 7.5-8c, 86-110 7.5-8.5c, No. 3 
150 11-14.5c, 180 11.5-15c, 200 12-15c, 
250 14-16.5c, 280 15-17c, 300 16-18c. 


While lubricating refiners are holding 
to their published quotations, reports 
are numerous of offers at lower prices, 
and particularly through brokers as low 
on Midcontinent 200 neutral by 
one company that has lately been offer- 
ing much lube on market. Other prices, 
so reported by brokers from Chicago 
and East, run from 8c to 10c for same 
oil. Buyers on report 
published 


as i¢ 


large contracts 
discounts of 2c off low ot 
market. 

[wo cars Grade 26-70 natural gaso- 
line were reported sold at 4.75c FOB 
ip 3, and two cars were reported 
sold at 4.375c FOB Breckenridge. 


MIDWEST — Refiners and marketers 
throughout Midwest and Michigan agree 
that supply positions have hit new all- 
time low with distillate inventories 
far below normal for period and gaso- 
line storages non-existent, although de- 
layed farm demand has not yet reached 
its peak. Refinery customers normally 
having preference to available material 
now find themselves refused distillates, 
as large percentage is absorbed by Navy 
Diesel program and eastern demand for 
kerosine. Those jobbers in position to 
do so are already storing distillates for 
next fall’s heating season in anticipation 
of even tighter supply. 

Gasoline demand picked up consid- 
erably with last week’s warmer weather. 
Gas oil inventories continued extremely 
short and lube oil and residual stor- 
ages have been exhausted in effort to 
supply demand. 

Refiners’ withdrawal of 5.6c quota- 
tion on 63-66 octane gasoline, retroac- 
tive to March 31, removes range on this 
product, leaving flat price of 5.625c 
now being posted by all quoting on ma- 
terial. 

° °° ° 

LOS ANGELES — In spite of in- 
creased crude production, markets con- 
tinue extremely tight. Total demand 
for all products on the Pacific Coast is 
now averaging over 1,000,000 b/d. Sup- 
ply, while increasing, is still 100,000 
barrels daily short of the demand. 

Some refiners report that on the -sup- 
ply end gasoline markets are the tight- 
est they have ever been in the state’s 
history. One independent, looking into 
the future, says OPA ceiling prices will 
be the market practically 
every product for the next six months. 


od 2 ° 


GULF COAST — New quotations 
were reported at Gulf Coast south and 
west of New Orleans when refiner 
raised price on housebrand gasoline (72 
oct.) in tank car lots from 5.75 to 6.25c 
to Dist. 1, and posted a new price of 
6.5c at other Gulf districts. An inde- 
pendent re-entered market quoting 6c 


quotes on 





















































on 72 oct. independent re-en- 


tered quoting 6.5c on premium gasoline 
tank 


Same 


(76 oct.) in cars, lowering range 
0.25c. Range now 6.5-6.75c. 
Market at New Orleans for house- 


brand gasoline was raised twice during 
week when one refiner re-entered mar- 
ket quoting housebrand (72 
oct.) in tank car lots, and another re- 
finer hiked his price 6.125c to 
6.375c, making new range in_ that 
area 6.125-6.375c. 


6.25c on 


from 


Another independent re-entered do- 
mestic cargo market, quoting current 
prices of 5.75c on 72 oct. gasoline, 
4.125c on 41-43 kerosine, 3.75c on No. 
2 fuel oil and $1.09 on 16-19 degree 
gravity bunker “C”. 

Shortage of transportation has brought 
reports of special concessions privately 
made to those who could supply trans- 
portation. 





CRUDE PRICES 


Since changes in crude oil prices 
are so few, the 2 pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 
in prices to warrant. 

In the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without charge to reg- 
ular subscribers. Changes in crude 
oil prices will be specially noted in 
this market section when made. 


Crude Price Changes 
(No changes reported during week 
ended May 9. For latest tables of 
crude prices see NPN May 3, pages 
61, 62. Also see 


March 8, p. 50. ) 


notice of changes 

















Summary of Daily Gasoline Prices (May 1 to May 8) 


U.S. Motor (ASTM octane) 
76 octane Ethyl: 


Oklahoma ike rica ee 
Mid-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
72 octane? 
No 5.8 sa Nanak seein Sw tah na 
Mid-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
63-66 octane: 
Oklahoma........ 
Mid-Western 


ice 3S ROG). «0.5 0000 n cas 
\. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
60 octane & below: 
ane ree wee a ee 
Mid-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
Motor Gasoline, 72 octane (ASTM) 
os ba ak écn eek ene ee eae 
W SOE BOCNOF, DOTBUB. 4.000 0ccc2cccoee 
NEN AENINEORs 5 6 10:5. s00:08 05000 4u'e ° 
DR t0>.0cbd kno see cavern ems 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
“CO” Gasoline, Min. 70 Oct. (ASTM)...... 
Western Penna. Other Districts: 
“OO” Gasoline, Min. 70 Oct. (ASTM).. 
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Monday Friday Thursday Wednesday Tuesday 
May 8 May 5 May 4 May 3 May 2 
6.75 6.75 6.75 6.75 6.75 
6.75 - 7.25 6.75 - 7.25 6.75 - 7.25 6.75 - 7.25 $3 - 7.25 
7 7 7 7 
7 (2) 7 (2) 7 (2) 7 (2) 7 (2) 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
6 6 6 6 6 
5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2) 
5.625 5.625 5.625 5.625 5.625 
5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 
5.75 (1) 5.75 (1) 5.75 (1) 5.75 (1) 5.75 (1) 
$.235 5.25 5.25 5.25 5.25 
§.2 - §.25 §.2 -5.3 §.2 - 5.25 §.2 - 5.25 §.2 - 5.25 
$.2 - 5.25 $.2 -5.33 §.2 - 5.2 §.2 - 5.25 §.2 -5.2% 
5.25 5.25 5.25 5.25 $.25 
9.2 -9.4 9.2 -9.4 92 -9.4 92 -9.4 9.2 -9.4 
9.1 - 9.3 9.1 - 9.3 9.1 - 9.3 9.1 - 9.3 9.1 - 9.3 
9.2 9.2 9.2 9.2 9.2 
8.95 8.95 8.95 8.95 8.95 
7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 7.75 -— 8.95 7.75 - 8.95 
8. 7.75 - 8.45 7.75 - 8.45 
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PRICE SECTION 
* 

At Refineries and 













Terminals and by 


Tank Wagon 






Prices herewith are reproduced from Platt’s 
OILGRAM Daily Oil Price Service, associated 
with National Petroleum News, whose repre- 
sentatives in all NPN-OILGRAM offices devote 
their time exclusively to reporting oil indus- 
try prices everywhere. 

Prices shown are actual sales prices, or quo- 
tations meaning sellers’ general offers or posted 
prices; for current sales and shipment; for the 
business day or period stated; except Tank 
Wagon prices, prices are for bulk lots such as 
tank car and motor transport; barge or tanker 
cargo lot prices are identified; FOB refineries 
or terminals; in cents per gal. except where 
shown in bbls. of 42 gals.; ex all fees and 
taxes; for crude oil and its products lawfully 
produced and transported; reported as received 
by OILGRAM and National Petroleum News 
but not guaranteed; for subscribers’ private use 
only and not for resale or distribution or publi- 
cation. For further details of price conditions 
apply to any NPN-OILGRAM office or see back 
of any OILGRAM Price Service invoice. 

For complete price service delivered daily 
from nearest OILGRAM publishing office, New 
York, Cleveland and Tulsa, Okla. address Platt’s 
OILGRAM, 1218 W. 3rd St., Cleveland (13), 
Ohio. Annual subscription rate payable in ad- 
vance $100 a year via train mail and $125 
per year via air mail. 


J, S. Motor 


Refinery Ganiee 3 cceh 


otherwise 





cept "where 
specified 


Prices 


Prices in Effect 





OKLAHOMA May 8 May 1 
76 oct. Ethyl... 6.75 6.75 
CO) a 6 6 
63-66 oct....... 5.625(2 5.625 (2) 
60 oct. & below... 5.25 5.25 
60-62, 400 e.p... 5.25 (1) 5.25 (1) 
MID-WESTERN (Group 3 basis 
76 oct. a 6.75 - 7.25 6.75 - 7.25 
72 oct. Ler 6 6 
63-66 oct....... 5.625 5.6 - 5.625 
60 oct. & below.. 5.2 - 5.25 5.2 - 5.25 
N. TEX. (For wee to Tex. & N. M. dest’ns.) 
76 oct. Ethyl. . 7 7 
2 er 6 6 
63-66 oct. 5.625 (1) 5.625 (1) 
60 oct. & be slow.. §.2 5.25 5.2 5.25 
60-62, 400 e.p.. 5.375 (1) 9.375 (1) 


W.TEX. (For von to Te x. & N. M. dest’ ns.) 
76 oct. Ethyl. . 7 (2) 7 (2 
a 6 6 
63-66 oct....... 5.75 (1) 5.75 (1) 
60 oct. & below... 5.25 5.25 


CENT. 
76 oct 


72 oct 


W. TEX. 


(Prices to truck tommere) 
7 (2) 
errr Tee 6 (2) 
62 oct & below... 5.25 
AMARILLO, TEX. (For shpt. 
Tex. differential territory. 
60 oct. & below... No Price No Price 
60-62, 400 e.p.. No Price No Price 
KANSAS (For Kansas_ destinations: only) 
76 oct. Ethyl... 7 7 25 


7 «J 
72 oct 6.25 


>.209 (2) 


to W. Okla. & 


7.5(2) 
Seah maton 6.3 


60 oct. & below. 


ARK. (For shipment 
76 oct. Ethyl... 
72 oct., leaded. . 
70-72 oct. ” 
62 oct. 
60 oct. & below, 
ae 
WESTERN PENNA. 
Bradford-Warren: 
“Q” Gasoline, Min. 
70 Oct. (ASTM) 
Other districts: 
“Q” Gasoline, Min. 
70 Oct. (ASTM) 7 


0 29.09 


to Ark. & La. 
7 <a 7 (1 

(1) 6 (1 
5.875 (1) 3 


c 


5.25 (1) 5 


(Motor gasoline 


1 


95 


Prices in Effect May 8 


CENTRAL MICHIGAN 


refinery group basis for shpt. within Mich.; 


May 1 


(FOB Central Mich. 


shpts. 


may originate at plants outside Central group.) 


»5. Motor: (Oct. ASTM) 
72 oct. e2aae. “Se - 8.5 
67-69 oct. 
Str. run gasoline, 
excluding De- 
troit shpt...... 6 


OHIO 


S. 


livery and subject to exceptions for 


disturbances). 


8 


- 8 


5 


6 


O. Ohio quotations for statewide de- 


local price 





72 oct. me 8.375 8.375 
CAL IFORNIA. U.S. Motor: 
76 oct. Ethyl ee 7.5 - 8.%5 7.5 - 8.75 
70-72 oct. (regular) 6.5 —- 7.75 6.5 - 7.75 
65 oct. & below 
3rd grade)..... 6.5 - 6.75 6.5 - 6.75 
Kerosine, & Gas Fuel Oils 
OKLAHOMA 
41-43 grav. w.w.. 4.375 4.375 
42-44 grav. w.w. 4.5 4.5 
Range Oil........ 4 4 
2) | eee 3.875 3.875 
No. 1 straw...... aes re 
No. 2 straw...... 3.625 3.625 
No 3 fuel eosveses 3 § (2) 3 5 (2) 
U. G.I. Gas Oil... 
No. 6 fal. ... ccc. eee eae 
14-16 fuel........ $0.97 (2) $0.97 (2) 
MID-WESTERN (Group 3 basis) 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
Mange Ol... <iccs 4 4.1 (2) 4 - 4.1(2) 
No. 1 p.w. 3.875 3.875 
No. 2 straw...... 3.625 3.625 
SS, errr : 
4) eee Saree pans te 
ONS eee $0.80 (1) $0.80 (1) 
N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
41-43 grav. w.w.... 4.375 4.375 
42-44 grav. w.w.. 4.5 (1) 4.5 (1) 
Oe ef 3.875 (1) 3.875 (1) 
AMARILLO, TEX. (For shpt. to W. Okla. & 
Tex. differential territory.) 
2-44 grav. w.w... 4.5 (1) 4.5 (1) 
No. 1 straw...... No Price No Price 
KANSAS (For Kansas destinations Raggi 
41-43 grav. w.w. No Price No Price 
42-44 grav. w.w... 4.7 - 4.75 4.7 - 4.75 
De Bsc sks 4.1 4.1 
2 1 ee $0.85 $0.85 
ARK. (For shipment to Ark. and La.) 
41-43 grav. w.w... re Esaae 
42-44 w.w. kero... 4.5 (1) 4.5 (1) 
Rae 4 (1) 4 (1) 
OS Saree 3.625 (1) 3.625 (1) 
eT Oo ae 3.5 (1) 8.5 (i) 
Tractor fuel, for 
shpt. to Ark. 
points only §.125 (1) 5.125 (1) 
Diesel fuel 52 & 
a SPT eee 4 (1) 4 (1) 
Diesel fuel 58 & 
ne, SORTER OT 4.25 (1) 4.25 (1) 
WESTERN PENNA. 
Bradford-Warren: 
45 grav. W.w...... 6.55 - 8.05 6.55 -— 8.05 
46 grav. w.w...... 6.675 (1) 6.675 (1) 
yo eee 6.875-— 8.05 6.875- 8.05 
ae Roe. 6 i.20 7.75 6.75-7.625 (2) 
mao * cone ©. ¢0-¢.79 (2) 6.75-7.75 (2) 
36-40 gravity. ae 6.625-6.75 (2) 6.625-6.75(2) 
Other districts: 
45 grav. w.w.. 7.25 - 7.925 7.25 - 7.925 
46 grav. W.W...... 7.25 - 7.625 7.25 — 7.625 
47 grav. w.w.. 7.375- 7.875 7.375- 7.875 
oe | ee 6.875- 7.375 6.875- 7.375 
No.2 ” 6.75 = 7.875 6.75 — 7.375 
No.3 ” aaa 49 - 7.375 6.75 — 7.375 
36-40 grav. Pitts- 
burgh dist. prices 
excluded....... 6.625- 7.375 6.625- 7.375 | 
CENTRAL MICHIGAN (FOB Central Mich. | 
refinery group basis for shpt. within Mich.; shpts. 


may originate at plants outside ( 


47-49 gravity w.w. 5.8 —- 6 
P.W. Distillate $.5 
No. 3 gas oil, Straw 5 
U.G.I1. gas oil..... 4.5 (2) 
Fuel Oils (Vis. at 100). 
300-500 Vis.... er 
100-300 Vis.... 4.5 
OHIO (S. O. quotations 


Kerosine 
CALIFORNIA 


40-43 grav. w.w... 5 - 7 
San Joaquin Valley: 
Heavy fuel..... $1.10 (2) 
Light fuel...... $1.20 (2) 
Diesel fuel. .... 4 (2) 
Stove dist...... 5 (2) 


Jentral group.) 


5.8 - 6 
5.5 
5 
4.5 (2) 
4.5 


_ 


Prices in Effect May 8 May 1 

Los Angeles: 
Heavy fuel..... $1.10 (2) $1.10 (2) 
Light fuel...... $1. 20(2) $1.20 (2 
Diesel fuel. .... 4 (2) 4 (2) 
Stove dist...... 5 5 

San Francisco: 
Heavy fuel..... $1. 15 (1) $1.15 (1 
Light fuel...... $1.25 (1) $1.25 (1 
Diesel fuel... .. 4 (1) 4(1 
Stove dist...... 5 (1) 5(1 


NOTE: All above heavy fuels meet Pacific spe 
fication 400; light fuel, spec. 300; Diesel fu 
spec. 200; and stove distillate, spec. 100. 





Lubricating Oils 
Prices in Effect 
WESTERN PENNA, 


Prices are for sales made, 


May 8 May 


or offers reliably 


ported, to jobbers & compounders only. 
Viscous Neutrals—No. 3 col. Vis. at 70°F. 
200 Vis. (180 at 100°) 420-425 a 
O Pit. cccceces 35 (1) 35 (1) 
PP MEes seca cess 34 (1) 34 (1) 
AMM ch wees 33 (1) 33 (1) 
pO ee 28-33 28-33 
150 Vis. (143 at 100°) 400-405 fl. 
Re 33 (1) 33 (1) 
od ere 32 (1) 32 (1) 
ST eo 31 (1) 31 (1) 
eee 26-31 26-31 


Cylinder Stocks 


Brt. stk., 145-155 vis. at 210°, 540-550 f., No. 8 
col. 
DO Ms aeraeaee 30.5 (1) 30.5 (1 
2s ot Sis cata ener 29.5 (1) 29.5 (1 
an area ee 25 25 
600 s in filterable. 5 15 
oh eae 5.5 15.5 
nay EE Eee 16 16 
Be WEL cocina accgas 17 17 
MID-CONTINENT (F. 0 Tulsa) 
Neutral Oils (Vis. ai 100° F. 04010 P.P.) 


Pale Oils: 


Vis. Color 

60-85—No. 2.... 7.5 -8 4<2 
86-L10—No. 2... 7.5 8.5 7.5-8.5 

150—No. 3....... ll -~14.5 ll -Il4 
130— Ne 3.. 11.5 -15 11.5-15 
200—No. 3....... 12 -15 12 =-5 
250—No. 3.. 14 16.5 14 -16 
280—No. 3.. 15 -17 15 7 
300—No. 3....... 16 -18 16 l 
Red Oils: 

180—No. 5....... 11.5 (1) 15 ( : 
200—No. 5....... 12 15 | 
280—No. 5.. No Price No Pri e 
300—No. 5.. 16 -17.5 (2) 17.5 (2 


Note: Viscous Neutrals, 15-25 p.p. generally are 
quoted 0.5c under 0-10 p.p. oils. on- viscous 
oils, 15-25 p.p.; generally are quoted 0.25 under 
0-10 p.p. oils. 


Bright Stock—Vis. at 210° 
ee 27 (1) 27 (1) 
150-160 Vis. D: 

0 to 10 p.p..... 23 23 

10 to 25 p.p..... 22 .5-23 22 .5-23 
25 to 40 p.p..... 23 (1) 23 (1 
150-160 Vis. E.... 22 (1) 22 (1 
120 Vis. D: 

0 to 10 p.p..... 22 (2) 22 (2 
600 S.R. Dark 

Green. came 8.5 (1) 8.5 (1 
600 S ‘R. Olive 

ENR cician ears 10-11 (2) 10-11 (2) 
Jt eee eewie s 
Black Oil. 5.5 (1) §.5 (1 
NOTE— Dise ounts of 0.5c to 2c off for cont 
to “‘meet competition”. Brokers offerings at greater 


discounts. 


SOUTH TEXAS Neutral Oils 


Pale Oils (Vis. al 100°F.) 
Vis. Color 
100 No. apts. 6.5 6.5 
200 No. 2-3..... 8.75 8.7 
300 No. 33 ee 9.25 9.2 
500 No. 24-3. 10 10 
750 No. 3-4..... 10.25 10.2 
1200 No. 3-4..... 10.375 10.3 
ROOe Fe Bin s60.02 10.5 10.5 


(Continued on next page) 


— 
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NOTE—Parenthetical figures after prices indicate number of com- 
panies quoting when less than three companies are quoting. 












Refiners’ prices and sales shown: 





NOTICE—Owing to great demand, refiners generally limit quote 
tions to regular customers and refuse bids, though higher, from otier® 
bids reported in market lea:s. 
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Refinery Prices (Continued) 


Prices in Effect May 8 May 1 
Red Oils: 
100 No. 5-6. 6.5 (2) 6.5 (2) 
200 No. 5-6. .75 8.75 
300 No. 5-6. 9.25 9.25 
500 No. 5-6.. 10 10 
750 No. 5-6.. 10.25 10.25 
1200 No. 5-6.. 10.375 10.375 
2000 No. 5-6... 10.5 10.5 
‘HICAGO (From Mid-Continent p.l. crude.) 
Neutral oils vis. at 100° F. 0 to 10 p. p. 
Pale Oils 
is. Color 
0-85 No. 2 9 (] 9.5 (1) 
6-110—No. 2? 9 25 (1 10 (1 
0—No. 3 is 2 {3 15.5 (1) 
No. 3 13 (1 16 (1 
0—No 13 (1 16 (1) 
I— No. 3 14 (1 17 (1 
Red Oils 
0—No. 5 3 (1 16 (1) 
0—No. 5 13 (1 16 (1) 
0—No. 5 14 (1 17 (1) 
0 No. 5 15 (1 18 (1) 
W—No. 5 15.5 18.5 (1) 
Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
» 30 p.p., 0.25e lower. 
Unfiltered Steam Refined: (Viscosity at 210°) 
ee ee 11.5 (1) 11.5 (1) 
ee 12.5 (1) 12.5 (1) 
Sere ee 13.5 (1) 13.5 (1) 
Bright stocks, 160 vis. at 210 No. 8 color: 
0to 10 pp...... 24 (1) 24 (1) 
AS to 25 p.p....... 23.5 (i) 23.5 (1) 
80 to 40 p.p...... 21.5 (1) 21.5 (1) 
E sfilterex Cyl. 
eer 15.5 (1) 15.5 (1) 
Note: To obtain prices delivered in Chicago, 


add 0.25c per gal. 


Natural Gasoline 


(Group 3 & Breckenridge prices are to blenders on 
freight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufacturing district.) 


FOB GROUP 3 


Grade 26-70...... 4.75 (Quote) 4.75 (Quote) 
FOB BRECKENRIDGE 
Grade 26-70...... 4.375 (Quote) 4.375 (Quote) 
CALIFORNIA (FOB plants in Los Angeles 

in) 
21 pound vapor pressure 

for blending.... 4.75 -— 5.375 4.75 - 5.375 

Naphtha and Solvent 

(FOB Group 3) 
Stoddard solvent. . 6.625 6.625 
Cleaners’ naphtha. 7.125 7.125 
V.M.&P. naphtha. 7.1 - 7.125 7.1 —- 7.125 
Mineral spirits.... 6.1 - 6.125 6.1 -— 6.125 
Rubber solvent... 7.1 -— 7.125 7.1 —- 7.125 
Lacquer diluent... 7.375- 8.125 7.375- 8.125 
Benzol Diluent... 7.875- 8.625 7.875- 8.625 
WESTERN PENNA. 
Bradford-Warren District: 
Stoddard Solvent. 7.5 (1) 7.5 (1) 
Other Districts: 
Untreated naphtha 7 - 7.25 7 - 7.25 
Stoddard solvent... 7.25 - 7.25 - 8 


OHIO S. O. suvtetiens for statewide delivery): 
V.M.&P. naphtha. D.C. naphtha, Varnolene & 
Sohio solvent..... 10 10 
Rubber solvent... 9 9 


Wax 


WESTERN PENNA. (Bbls. C.L.) 
White Crude Scale: 
122-124 A.m.p....: 4. 
124-126 A.m.p.... 4.; 


toto 


5 (2) 4.25 (2) 
5 4.25 
OKLAHOMA 
Semi-refined: 
128 AMP min., white, 


(C.L. FOB Refinery) 


50 kilo bag ‘ No Price No Price 
132-134 AMP, 
eae 5.25 (1) 5.25 (1) 


CHICAGO (FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose 
0.4c less. Melting points are EMP (ASTM) 
metiiods; add 3° to convert into AMP.) 

Fully refined: 


122-)24 (bags only) 5.6 Ss. 
3 ee 6 6 
oy eee 6.25 6.25 











ae 6.55 6.55 

| aia 6.8 6.8 

SEBEBT. ..0<0cces 7.55 7.55 
Petrolatums 


WESTERN PENNA. 


(Bbls., carloads; tank cars 
0.5c per lb. less.) 


Snow White...... 6.125- 7.25 6.125- 7.25 
Lily White....... 5.375- 6.25 5.375- 6.25 
Cream White..... 4.375- 5.5 4.375- 5.5 
Light Amber..... 3.375- 4 3.375- 4 
Se 3.125- 3.75 3.125- 3.75 
Serer 3 - 3.5 3 - 3.5 


Commercial or consumer 
tank car, tank wagon, dealer, 
and service station prices for 
gasoline do not include 
taxes; they do, however, in- 


Tank 


Wagon clude inspection fees as 
shown in general footnote. 

. Gasoline tares, shown in 
Prices separate column, include 


1.5¢ federal, and stale tares; 
also city and county tazes as 
indicated in footnotes. Kerosine tank wagon prices 
also do not include tares; kerosine tares where levied 
are indicated in footnotes. Dealer discounts are 
shown in footnotes. These prices in effect May 8, 
1944 as posted by principal markeling companies at 
their headquarters offices, but subject to later cor- 
rection. 


Ss. O, 
N, J. 


Esso (Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 
Wagon T.W. Taxes T.W. 
*Atlantic City, N.J. 10.2 10.7 4.5 10 
*Newark, N. J...... 10.2 10.7 4.5 10 
Annapolis, Md...... 10.55 oe Be sesn 
Baltimore, Md...... 9.95 10.45 5.5 10.8 
Cumberland, Md.... 11.35 11.85 5.5 12.3 
Washington, D.C... 10.2 m.7. 6.6. 33 
Danville, Va....... 11.65 12.15 6.5 12.55 
Nortomk, Va.....<. 10.45 10.95 6.5 12.3 
Petersburg, Va..... 10.75 11.26 6.8 13.3 
Richmond, Va...... 10.75 11.25 6.5 13.3 
Roanoke, Va....... 11.95 12.45 6.5 12.8 
Charleston, W. Va.. 12.25 12.75 6.5 13.6 
Parkersburg, W. Va.. 11.55 12.05 6.5 13.3 
Wheeling, W. Va.... 11.55 12.05 6.5 13.9 
Charlotte, N. C..... 12.1 12.6 7.5 11.6 
Hickory, 2 ie 12.65 13.158 7.5 13.6 
Mit. Airy. W.C..... 13.5 13.0 7.8 11.8 
Raleigh, _* ae 11.85 12.358 7.5 12.6 
Salisbury, N.C..... 12.18 12.65 7.5 138.0 
Charleston, S.C.... 10.95 11.45 7.5 .... 
Columbia, 8. C..... 11.8 12.3 7.5 
Spartanburg, S.C... 12.5 13.0 7.5 
Mineral Spirits V.M.&P. 
: T.0. 
Newark, N.J......... 13 14.5 
Baltimore, Md........ 15.5 .a% 
Washington, D. C..... 13.5 owas 
Fuel Oils—T.W. No.1 No.2 No.3 
Atlantic City, N. J.......... 10 9 9 
. ares 10 9 9 
Annapolis, Md.............. os ve - 
SPER 98 9 9 
Washington, D.C........... 10.3 9.4 9.4 
6 ree 10 8.8 8.8 
Gree 10.3 9 atl 
= 10.3 9 9 
oS | * ee 10.6 10.4... 
SS & eae aan) ae — 
i (ER Re 11.6 10.1 
Charleston, S.C............ ee 9 
SSS Ere cx. ae 
ET ae - 10.8 


*Effective Aug. 5, '42 minimum retail resale 
price of 14.2c posted thru New Jersey. 
Discounts: 


Esso gasoline—to undivided dealers, 0.5c off 
dealer t.w. 

Kerosine—lc off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city con- 


tract not necessary) except no discount in state of 
New Jersev. 


Naphthas—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals. 0.5c higher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 


+ (N.B. Prices are Continental’s “structural” 
prices. Prices do not reflect temporary reductions 
made to meet local competition.) 


Notice 


These prices include inspection fees on both 
gasoline and kerosine, unless,otherwise specified 
per gallon as follows: 

Ala. 1/40c on gasoline, 1/2c on kerosine; Ark. 
1/20c; Fl. 1/8c; Ill. 3/100c; Ind. 1/5ce in lots of 
25 bbls. or less, 2 /25c in lots of more than 25 bbls.; 
Kans. 1 /50c; La. 1 /32c; Minn. 7 /200c; Mis. 1 /50c; 
Neb. 3/100c; Nev. gasoline 1/20c; N. C. 1/4e; 
N. Da. 1/20c; Okla. 2/25c; S. Car. 1/8c; S. Da. 
1/20c; Tenn. 2/S5c: and Wisc. 3/100c. 

Kerosine inspection fees only: Iowa 3/50c; 
Mich. 1 /5c per gal. 












core Conoco De- 
Bronz-z-z mand Gaso- Kero- 
OIL (Reg) (3rd Grade) line sine 
tTank Wagon Taxes T.W. 


Denver, Col...... 11 10 S. 


5 

Grand Junc., Col.. 12.5 11.5 §.5 13.5 
Pueblo, Col...... 10.5 9.5 5.5 10.5 
Casper, Wyo..... 11.5 10.5 5.5 12 
Cheyenne, Wyo... 11 10 5.5 11.5 
Billings, Mont.... 12.5 11.5 6.5 12.5 
Butte, Mont..... 13.5 12.5 6.5 13.5 
Great Falls, Mont. 12.5 11.5 6.5 12.5 
Helena, Mont.... 13 12 6.5 13 
Salt Lake City, 

re 13.5 12.5 5.5 14.5 
Boise, Ida........ 14.1 13.1 6.5 16.5 
Twin Falls, Ida... 15.6 14.6 6.5 17 
Albuquerque, 

N. M ee eiawees 10 9 *7 9.5 
Roswell, N. M.... 9.5 8.5 *7 9 
Santa Fe, N. M... 10.5 9.5 *7.5 10 
Ft. Smith, Ark... 9.5 9.25 *%7 9.5 
Texarkana, Ark... 9 8 *5.5 9 
Muskogee, Okla... 9.5 8.5 7 8.5 
Oklahoma __ City, 

RR 8.5 7 8.5 
‘Dee, TAR. «2.000 9.5 8.5 7 8.5 

*Taxes: In gasoline tax column are included 


these city taxes—Albuquerque, & Roswell, 0.50, 
Santa Fe, lc. Texas 4c state tax applies within 
city limits of Texarkana, Ark.; Okla. 5.5c state ap- 
plies within city limits of Ft. Smith, Ark. 

To consumers & Dealers. 


~tn (Regular Grade) Gaso- Kero- 
: : line sine 


T.W. Dealer Taxes T.W. 
eer 11.4 9.6 6.5 10.1 
ML. ccaceses 12.0 10.1 6.5 10.5 
Snare 11.9 10.4 6.5 10.6 
North Platte. .... 12.2 10.6 6.5 ll 
Scottsbluff. ...... 2.9 10.2 6.5 10.5 


Standard Gasoline (Regular Grade) 
Flight Gasoline (Third Grade) 


Standard Flight 
Pos- Pos- 
8. O. ted Pos- ted Pos- 
CAL, Net ted Net ted Gaso- 
Tank Re- Tank Re- line 
Truck tail Truck tail Taxes 
San Francisco, Cal. 10 14 9 12 4.5 
Los Angeles, Cal.. 9.5 13.5 8.5 11.5 4.5 
Fresno, Cal...... 11 15 10 13 4.5 
Phoenix, Ariz..... 12 16 10 13 6.5 
Reno, Nev....... 12 16 ll 14 5.5 
Portland, Ore..... 10.5 14.5 9.5 12.5 6.5 
Seattle, Wash.... 10.5 14.5 9.5 12.5 6.5 
Spokane, Wash... 12.5 16.5 11.5 14.5 6.5 
acoma, Wash.... 10.5 14.5 9.5 12.5 6.5 
Std. Aviation 73 
Posted Net Kerosine 
Tank Gasoline Tank 
Truck Taxes Truck 
San Francisco,Cal. 12.5 4.5 11.5 
Los Angeles, Cal.. 12 4.5 10 
Fresno, Cal..... 13.5 4.5 12.5 
Phoenix, Ariz..... 14.5 6.5 12.5 
Reno, Nev....... 14.5 5.5 13.5 
Portland, Ore..... 13 6.5 13.8 
Seattle, Wash..... 13 6.5 13.8 
Spokane, Wash... 16 6.5 16.8 
acoma, Wash.... 13 6.5 13.8 


Resale & Commercial: T.C. deliveries 0.25c¢ per 
gal. off posted net tank truck. 


Commercial: Retail deliveries, and/or tank 
truck deliveries of less than 40 gals., 4c per gal. 
above posted net tank truck price for Standard 
Aviation and Standard Gasoline, and 3c per gal. 
above posted net tank truck for Flight Gasoline, 
except single deliveries of leas than 40 gals. to 
Marine trade only, which are billed at posted net 
tank truck price. 














TEXAS 
I a Gasoline—Dealer T.W. Gaso- 
serding Fire-Chief Indian line 

(Regular) (3rd Grade) Taxee 
Paien, TOE... s00 7.5 6.5 5.5 
Ft. Worth, Tex.... 7.5 6.5 5.5 
Wichita Falls, Tex 8.5 7.5 5.5 
Amarillo, Tex..... 8.5 7.5 5.5 
Ny WIR. s.0-4.06.9: 8.5 7.5 5.5 
Bs Paes, Ter...... 22 10.5 5.5 
San Angelo, Tex... 8.5 7.5 §.5 
WR, BE < occ +0 8.5* 7* 5.5 
ey ee 8.5 7.5 5.5 
Houston, Tex...... 8.5 7.5 5.5 
San Antonio, Tex.. 8.5 7.5 §.5 
Port Arthur, Tex... 8.5 7.5 5.5 


*Less lc temporary allowance to all dealers. 
(Continued on next page) 


59 





Tank Wagon Prices—Continued 


Red Crown (Regular Grade) 
5. O, 
IND. 


Blue Crown (Third Grade) 
Red Dealer Prices 





Crown. Gaso- Kero- 

Cons. Red Blue line sine 

T.W. Crown Crown Taxes T.W. 
Chicago, Ill...... 11.6 9.6 9.1 4.5 10.6 
Decatur, Ill. .... -6 9.6 8.7 4.5 10.3 
SS) eae 11.9 10.3 9.2 4.5 10.6 
Peoria, Ill....... 11.7 9.9 9.7 4.5 10.4 
Indianapolis, Ind.11.6 10.1 9.6 5.5 10.1 
Evansville, Ind..11.4 9.9 8.6 5.5 9.9 
South Bend, Ind.12 10.5 10 §.5 10.5 
Detroit, Mich...11.4 9.9 9.4 4.5 10 
Grand Rapids, 

MRscccicsvkte@ O9 94 45 9.9 
Saginaw, Mich...11.4 9.9 94 45 9.9 
Green Bay, Wis..12.2 10.7 10.2 5.5 10.9 
Milwaukee, Wis..12.1 10.6 10.1 5.5 10.8 
La Crosse, Wis. .11.9 10.4 9.9 5.5 10.6 
Minneapolis - St. 

SS eae aan? 30:4 9.9 5.5 10.6 
Duluth, Minn...12.2 10.7 10.2 5.5 10.9 
Mankato, Minn.. 11.9 10.4 9.9 5.5 10.6 
Des Moines, Ia. .11.4 9.9 9.4 4.5 *10.1 
Mason City, Ila..11.7 10.2 9.7 4.5 *10.4 
St. Louis, Mo... .11.0 9.5 9.3 *4.5 10.1 
Kansas City, Mo.11.0 9.5 8.6 *4.5 9.7 
St. Joseph, Mo...11.2 9.7 9.2 *4.5 9.9 
Fargo, N. D..... 12.9 11.4 10.9 §.5 11.6 

BOOM, BD. BP. ceae 12.3 10.8 10.3 §.5 ll 
Wichita, Kans...10.3 8.8 7.2 45 9.0 


Stanavo Aviation 73 Octane 
Withdrawn Jan. 1, 1944. 


Oleum V.M.&P. Stani- 
Spirits Naphtha sol *Taxes 


(Prices are base prices before discounts) 


Chicago...... 13.5 13.8 2.8 4.5 
0 15.8 15 16.3 4.5 
K. C., Mo.. 13.3 14.3 13.8 1.5 
St. Louis, Mo. 13.7 14.7 13.2 1.5 
Milwaukee. . 14.4 15.4 14.9 $.5 
Minnep'ls.... 14.2 15.2 13.5 5.5 
Fuel Oils T.W. 
Chicago 
Standard Heater Oil 
dna enone Hicarene ine en on 9.3 
NE Linh 's ss earkeaseoeneede 8.3 
I 65 aa a i.6 aig aeave.eia-tskn6's 7.8 
Stanolex 
Furnace Oil 
Eine orate aa iaaiaiwr ei walwei ad 8.8 
I as cde aead sence secs 7.8 
SRE Ee eee 7.8 
er ee eee 7.3 
Stanolex 
Fuel 
RE re eee 6.5 
SO ee a re ree $.% 
Stanolex Fuel C 
a Seren Maes as 6.0 
I ONOE 6.5 5-60-06: Raaws taweess 5.25 
Other Points Stanolex 
Indianapolis Furnace Oil 
i ind 5 Bg ee 4. wheel bine 0 
EE ccc es tvsccsewes 8.0 
Detroit 
EES Reese ee get ere 8.7 
NS EEG FOOT TCT E 732 
Milwaukee 
I a a da a glee de Seca tie 9.0 
I ee 8.0 
Minneapolis 
EE a ea en 9.1 
NIN, 3 a's oneciene'he sae 6 8.1 
St. Louis 
eels SC craa ace a aie a alae 48 8.4 
oa ese cmecn wena we 7.4 
Kansas City 
NS ik okt wie oe 44g Oe swe ww cae 8.1 
EOD Son ins ewe aaeeaeqeien + | 
*Taxes: In gasoline tax column are included 


these city taxes—Kansas City, St. Joseph and 
St. Louis, lc. Iowa kerosine prices are ex 3c state 
tax. In naphtha tax column are included 1.5c 
federal tax and state taxes. 

State sales, occupation, consumer and use taxes 
to be added when applicable. 
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Humble Motor Fuel 
(Regular Grade) 


HUMBLE Thriftane (Third Grade) 
OIL Humble Thriftane Gaso- 
*Tank Re- *Tank Re- fine 
Wagon tail Wagon tail Taxes 
Dallas, Tex.... 7.5 10.5 6.5 10.5 5.5 
Ft. Worth, Tex 6.5 9.5 6 7.8 §&.5 
Houston, Tex.. 8.5 12.5 7.5 10.5 5.5 
San Ant., Tex. 8.5 12.5 7.5 10.5 §.5 
Kerosine 
*Tank Wagon Retail 
Se 7 10 
Ft. Worth, Tex....... 7 ll 
Houston, Tex........ 8 11 
San Antonio, Tex..... 7 10 
73 Oct. Aviation Gasoline Tank Car 
tS 8.5 


*To all classes of dealers & consumers. 


Fuel oils—Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. Cleveland 
Division assumed the state-wide fuel oil tank 
wagon prices on Nos. 1, 2 and 3 fuel oil, effective 
May 10. However the price of 7.55c per gallon 
and No. 4 fuel oil (full compartment hose dumps 
only) will remain as heretofore, in Cleveland 
Division. 

Naphthas—to contract consumers off t.w. 
prices—Statewide: 300 to 999 gals., 0.5c; 1000 to 
2499 gals., 0.75c; 2500 to 4999 gals., lc; 5000 or 
more gals., 1.5c. Lucas County: than 50 gals., 
tank wagon price, 50 to 249 gals., 0.5c; 250 to 499 
gals., lc; 500 gals. or over, 1.5c. 


S. O. 
OHIO 


*Sohio X-70 Gasoline 
(Regular Grade) 


Con- **Re- Gaso- tKero- 


sumer sel- line sine 

T.W. lers {S.S. Taxes T.W. 
Ohio, Statewide.. 12 10 13.5 $.5 9.3 
MIR, 6.04060 12 9.5 12.5 5.5 9.3 
Cincinnati...... 12 9.5 12.5 5.5 9.3 
Cleveland....... 12 9.5 12.5 5.5 9.3 
Columbus....... 12 9.5 12.5 5.5 9.3 
ree 12 9.5 12.5 5.5 9.3 
Marietta........ 12 9.5 12.5 5.5 9.3 
Portsmouth. .... 12 9.5 2.5 §.5 9.3 
| 12 9.6 12.5 5.5 9.3 
Youngstown..... 12 9.5 12.5 5.5 9.3 


Aviation Gasoline—Statewide 
Consumer Gasoline 


Sable Aviation Gasolineclear T.W. Taxes 
Spec. AN-F-22.......... 14.5 5. 
Esso Ethyl Aviation 73 Oct. 15.5 §.5 
Esso Ethy! Aviation 80 Oct. 16.5 §.5 
Esso Ethyl Aviation 87 Oct. 17.5 5.5 
Esso Ethyl Aviation 91 Oct. 17.5 5.5 
Esso Ethyl Aviation 100 Oct. 26.5 3.5 
tNaphtha—T.W. 
State- Lucas 
wide County 
Seer 13.5 13.5 
b. C. Naphtha..... 14.5 | 14.25 
V.M.&P. ogmm » 14.5 14.25 
Varnolene. ‘ 14.5 14.25 
Sohio Solvent. 14.5 14.25 
Fuel Oile—T.W. No. 1 No. 2 No.3 No.4 


“> 
a] 


Ohio, Statewide....... 8.3 8.3 7.8 


*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 


**Except authorized agents. 
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tKerosine prices are ex lc state taa Naphtha 
prices are ex 1.5c federal & 4c state tax. 
tPrices Sat company-operated stations. 
ttStatewide peices are 
other than those shown. 
Discounts: 


subject to exceptions 


Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 


*For Cleveland area only. 


Canada 
PRICES OF IMPERIAL OIL, LTD. 


Per Imperial Gallon, which is 1.2 U. S. 


3-Star Imperial Gasoline 


Gallons 


(Regular Grade) 


tKero- 
tGasoline *Gasoline sine 
mews Taxes T.W 

Hamilton, Ont.. 17.5 1] 18 
Toronto, Ont... 17.5 11 18 
Brandon, Man.. 21 10 23 
Winnipeg, Man. 20.5 10 22.5 
Regina, Sask... 18 10 20 
Saskatoon, Sask. 20.8 10 22.8 
Edmonton, Alta. 18.9 10 20.9 
Calgary, Alta... 16 10 18 
Vancouver, B.C. 15 10 24 
Montreal, Que.. 17 ll 17.5 
St. John, ”. B.. 16.5 13 19 
Halifax, N.S 16.5 13 19 


aiiadie' 3c Foieal, and Provincial taxes. 
To divided & undivided dealera 
Absorption Gasoline—No. 26 R.V.P.—$2.28. 

















Atlantic White Flash 
ATLANTIC (Regular Grade) 
REFINING Commer- Gaso- Kero- 
cial Dealer line sine 
T.W. T.W. Taxes T.W 
Philadelphia, Pa.. 10.2 10.7 §.§ 12.25 
Pittsburgh....... 10.7 11.2 5.5 12.6 
Allentown........ 10.7 11.2 5.5 12.6 
eee 10.7 11.2 §.5 12.6 
Scranton......... 10.7 11.2 5.5 12.6 
eee 10.7 11.2 5.5 12.6 
Emporium....... 10.7 11.2 5.5 12.6 
NS eee 10.7 11.2 5.5 12.6 
Uniontown....... 10.7 11.2 5.5 12.6 
Harrisburg....... 10.7 11.2 5.5 12.6 
Williamsport. .... 10.7 11.2 5.5 12.6 
Dover, Del....... ee 11.2 §.5 12 
Wilmington, Del.. 10.7 §.5 12.1 
Boston, Mass..... 10.9 5.5 
Springfield, Mass.. 11.8 G8 2 
Worcester, Mass. . 11.5 > ae 
Fall River, Mass. . 11 moe ss 
Hartford, Conn... 11.6 4.5 ... 
New Haven, Conn. ll 4.5... 
Providence, R. I. . 11 J awn 
Atlantic City, N. J. 10.7 4.5 10 
Camden, N. J. 10.7 4.5 10 
Trenton, N. J. 10.7 4.5 10 
Annapolis, Md.. 11.05 5.5 10.8 
Baltimore, Md... - 10.45 5.5 9.8 
Hagerstown, Md.. 11.55 §.5 10.3 
Richmond, Va.... 11.25 6.5 123.3 
Wilmington, N. C. 11.55 7.5 11 
Brunswick, Ga.... 10.4 wee 83..3 
Jacksonville, Fla. . 10.4 8.5 12.1 
Mineral Spirits V.M.&P 
Bo. Wet T.W.t 
Philadelphia, Pa...... 11 12.5 
Lancaster, Pa........ 12 13.5 
Pittsburgh, Pa........ 12.3 13.5 
Fuel Oile—T.W. 
1 2 3 5 6° 
ee eee 10.1 9 9 5.76 5.04* 
Allentown, Pa. 10.6 9.3 9.3 ee ORE 
Wilmington, Del. 10.1 9 9 
oo Mass. 10.2 9.4 9.4 
orcester, Mass. 10.2 9.3 9.3 
Hartford, Conn.. 10.5 9.2 9.2 


tDoes not include lc Georgia henuten | tax. 


+Mineral Spirits prices also apply to Stoddard 
Solvent; V.M.&P. prices also apply to Light 
Cleaners Naphtha. 
Discounts: 

Gasoline—to undivided dealers, 0.5c off dealer 
t.w. except Georgia & Florida dealer t.w. and un- 
divided dealer t.w. prices are same. 

Kerosine—Thru Penna. & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals. or more at one 
time. 


fuel 


*Residual 
10 /17 /43. 


13.0-15.9 gravity effective 


Crown Gasoline (Regular) 





Standard (Third Grade) 
Gaso- Kero- 
tNet Dealer line sine 


Crown Standard Taxes T.W. 


Covington, ays 9.5 6.5 9.3 
Lexington, Ky. 10.5 6.5 9.3 
Louisville, Ky. 10 6.5 8.8 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss.... 10 re: *9 
Vicksburg, Miss... 9.5 7.5 %8.5 
Birmingham, Ala.. 10 cee *8.5 9 
Mobile, Ala...... 9 sack *9.5 9.5 
Montgomery, Ala. 10 0 5 10 
Atlanta, Ga...... 1.4 7.8 %12.1 
Augusta, Ga...... 11.4 7.5 %11.6 
Macon, Ga....... 11.4 Zo 2.1 
Savannah, Ga.... 10.4 7.5 11.1 
Jacksonville, Fla... 10.4 8.5 10.1 
Miami, Fla....... 10.4 ae 8.5 10.1 
Pensacola, Fla... . 9 8 *0.5 8 
Tampa, Fla...... 10.4 8.5 10.1 
*Taxes: In tax column are porerw these city 
and county gasoline taxes: Mobile, 2c city; Birm- 


Montgomery, lc city and lo 
county; Pensacola, le city. Georgia and Mont- 
gomery, Ala. have lc kerosine tax, Mississippl 
0.5c, not included in above prices. 


ingham, lc city; 


+Consumer t.w. prices are same as net dealer prices 


Esso Gasoline (Regular Grade) 





Consumer Gaso- Kero- 
Tank Dealer line sine 
Wagon T.W. Taxes 1 
New Orleans, La.. 8.75 9.25 8.5 "9 
Baton Rouge, La.. 8.75 9.25 8.5 *9.9 
Alexandria, La.... 8.75 9.25 8.5 *9.5 
Lafayette, La..... 9 9.5 8.5 “9 
Lake Charles, La.. 9 9.5 8.5 *%1 
Shreveport, La.... 8.5 9 8.5 ° 
Knoxville, Tenn... 10.5 11 8.5 5 
Memphis, Tenn. . 8.90 9.40 8.5 Q 
Chattanooga, Tenn. 10.5 11 8.5 
Nashville, Tenn... 10.5 11 8.5 
Bristol, Tenn..... 10.95 11.45 8.5 l 
Little Rock, Ark.. 9.5 10 8 
*Louisiana kerosine prices are ex Ic state | 1% 


Discounts: 
Esso Gasoline—To 

dealer t.w. 
(Continued on next page) 
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undivided dealers, 0.5¢ off 
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Pacific Export In Ship's Bunkers, or deep tank lots: 


Seaboard 












































erminals)—Prices in Effect May 8. Prices in Effect May 8 May 1 Export 
Diesel Fuel, Pac. Spec. 200 ve eceeeeeseeeees $1.45 $1.45 Coastwise 
DOS. BAG ccccccccsoceces ° Prices 
MOTOR GASOLINE FUEL OILS 
KEROSINE 
72 Oct. 68-70 Oct. and /or 
histrict (ASTM) (ASTM) NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 

a eee 9.2 -9.4 9.2 (1) | 6.7 6.7 1.95-$2.01 .65 -$2. 

Y. Harb., barges 9.1 - 9.3 9.2 (@) 7 6.6 6.6 ° — ” 7 = ” 
AIDAMY......0000000 9.3 9.4 nae 7.3 6.8 6.8 (2) seers $1 .85-$2.27 (1) 
Philadelphia....... 9.20 - rr : 6.7 6.7 $1.98 $1.65 -$2.07 
saltimore......... 8.95 8.85 (1) Be 6.7 6.7 ae $1.65 ~$2. 07 
... ee 8.7 - 8.95 8.5 (1) 7. 6.7 6.7 (1) ree $1 .65-$2 .07 (2) 
Vilmington, N. C. 8.7 8.75 8.5 (1) 7.05 6.7 Faas eae 
Charleston......... 8.7 - 8.8 8 (1) v.2 6.7 (2) — $l 60-$2.02 (2) 
Savannah......... 8.25 — 8.27— 7.05 6.25 (1) as $1 .60-$2.02 (1) 
Jacksonville... .... 8.27 - 8.275 7.05 (1) 6.25 _ $1. 60-$2 02 (1) 
ES id kb sineee oe 8.27 (1) eas 7.05 (2) otae ‘an wget 
re 8.27 8.4 8.275 (1) 7.05 6.25 (2) — $1.50-$1 .92 (2) 
Pensacola......... 7 =-f7.2 @) Rene 4.8 (1) par iia ae eee 
3 eae 6.87 -— 7.2 4.75 (2) a asad —— rr ae 
New Orleans....... 6.125- 6.375 ‘een 4.25 - 4.75 3.75 (2) me $1.27 (1) $0 .85-$1 . 27 (2) 
POPU. . wc ccccce 9.5 - 9.65 aflees 7.3 6.8 6.8 (2) $1 .65-$2.07 (1) 
See 9.4 -9.7 9.7 (1) re 6.7 6.7 (2) $1.95- $2. 07 (1) $1.65 -$2.07 
Providence. ...... 9.4 7.2 6.7 6.7 (2) $1.90 (1) $1.65 -$2.07 

(a) This price is for straight-run low pour cnt No. 5 fuel. 
Bunker C Fuel Diesel Oil Gas House 
Tank Wagon Prices (Continued) Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 
(Ex Lighterage) (Ex Lighterage) Shore Plante 28-34 Gravity 
Secony Mobilgas N. Y. Harbor...... $1.65 -$2.07 $2.78 6.7-6.8 (2) 6.8 (2) 
SOCONY (Regular Grade) SO $1.85 -2.09(1) $2.98 (1) 7 (1) 6.7 (1) 
anus Com. Indiv. Gaso- Philadelphia. ...... $1.65 -$2.07 $2.78 ae ne 
‘ Cons. Dir. line Baltimore......... $1.65 -$1.77 $2.78 6.7 (1) 6.7 (1) 
Ww. T.W. Taxes SO ae $1.65 -$2.07 $2.78 6.7 (1) 6.7 (1) 
New York City ane ane ww .60 ~$2.02 $2.78 (2) 6.7 (1) 6.7 (1) 
Meshettent: Becax. 28.2 10.6 #55 | me enone Pere $1.65-$1.72 (1) $2.62 (1) a ee 
- : 06 *5 5 acksonville....... $1 .60-—$2.02 (2) $2.62 (2) = 
Kings & Queens.... 10.1 10. . T i 
Richmond.......... 9.7 10.2 *5.5 | Tampa............ os 50 ot 3S $2.63 (2) “* 
Albany,  S Serre 9.9 10.4 5.5 New Orleans....... $0 .85-$1 . 27 $1.65 (1) 4 (1) se 
Binghamton, N. Y.... 11 11.5 5.5 gg see cenecion $1.65-$1.77 $2.86 (2) 7 (1) 6.9 (1) 
alegre ei arereeaS 10.2 10.7 5.5 P id coecccccccce $ .65-$1.77 $2.78 6.7 (2) 6.8 (2) 
lemestown, N.¥..... 16.4 10.9 55 rovidence........ $1.65 -$2.07 $2.78 (2) 6.9 (1) 6.8 (1) 
Mt. Vernon, N. Y..... 10.1 10.6 5.5 Residual fuel gy agneceliy vary with A.P.I. specifications from range low for 9.9 & below degrees 
Plattsburg, i aa ll 11.5 §.5 to range high for 25.0 & abo 
Rochester, N. Y...... 10.8 7 ie Bunker “‘C”’ when from N:;z — storage at New York and Norfolk to W.A.S. ships .05c discount. 
Syracuse, N. Y....... 10.5 ‘ 
pamnert, COR. 2cas + ‘ a ie 
Danbury, Conn....... . : 
Hartford, Conn....... 10.6 11.1 4.5 Gulf Coast 
New Haven, Conn.... 10 10.5 4.5 
Se aa 10.7 11.2 5.5 Prices in Effect May 8 CARGOES 
Portland, Me......... 10.3 10.8 5.5 Domestic & 
Boston, Mass......... 99 10.4 4.5 New Orleans & Lower Texas Gulf Coast ixport 
Concord, N.H....... 11.4 11.9 5.5 Mississippi to Baton Rouge South of New Orleans From all Gulf 
Lancaster, N.H...... 12 12.5 5.5 MOTOR GASOLINE ank Cars Barge Tank Cars Barges Ports 
Manchester, fl re 11.8 5.5 Leaded (oct. by ASTM) 
Providence, R. ee ue ‘ 10.5 4.5 76 ect y 6.75 6.5 -6.78 6.5 -6.75 6.75 6.75 
urlington, atin s Ae eed . & meres ° ° 0.9 | if io ° 
—.......... il 115 55 ares Ree arene 6.125-6.375 75 5.75-6.5(a 5.75 5.75 
Mineral Spirits V.M.&P. Unleaded 96 ot 5.75 
T.W. T.W. 67-68 oct 5.5 
OS Fae 12.4 13.6 EES 5.25 
New York City....... il 12 GO OO... creccccccceees - ° 
og i = ~_e KEROSINE & LIGHT FUELS 
Boston, Mass Sree 12 13 41-43 w.w. kero......... 4.125-4.25 4.125 4.125- 4.25 4.125 4.125 
Bridgeport, Conn. .... $16.3 $17.3 42-44 w.w. kero......... ee ee 4.125 4.125 4.125 
Hartford, Conn....... 116.3 717.3 ei * Saas 3.75 3.75 3.75 - 4 3.75 3.75 
Providence, R. I...... 13 14 DIESEL & GAS OILS 
Mobil- Mobil- (In diesel index No.) 
Kero- fuel heat Below 43 di em er 
sine Diesel Fuel i, Sree was sae 4 
Yard T.W. T.C. T.W. Yard T.W. 48-52 di. 4 4 dal 4 
New York: eer ae 4.125 4.125 4.125 4.125 4.125 
M anhat’n & 58 and above 4.25 4.25 4.25 cove 4.25 
Bronx.... 7.5 10.3 9.3 7.1 9 (a) 5.75e for Dist. 1 and 6.5c for other districts. 
Kings & 
Queens... 7.5 10.3 9.3 7.8 9 In Ship’s 
Richmond. 7.5 10.3 .-. @.1 9.0 HEAVY FUELS & BUNKER Bunkers Wax 
Albany. .... 7.5 9.8 7 9.3 7 9 OILS In Cargoes (At all Gulf Ports) (Ex- 
Binghamton. > 11.2 10.7 8.4 10.2 Heavy Diesels lighterage) ; 
Buffalo... .. 8.6 10.9 8 10.3 8.2 10 o " (Melting points are AMP, 3° higher than EMP. 
Jamestown... 8.7 11 ~- 10.6 8.8 20 oy deep esas oo Prices are FOB refinery and do not inciude bag, 
t. Vernon. 7.6 10.3 ... 9.4 7.2 9 7S Grav. . ° 1.65 ° freight or export differentials). 
Plattsburg.. 8.1 10.4 ... 9.9 7.6 9.4 Bunker C Oil... $0.85-$1.27 $0 .85-$1.27 etait ties Uline Dine & 
Rochester. . SF ii 7.9 10.2 7.9 9.7 Above soeduate in Truck Transports of 2,400 “iy 
Syracuse 8.5 10.8 7.8 10.1 7.8 9.6 gal. and over gc above Tank Car Prices. Crude Scal on ed N. =, Be =. 
Conn.: NOTE—Prices for heavy fuels vary within the apes “ — a oo 
Brid pee. oe RR asc .. 7.4 9.0] range given above according to gravity from 9.9 B | 124-6 Yellow 4.25(1) , 4.25(1) 
Danbury.. 8.2 10.8 ae a so) |e grav. and below to 25 B and above. 122-4 White. .... 4.25(2) 4.25(2) 
Hart ford. 8.0 10.5 ae o.5 7.4 9.2 124-6 White. 4.25(1) 4.25 4.25 

wH . £8 1.3 ee 9.3 7 9, * . 7 ° 
Ma Haven , Mid-Continent Lubes —S " 

Bangor. .... 7.9 10.2 7.4 9.7 7.4 9.2 $.2(1) 5 .2(3) . 2 
Portiand.... 7.5 10.2 7 9.3 7 9 (At Gulf; in packages, FAS.; in bulk, FOB 5.2(1) 5.2(2) 5.2(1) 
Mass. - terminals) 5.6(1) , = 5.6(1) 
Boston..... 7.8 10.6 6.9 e.2 72 9 Prices in Effect May 8 art er - 4 1sent 
Concord.... 8.4 10.7 8.2 10 Steel Drums Bulk 6.4(1) 6.4(1) 6.4(1) 
Ma ster... 9.5 11.8 9.2 11 ” Vis. D 210 brt. 
anchester, 8.5 11.1 ee a ae 

150 vis. D 2i0 bre. Naphtha 2 
Pro lence.. 7.6 9.9 6.9 9.2 7.1 8.9 stock 0-10 p.p.. 32 .65(1&A) 24.8 (1) Prices In Effect May 8 
ermont: 10-25 p.p....... rr cane » : 
Burlington... 8.1 10.4 7.5 9.8 7.5 9.2] 100 vis. D 210 bret. V.M.&P. Minera 
Rutland. 8.3 10.6 6 2.2 O85 stock 0-10 p.p.. Naphtha Spirits 
. *Does not include 1% city sales tax applicable 10-25 p.p.. 020. New Ried ~~ “17 = 10 
© price of gasoline (ex tax). 9 Philadelphia dist. . (2) 10 

tli: steel barrels. 200 vis. No. 3 col. neuteal: Baltimore....... . 10.5 (2) 9.5 

Di.counts: Diesel—On t.w. deliveries, 0.5c for 0-10 p.p........ . . sds 0c seen 11.5 (2) 10.5 
at lenst 400 gals.; lc for full tank truck. (A) FAS at New Orlea ans. Providence....... 11.5 (1) 10.5 (2) 
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WAR-OIL EQUIPMENT 














EXCHANGE 


If You Can‘t Use It, Sell It or Scrap It! 














For Sale 


FOR SALE: 1—2250 gallon 4-compartment 
Spencer transport and 1—2-ton Indiana trac- 
tor—White. Gaseteria, 1031 E. Washington 
St., Indianapolis 2, Indiana. 


FOR SALE: 1935 Gallon, 8 Compartment 
Heil, streamlined semi-trailer, 825:20 tires, 
enclosed barrel carriers. Excellent condition. 


Capitol Oil Company, Camby, Ind. 


WAREHOUSE SALE for storage charges 119 
Drums Western Lubricating Oils Grades SAE 
20-30-40 at 29c per gallon, tax paid and in- 
cluding drum }¥ O B Detroit, Michigan. Box 
No. 883. 


FOR SALE: Grease manufacturing plant, 3 
story brick and basement building on railroad 
siding, lease 2 years to run option 3 more, very 
low rental, metered steam 150 pounds pres- 
sure, 1 specially built Edgemoor 2750 gallon 
fully jacketed, 2 750 gallon jacketed kettles, 
adequate run-down and storage tanks, ideally 
situated in Philadelphia, suitable as is for oil 
compounding, or allied lines, all electric power. 
Box No. 384. 





For Sale: STEEL TANKS 
150 Tanks 500—5,000,000 gallon ca- 
pacity. ° 
8 Viking pumps 2” and 8” single and 
dual. 
Write, wire, phone for prices. 
Empire Equipment Corp., 
608 Empire Bldg., Cleveland 14, Ohio 








FOR SALE 
One Standard Steel Spencer semi-trailer 
transport—2260 gallon capacity. This 
unit is in exceptionally good condition 
The Universal Motor Oils Co. Ine., 
317-21 North Wichita Street 
Wichita 2, Kansas 








FOR SALE 

3—Complete Gasoline TRANSPORT 
Units, Two Butler Tanks—One Grand 
Dane Tank 4200 gallons each—3 Mack 
lractors with Air Brakes, approximate 
75% rubber — Ready to roll — 1944 
Licenses. 

Write or wire. 


Central Oil & Supply Corp., 
Monroe, Louisiana 








FOR SALE 


8065 gal 


One 4 compartment 


Tank Trailer. 


semi 


One 1940 V. L. 
60 to T0% 


Dodge two ton tractor 


rubber—good conditi 


$2500 cash subject to prior sole 


Sellars Evins 
611 Broad Street, Nashville Tenn 


Tel. 6-7141 











Position Wanted 


WANTED Commission Agency medium 
sized, with progressive company Qualified 
through experience to assume complete con 
trol. Successful background in Petroleum In 
dustry that includes Sales & Promotion. Thor 
oughly familiar with wholesale, retail & in 


dustrial fields. Preferences—-Eastern Pennsyl- 
vania, S. Jersey, Delaware. Currently em- 
ployed. In excellent standing. Age 43. Box 


No. 386. 
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Wanted to Buy 


WANTED TO BUY: Unused 1 qt., 5 qt. and 
2 gallon metal cans. Give complete details. 
Bradford Oil Distributing Co., P. O. Box 197, 
Bradford, Penna. 

WANTED: Two-speed Eaton or Timken, 18,- 
000 pound rear axle assembly housing com- 
plete. Venable Oil Company, Carterville, II. 
WANTED: Lowest prices quoted us on bulk 
and canned lubricating oils in quantity, also 
fuel oils and kerosene. Independent Oil Co., 
220 Spring St., Charleston, S. C. 


Situations Open 


GRADUATE CHEMIST control laboratory « 
perience in petroleum refining and or cx 
tar distillation for plant engaged in war pr 
duction in central Illinois. Box No. 385. 








WANTED 
TRAILERS 4,000 to 5,000 gallons. 
Single or Tandem Axles. 
Trucks and Tractors 
any make, 
The U. S. Truck Sales Company 
1750 E. 55th St. Cleveland 3, Ohio 








WANTED STEEL BUILDINGS 


Send detailed information as to width, 
length, height. Amount of doors, win- 
dows, make of building, when pur- 
chased and price. Pay cash. 


E. B. Young 


624 S. Michigan Ave., Chicago 5, IIl. 
Phone—Harrison 0995 








WANTED TO BUY 
Gasoline—Kero—Fuel Oil Distributor- 
ship for a major oil co. product, with 
one T. five service stations and includ- 
ing all equipment. Eastern Penna. lo- 
cation preferred, Terms Cash. 

Walter K. Geyer 
R No. 3, Bethlehem, Penna. 








WANTED TO BUY 


Four or five compartment trailer of 


2500 to 3000 gallon capacity. 


Gambill Oil Company 
North Wilkesboro, N. C. 








GASOLINE REFINERY 


Purchaser able to pay cash for good 
refinery in Midwest. Must know rated 
capacity, source of crude oil and _sta- 
bility of supply. All information treated 
as confidential. Address reply Att 
W. H. McAllister. 


Fulton & McAllister, Ltd. 
Realtors 
5 W. Broad, Columbus, Ohio 











Professional Services 





ANTI-KNOCK VALUES 
DETERMINATORS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N., J. 

Telephone Bigelow 3-4020 


SALESMEN WANTED 


Calling on truckers, contractors & in- 
dustrial plants to represent a_ break-in | 
oil for gas & diesel engines. This prod- 
uct is endorsed by many leading build- 
ers of gas and diesel engines, as well 
as by many large fleet operators who 
have used this oil over a period of 
several years. A very liberal commission 
will be paid to salesmen who can fur- 
nish references as to ability and char- 
acter. Our direct men know of this ad- 
vertisement. 


Address Box No. 387 


National Petroleum News 








FOREIGN EMPLOYMENT 


The ARABIAN AMERICAN OIL 
COMPANY is interested in receiving 
applications from technically educated 
men and/or men with oil field experi- 
ence, for work in Saudi Arabia. This 
offers a splendid opportunity for ad- 
vancement and post war security, with 
good working conditions, hospital and 
medical care, liberal benefit plans, and 
vacation privileges in the United States. 


WRITE OR APPLY TO OUR RE- 
LATIONS DEPARTMENT, 200 Bush 
Street, San Francisco. 


-e+>WANTED- °° 


Major oil company with continent-wide opera 
tions and research seeks graduate technical men 
of the following qualifications: 


MECHANICAL ENGINEERS — with petroleum 
refinery or similar experience. Should be fami! 

iar with refinery design, estimating, constructior 

mechanical equipment, engineering materials, 
and utilities systems. Process knowledge desired 
although not essential. 


CHEMISTS AND CHEMICAL ENGINEERS i: 
terested in research, design, or plant operatior 
Should have training and experience in refinery 
or other industrial organizations. 

Work not of a temporary nature. In re] 
state experience, education, age, marital stat 
draft classification and salary expected, includ 
small snapshot (not returnable). Replies stri« 
confidential. Applicants now employed at highest 
skill in war industries not solicited. Box No. 
249, National Petroleum News, Cleveland, 
Ohio. 

















ACCURATE LABORATORY TESTS 
GASOLINE OIL 
Standard Methods Employed 
Octane Ratings by A.S.T.M. CFR Unit 
THE DETROIT TESTING 
LABORATORY 
554 Bagley Avenue, Detroit 26, Mich. 








If you want to buy or sell a used 
truck, a bulk plant or other good 
used oil equipment, a classified ad- 
vertisement in National Petroleum 
News will do the job for you. The 
rates are low. 











NATIONAL PETROLEUM NEW 








Ele 
dent 
Assn., 
Calif 
Assn., 
Chest 
iforni 


succee 
pal oO 
is als 
Illinoi: 
a ranc 
Rober 
Los A 

He 
tornia 
the D. 


year. 


Elec 
and Hi: 
tary W 
List, p 
E.. © 
ceeds 
Nation: 
countin 
vears a 
wer in 
Was cr 


prior to 


R. W 
lirector 
Americ: 
sidiaries 
in Chica 
iated vy 
ind hac 
nginee 
ng wor 
lead its 
tivities, 


1s chief 
l 1 

] 
idquay 
St ne 
remen 
ps in 
( t 
ny ik 
He pla 
a 
Unite 
ito t 

di 
Af 1 
ks. J 
gu ] 
FAY 0 





Election of Robert C. Davis, past presi- 
dent of the California Stripper Well 
Assn., to the post of vice president for 
California of the National Stripper Well 
Assn., last week by 
Chester F. Yunker, president of the Cal- 
fornia organization. Mr. Davis, who 
succeeds Richard Fenton, has his princi- 
pal oil operations in Long Beach, but 
is also interested in oil production in 
Illinois and Texas, as well as operating 
. ranch in the San Joaquin Valley and 
Robert C. Davis Co., insurance firm in 
Lo Angeles. 

Le 
fornia in 
the Davis 


was announce d 


entered the oil business in Cali- 


1929, becoming president of 
Co. in the 


Investment same 





° ° 


Election of D. G. Layman as treasurer 
ind Harold L. Barnett as assistant secre- 
tary was announced last week by A. A. 
List, president of the National Refining 
Co., Cleveland. Mr. Layman, who suc- 
eeds R. E. Channock, now with The 
National Acme Co., started in the ac- 

unting department of the company 15 
ears ago and was later operations man- 
ger in the marketing department. He 

secretary 


————— 


vas controller and _ assistant 
rior to his recent election. 


° ° 





R. W. Thompson has been appointed 
: lirector of engineering for the General 
: American Transportation Corp., its sub- 
i 





sidiaries and divisions, with headquarters 
n Chicago. Mr. Thompson has been asso- 
- iated with the corporation for 24 years 
h ind had risen to the position of chief 
He will direct the engineer- 























gineer 
— ¢ work of the corporation as well as 
id its large research development ac- 
ee 7 
° ° 
pera 
| mer on 
: &® Ze ® 
farm St 
ctior 
eri 
jesired ‘romotion of Stonewall J. Warner, Jr., 
see state manager for the Ethyl 
RS rp., to a lieutenant-colonelcy has been 
afi d in orders issued by Gen. 
tisenhower’s headquarters in England. 
. re f of the petroleum and fuel divi- 
i ba section quartermaster 
we" I rters, Col. Warner is in charge 
hig! St r all gas | ne, oil and grease re- 
woh service and ground force 
erseas operations. He also 
f all gasoline supply 
» ee 
—— ved and supervised construc- 
Il petroleum storage depots in 
usec | Kingdom, the first field lab- 
g000 t for the testing of petroleum 
| ad- ind a complete plant for the 
eum d repair of five-gal. gasoline 
Th Hy has been in service since 








land 
Co. in 


Dick Fry, former district man 
for the Continental Oil the 
Corpus Christi office, is now associated 


with George W. Strake, independent 
operator, in Houston as land man. 
G ce] ° 


A. J. Herron, former assistant super- 
intendent of The Texas Co.'s refinery at 
Dallas, will leave for Arabia about May 
15, where he will be assistant superin- 
dent of the California-Texas Co.'s re- 
finery on Bahrein Island. He has been 
with the company for 23 years. 

o ° so] 

Ernest G. Lawson, general manager of 
exploration of the Standard Oil Co. of 


California was elected president of 
Pacific Public Service Co., of which 
Standard is the largest stockholder. 


H. D. Collier, president of Standard of 
California, continues as chairman of the 
board with H. L. Farrar as vice-presi- 
dent and B. W. Letcher as secretary. 





Cow’s This for Transportation 


Eighteen years ago when Standard 
Oil (Kentucky) hired J. T. Williams as 


a “general salesman”, he was told that 


you must make calls to get the biz. 
He has been taking that admonition 
seriously ever since. And_ he’s been 
getting the business, too. With a _ ter- 


ritory of small country towns and pine 
woods, as area supervisor out of Talla- 
hassee, he has been selling more acces- 
sories than any Kyso man in the state. 

When Mr. Williams ran out of cou- 
pons, he wasn’t fazed. He got himself 


a couple of Florida he-cows, a cart, 
and is still keeping up his record. Just 
to add a bit of oomph to the propo- 


sition, Williams has 
feur. (See cut.) 


2 


a picaninny chauf- 


Frank Phillips, board 
Phillips Petroleum Co., and Mrs. Phil- 
lips have that they have 
given the Frank Phillips ranch, includ- 
ing Woolaroc lodge and museum to the 
Frank Phillips Foundation, Inc., which 
they established for their philanthropic 
enterprises. "Acquired by Mr. Phillips in 
1925, the ranch has been developed into 
the places of Oklahoma, 
hundreds of thousands of 
have enjoyed its collection of paintings 
and art objects. The 3400 
all 


chairman of 


announced 


one of show 


and visitors 
ranch is of 


acres, fenced. 









ABOUT OIL PEOPLE 





South 
and 
San 


scout in the 
Stanolind Oil 
headquarters — in 
been transferred to the 
land department of the company in 
Houston. He replaced by V. E. 
Neese from Stanolind’s Tulsa office. 


Ralph Howard, 
Texas district for 
Gas Co... with 
Antonio, has 


was 


fe 3 ° 


W. R. (Shep) Allen, San Antonio dis- 
trict land man for Cities Oil 
Co. for the past several years, has been 
transferred to the main offices in Bartles- 
ville, Okla., where he will assume duties 
as assistant to the head of the land 
department. The San Antonio district 
land business will now be handled out 
of Houston. 


Service 


° ° 0 


P. Del Valle, formerly in the Stano- 
lind Oil and Gas Co. land department 
in Houston, has gone to Corpus Christi 
as district land man for the Continental 
Oil Co. A. D. Kutz, Jr., who has been 
scouting for Continental out of the 
Corpus Christi office, been trans- 
ferred to the land department. 


has 


° ° ° 


F. W. Butler has been elected a vice 
president of the Carter Oil Co., Tulsa, 


and named manager of the sales de- 
partment. Mr. Butler has been con- 
nected with the Standard Oil Co. of 


Louisiana since 1921, and for the past 
eight years has been division manager 
of the company’s Tennessee operations. 
He was the company’s retail manager 
for the state of Louisiana in 1933 and 
held the same position in Virginia the 
following two years. As manager of the 
Carter sales department, he will be in 
charge of all refinery products sales. 


° ° 


Ned F. Foulds, chief of the Fuel Oil 
Section of PAW, N. Y. has resigned to 
become vice-president and general man- 
ager of the Industrial Oil & Gas Co., it 
was recently announced. 

Mr. Foulds came to PAW in August, 
1941, and formed the fuel oil section in 
Washington, Chicago, and New York. He 
was with the Southern New England Ic« 
& Fuel Co. for ten vears, and was asso 
ciated with Standard Oil Co. of Ohio for 
two years. 

E. E. Overton will succeed Mr. Foulds 
in addition to his present job as special] 
assistant to John Harper, marketing di- 
rector of Dist. 1. 


The show committee at the third Na- 
tional Chemical Exposition of the Chi- 
cago section, American Chemical Society, 
to be held at the Chicago Coliseum Nov 
15-19, will be under the chairmanship of 
M. H. Arveson, senior technologist with 
Standard Oil (Indiana). He 
will arrange for program and special ex 


hibits. 


Company 
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Mr. Smith 


Mr. LeSueur 


R. V. LeSueur was elected president 
of the Imperial Oil Ltd., at a meeting 
of the company’s board in Sarnia, Ont., 
on April 28. Mr. LeSueur succeeds G. 
Harrison Smith, president of the com- 
pany since 1933, who becomes chairman 
of the board. George L. Stewart, gen- 
eral manager of the company’s refineries, 
was appointed vice president in charge of 
manufacturing, succeeding L. C. Mece- 
Closkey, who has retired after 41 years of 
service. 

A former member of the House of 
Commons, Mr. LeSueur became a direc 
tor of the International Petroleum Co., 
Ltd., in 1926 and was largely responsible 
for that company’s producing, refining 
and marketing activities in South Amer- 
ica. In 1933 he was made a vice presi- 
dent of International Petroleum and in 
the same year was elected to the board 
of Imperial Oil and made a vice presi- 
dent of that company. 


7 oe 


Honor guest and principal speaker at 
a ceremony in Tulsa celebrating the cen- 
tennial anniversary of the national 
Y. M. C. A., was H. A. Coffin, general 
manager of the White Star division of 
Socony-Vacuum Oil Co., Detroit.  In- 
cluded in the ceremonies was the burn- 
ing of a $56,000 mortgage against the 
Tulsa branch. 

Mr. Coffin is president of the National 
Council of Y. M. C. A.’s and of the De- 
troit branch of the “Y”. Long active in 
this work, Mr. Coffin, among other ac- 
complishments, headed a campaign in 
which the Detroit branch raised $5,000,- 
000 for buildings. 


oO Q ° 


For his invention of a process to make 
possible volume production of triptane, 
Dr. Vladimir Haensel, a research chemist 
of the Universal Oil Products Co., Chi- 
cago, received the Distinguished Service 
Award of the Chicago Junior Association 
of Commerce at the association’s ban- 
quet at the Palmer House on May 9 


O° o ° 


T. A. D. Jones, Jr., has been named to 
succeed J. H. Dockendorff as manager of 
fuel oils for T. A. D. Jones & Co. Inc., 
New Haven, Conn. it was recently an- 
nounced. Mr. Dockendorff has been 
with the company 11 years and will op- 
erate his own business as a fuel con- 
sultant. Mr. Jones, before his associa- 
tion with the company in 1937, was em- 
ployed by The Texas Co. at Port Arthur 
Jones & Co. deals primarily in residual 
fuels. 
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Cheer Up! 


Razors pain you 

Drugs cause cramp 

Acids stain you 

Rivers are damp 

Gas smells awful 

Nooses won't give 

Guns aren't lawful 

You might as well live. 

—Zola Cooper—Salt Lake City 


8 o ° 


Hollywood Note 


Press Agent: Say, there’s a bunch of 
people outside waiting to see you. 
Among them is a Bishop who says he 
married you some years ago. 

Film Star: Gee, I’m practically cer- 
tain I never married a Bishop. 


—Hazel Johnson—Nebraska 


2 Cc oO 


“Impressive” Is the Word! 


From a report on the launching of a 
ship in a Marine magazine: 

“Completing an impressive ceremony, 
the lovely daughter of the founder 
smashed a bottle of champagne over 
her stern as she slid gracefully down 
the ways.” 

—Ada from Decatur. 


~ oO co 


Far-ie Isn’t It? 


The moonshiner who wrote his alma 
mater, a correspondence school, giving 
that institution credit for his proficiency 
in welding stills has nothing on a lady 
out Nebraska way. She wrote a patent 
medicine concern: 

“For nine years I was totally deaf, and 
after using your ear salve for only ten 
days I heard from my brother in Ar- 
kansas.” 

Ydennek Mot—Chinatown, S. F. 


Matter of Timing 


Doc: “Shame on you. Shooting at 
your son-in-law!” 

Mountaineer: “My gosh, Doc, he was- 
n’t my son-in-law when I shot him.” 


—Alice H 


End of a Busy Day 


The tired oil man arrived home. 
The cook had left that mornigg without 
giving notice. The OPA had been after 
him, and five of his key men had been 
drafted. To climax the evil day, he 
found a farewell note from his wife. 
He knew a shot would end it all. So 
he opened a bottle of Old Crow and 
took one. —Barbara—Cleveland 


Morning Prayer 


May the good Lord give me streng! 
to keep my big mouth shut until I kn 
what I am talking about—and why! 


—Mary Ann Broz—Detr 


Q o od 
No Argument 


Judge—“Do you understand the 
ture of an oath?” 

Boy—‘“Do I? I’m your caddy, ain’t 

*—Ruth E. Myers—Manchester, N 


o ° 2 

This ll Teach Him 
She was peeved and called him M 
Not because he went and Kr. 
But just before 
She opened the door 
This same Mr. Kr. Sr. 

—Geneva K. R.—Minneapolis 


2 o s 
Crisis 

Nomination for the most distraught 
official of the decade should go to an 
executive of an oil company in Tulsa, 
Okla., who hurried to St. Joseph, Mo., 
for what was unmistakably a crisis 
The St. Joseph office, numbering six em- 
ployes, received five draft induction 

notices on the same day. 
Only the telephone operator—a girl 

—remained. 

—Ruth McKay—Chicago Tribune 


co Oo o 


Truthful 


Mary walked up to the bank clerk’s 
window and said: “I would like to buy 
some traveler's checks.” 

The clerk asked: “What denomina- 
tion, please?” 

Mary replied: “Methodist.” 

—Dorothy Habgood—St. Pete, Fla 





Oil ladies! 


or cigarettes for your boy friend in 


Candy for yoursel! 


the service for all contributio 
used. Address Lazybench Editor 
530, Penton Bldg., Cleveland 











Explanation 


He kissed her in the garden, 
It was a moonlight night. 
She was a marble statue, 
He was a little tight. 

—T. E. 


i. ° co 


S.—Providence ] 


Slight Mixup 


And there was the drunk wh ( 
to his wife over the phone: “I 1ash 
you, dear? Tell the maid I wont 0 
home tonight.” 

—Breh ! it 
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14 HUGE SUPER-FUEL 
REFINERIES 


to Bring America... 
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‘“<J"LYING HORSEPOWER” now provides 

Pema power ingredients which 
increase the power output of aircraft en- 
gines—enable U. S. warplanes to take off 
and climb faster, carry far heavier loads. 


After Victory, those same ingredients 
will go into Mobilgas for cars—will give 
Mobilgas jobbers a product with tremen- 
dous performance and sa/es advantages. 


“Flying Horsepower”’ is the result of 





NEW YORK, N.Y.— 26 Broadway ¢ CHICAGO, ILLINOIS — 59 E.Van 





Every Bit goes to Uncle Sam Now—but after Victory, same Sensational 
Super-Fuel Power Ingredients will go into Mobilgas for cars! 





11 years’ work by Socony-Vacuum— of 
the world’s greatest Catalytic Cracking 
Development Program. 

Today, Socony-Vacuum has by far the 
largest capacity in the industry for pro- 
ducing catalytically cracked gasoline. 
Tomorrow, 14 super-fuel refineries will 
be ready to help bring Mobilgas jobbers 
Mobilgas with Flying Horsepower! 


SOCONY-VACUUM OIL CO., INC. 


MISSOURI —925 Grand Avenue * DETROIT, MICHIGAN — 903 West 


n Street * MILWAUKEE, WISCONSIN —907 South First Stre« Grand Boulevard ¢ ST. LOUIS, MISSOURI —4140 Lindell Boulevard 


CLEVE LAND, 


Ss 


cony 


OHIO—4614 Prospect Avenue * KANSAS ciry. 


DALLAS, TEXAS= Magnolia Petroleum Company, Magnolia Bldg. 


Vacuum maintains many other conveniently located service offices to give you close and fast cooperation. 




































NOW...IT’S 









FOR 
HOLLISTER - WHITNEY 
SAFETY LIFTS 


The Hollister-Whitney Safety Lift has long been famous for 









sturdy efficiency...and is known and used by most of the 


largest oil companies in the industry. ¢ Gilbarco has acquired all 


rights to these outstanding pieces of service station equipment, : 
and in the post-war period, will manufacture and market them = 
under the name of “GILBARCO LIFTS.” @ For the duration, Gilbarco a 
will supply all parts for Hollister-Whitney lifts now in service. Look to This 


Gilbarco—for lifts after the war, for prompt shipment of parts today! 











GILBERT & BARKER MFG. CO. 
SPRINGFIELD, MASS. » TORONTO, CANADA *. 








